


Su, 


~ 


As 


, 
Se / 


| \ \Fe 


jranspor'stOm~ %; 
Library 


Ts 


THE INDEPENDENT 





=D WEEKLY BY 
\FFIC SERVICE 
‘PORATION 

° = 
LE NO. 2543 






FOUNDED 


wr 
cep 9 


JANUARY 21, 1956 


TRANSPORTATI 
LIBRARY -_ 


1907 


NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highligh ts of This Jssue 


McGinnis Announces Intention to Resign as New Haven President 


Says that, having been target of ‘unprin- 
cipled and unbridled venom’ as an individ- 


ual, he thinks best interests of railroad 
will be served by his resignation. 
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1957 Budget Requests Include $1.8 Billion for Transport Agencies 


President Eisenhower, in budget message, 
asks Congress to appropriate $14 million 
for I.C.C., specifying increases for several 
activities of Commission. Amounts larger 
than those provided in current fiscal 


year are requested for Bureau of Public 
Roads, Civil Aeronautics Administration, 
Army Corps of Engineers, ‘maritime ac- 
tivities’ of Commerce Department, and 
National Mediation Board. 


Page 21 


1.C.C. Says Justice Department Tries to Be ‘Rival Administrator’ 


Answering statement made to Senate 
group by Assistant Attorney General 
Barnes, Commission says Justice Depart- 
ment, through courts, has scught to im- 


pose its ‘independent views’ about trans- 
port, advises it to take its ideas differing 
from those of I.C.C. to Congress ‘instead 
of creating a policy struggle in the courts.’ 
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Shipper-Motor Carrier Conference Launches Cooperative Program 


At New England group’s first meeting, in 
Boston, provision is made for equal rep- 
resentation of shippers and carriers on 


committees and in slates for election of 
officers. Cooperative handling of truck- 
ing service problems planned. 
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T.A.A. Board of Directors Adopts New Transport Policy Positions 


Proposal to increase salaries of members 
of I.C.C., CAB. and F.MB. to at least 
$21,000 supported, three recommendations 
of Hoover Commission report on legal serv- 


ices and procedure opposed, clarification 
of shipper associations’ status advocated 
at meeting of board of Transportation As- 
sociation of America. Officers reelected. 


Page 47 


Rate Bureaus’ Right to Ask Suspension of Members’ Rates Upheld 


Acting on applications of three motor car- 
rier groups for approval of their respec- 
tive ‘Bulwinkle agreements,’ Commission 
rules, however, that such agreements may 


not empower rate association to act for 
its members in legislative or judicial 
hearings or proceedings concerning rates, 
traffic and other matters. 
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EDITORIAL 








The Commission Answers a Would-Be Rival 


NINTENTIONALLY and paradoxically, Stanley N. 

Barnes, the Assistant Attorney General in charge of 
the Justice Department’s anti-trust division, may have done 
a good turn for the I.C.C. 
| In a statement before the small business committee of the 
Senate, he presented some derogatory views about the Com- 
mission's performance as regulator of for-hire carriers subject 
to its jurisdiction (T.W., Dec. 3, 1955, p. 13). They were 
assertions indicative of an everlastingly patronizing attitude 
} of the Justice Department toward the Commission. But they 
gave the Commission an excellent opportunity—one which it 
seized readily—to place the facts as to its administration of 
the interstate commerce act “‘on the line’ (see elsewhere in 
this issue) and to put before Congress the question: Do you 
want the responsibility for regulation of transportation to rest 
in this Commission or in the Department of Justice? 

The Commission’s reply to the statement by Judge Barnes 
(he was presiding judge of Los Angeles County, Calif., 
when, in the spring of 1950, he was appointed Assistant 
Attorney General) should be read carefully by all members 
of the House and Senate in Congress. They should note 

| especially such passages in the reply as this one: 

“We do not demand that attorneys of the Department 
of Justice stultify themselves by defending Commission 
orders which they sincerely believe to be clearly erroneous. 
However, we see nothing in the interstate commerce act or in 
any other statute which justifies the department in such 
cases in actively joining the parties challenging the Com- 
mission’s orders. In so doing, the department is departing 
from the role of counsel, is assuming the role of a rival 
administrator, and is undertaking, through the courts, to 
impose its independent views as to transportation policy. The 
Department of Justice does not undertake such a role in 
litigation involving the orders of such agencies as the National 
Labor Relations Board. For this and other reasons, we have 
already recommended to Congress that the Commission be 
entrusted with a larger role in the defense of its orders 
in the courts.” 


N ITS statement the Commission refers to a declaration by 
Judge Barnes that it is because of the farmers’ “special 
needs” for transportation services which can be “tailored, 









on a flexible case by case basis,” that the Justice Depart- 
ment action attacking the Commission’s “constriction of 
the [acricultural} exemption” is “of real importance to every 
agric:'tural sector of our country.”” Commenting on that, 
the © mmission suggests that “‘borderline questions’ as to 
exem, ‘on or non-exemption of the transportation of farm 
ptod:.'s which have undergone various processing opera- 
tions ‘must be resolved in the light of all the Congressional ° 
object'ves in the act . . . father than solely in terms of 
appa:-t benefit to a particular group of shippers.” Then the 
Comm ‘ssion adds, pointedly, that “if, as Mr. Barnes’ state- 
_ iggests, the anti-trust division has a different view 
Or ti 


portation policy, we believe that it should present 
. te xe Congress instead of creating a policy struggle in 
t e ts,”” 
I ‘n't a new thing, this apparent determination of the 
Department lawyers to substitute their judgment for 
the Commission in matters involving transport 


Justice 
that 





regulation and to discredit the competence of the Commission 
to perform the duties assigned to it by Congress. The 
Justice Department’s attack on the entire rate-making process 
in the transportation industry, in the early ‘forties, amounted 
largely to a contention that I.C.C. control over rates was 
fiction rather than fact. 

The iate Commissioner Eastman, testifying in a Senate 
hearing in 1943 on the Justice Department’s charges to the 
effect that the regulated carriers were conspiring to fleece 
the public by charging unjustifiably high rates, dealt a long- 
remembered blow to the Justice Department’s attackers of 
the I.C.C. when he testified that “such complaint [about 
abuses in rate making} as there is has its source, not in the 
shippers of the country, but in the lawyers and economists 
of the Department of Justice.” 


HE Justice Department wanted Congress to outlaw 
joint action by carriers in rate making and to require in- 
itiation of rates by the individual carriers, with a view to 
complete “competitive freedom” in the transportation in- 
dustry. The department lost that fight; the public, including 
shippers and carriers, won. The controversy resulted in 
enactment of the Reed-Bulwinkle bill, now section 5a of the 
interstate commerce act, immunizing from prosecution under 
the anti-trust laws such rate-making agreements of carrier 
organizations as have received I.C.C. approval. 

Sniping at this law by the anti-trust division continues. 
For example, Judge Barnes implied in his statement to the 
Senate committee that section 5a might discourage a ‘‘small 
trucker” from trying to compete with other truck operators. 
The Commission, concluding its answer on that point, says 
it is the Commission’s opinion that motor carriers should be 
relieved from the application of the anti-trust laws where 
the application of those laws will conflict with the appli- 
cation of a general regulatory statute such as the interstate 
commerce act, but that otherwise the anti-trust acts should 
be applicable to carriers, and that it knows of no basis for 
“assuming that the public can be protected only by the 
application of the anti-trust acts.”” That, however, appears to 
be the assumption on which the anti-trust division proceeds. 

Part II of the act directs the Commission, in considering 
applications for motor operating rights other than “grand- 
father” rights, to require proof of public convenience and 
necessity (italics ours). Judge Barnes told the Senate com- 
mittee it was the “unswerving position’ of the Justice De- 
partment that ‘‘shippers are entitled to a choice between rail 
and motor carrier service.” The department seemingly 
would ignore the “necessity” requirement and would au- 
thorize new motor operations between any two points served 
only by a railroad, regardless of any lack of need for the 
service and regardless of insufficiency of traffic to support 
two competing carriers. 

We don’t know anyone who will argue that the Com- 
mission, or any other regulatory agency, is infallible. In 
transportation matters, however, we think the Commission 
is more competent than the anti-trust division to determine 
where the public interest lies and what courses of action 
are most closely in accord with the national transportation 
policy. We commend the Commission’s articulate reply to 
a regrettable statement. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, wil! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the 
work, nor do we undertake to render legal opinions. 


practical traffic problems. 


question that does not seem to be of 
complex for the kind of investigation 





Tariff Interpretation— 
Mixed Shipments 


Question—Virginia 


We would appreciate your interpreta- 
tion of item 7700, page 322, of Middle 
Atlantic Conference tariff No. 1-J, MF- 
I.C.C. No. A-650, and list 3, section 3, 
pages 193 and 194, of Middle Atlantic 
tariff No. 10-K, MF-I.C.C. No. A-666. 


Item 17700 of tariff No. 1-J provides 
that the rates in the aforesaid item will 
apply on articles named in list 3, when 
in mixed shipments of five or more of 
such articles. This item refers to list 3 
of tariff No. 10-K. 


List 3, tariff No. 10-K also provides 
that the rates will apply when the 
weight of the articles does not exceed 
33% per cent of the weight on articles 
in such shipments which are rated Class 
72 or lower. 


It seems to us that item 7700, by pro- 
viding “in mixed shipments of five or 
more of such articles” removes the 
weight requirements provided in list 3. 
This conclusion seems proper, in view of 
the fact that item 7700 provides “as de- 
scribed in list 3, section 3, tariff 10-K.” 
List 3 is referred to in item 7700 only for 
the purpose of determining the articles 
on which the rates apply and not for the 
purpose of using the weight require- 
ment. If the weight requirement was 
applicable, then there would be no need 
to make item 7700 subject to mixed ship- 
ments of five or more of such articles. 
The two requirements are in opposition 
to each other. One is based on weight 
requirement and the other is based on 
the minimum number of articles in the 
mixture. 


We would appreciate you citing reports 
of the Commission in support of your 
views on the above. 


Answer 


Item 7700 of tariff No. 1-J, publishes 
less-truckload rates on “Drug and Cigar 
Store Supplies, as described in list 3, sec- 
tion 3 of tariff No. 10-K, MF-I.C.C. No. 
A-666, in mixed shipments of five or 
more articles.” 

List 3 in section 3 of tariff No. 10-K 
names a list of articles which take the 
“Drug and Cigar Store Supplies” rates 
and provides that “(a) Articles listed 
below which are subject to a rating when 
in straight less-than-truckload ship- 
ments higher (greater) than Class 172 
are subject to the rates or ratings au- 
thorized on this list only when the 
weight thereof in any shipment does 
not exceed 33% per cent of the weight 
of the articles in the same shipment 


VESTIONS AND 


pa yeas 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubsc: ibers, 


neral interest or that may appear to us unwise to answer or too 
erein contemplated. 














lace of the traffic man, but to help him in his 
e right is reserved to refuse fo answer any 


which are rated Class 72 or lower” and 
“(b) any excess in weight over that per- 
mitted in paragraph (a) of any article 
or articles individually rated higher than 
Class 72 will be charged for at the rate 
or rates applicable on straight ship- 
ments of the article or articles.” 


Paragraph (b) of the application of 
list 3 does not appear to be involved in 
your problem. We will, therefore, ex- 
clude this in further discussion. 


We do not see that there is any conflict 
between the provisions of item 7700 and 
list 3. Item 7700 merely places a mini- 
mum on the number of different articles 
that must be included in the mixture 
if the rates in that item are to be applied. 
Any less than five articles in a shipment 
and the rates will not apply. List 3 
names the articles that may be shipped 
at the rates in item 7700 and, in addi- 
tion, restricts the weight of those ar- 
ticles rated higher than Class 72, when 
in straight less-truckload shipments, to 
not more than 33% per cent of the total 
weight of the mixed shipment. 


For example, suppose you make a 
shipment of five of the articles named 
in list 3, weighing 500 pounds, and one 
of these articles is rated higher than 
Class 72 when in straight shipments and 
weighs 250 pounds. The amount of this 
article that may be rated under item 
7700 must not exceed 166%4 pounds and 
the remaining 83% pounds of this article 
must be rated at the rate or rating ap- 
plicable to that article when in straight 
shipments. 





Routing and Misrouting— 


Loss of Transit— 
Conflict Between Route and Rate 
In Transit References 


Question—Ohio 


A shipment of eleven cars cont«i 
wheat was made from our Sprirz 
O., plant, to Toledo, O. The billin 
in back of these shipments orig:n: 
at South Charleston, O., on the Pei! 
vania Railroad. The cars were 
Pennsylvania Railroad to Dayto:, 0. 
then Baltimore and Ohio Railr 
Toledo, O., at the rate of 16 cent 
in, which is the rate from South Cl) :rles- 
ton to Springfield and 5 cents out 
ing a total of 21 cents to Toledo, 


Upon arival of these cars at Tole », the 


consignee notified us that the ° Jling 
used was not applicable via Tol 9 
move east. Consequently, a resh ping 


rate of 32 cents per hundred | inds 
would have to be used from To! 
New York. Freight bills were sued 
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by the { altimore and Ohio Railroad at 
Toledo, on the basis of 16 cents paid in 
and 21 cents paid out, the latter rate 
being te local rate from Springfield 
to Toleio. The terms of the contract 
under which this grain was sold was 


FOB. 4142 cents New York rate point. 
In checking, we found that there is no 
transit privilege at Springfield covering 
grain originating at South Charleston 
with destination Toledo. 

It is our feeling that the Pennsylvania 
Railroad at Springfield, O., is liable in 
this matter, since this carrier accepted 
the bills of lading showing the rate 
and route. Had the Pennsylvania Rail- 
road notified our Springfield office before 
the cars moved that the billing was not 
applicable, we could have shipped the 
cars to another destination. 

Actually, the Pennsylvania Railroad 
had not notified us that this tonnage 
was not workable to Toledo. We have 
no other billing which could be substi- 
tuted so, at the present time, we have 
lost a considerable sum of money due 
to these additional charges. 

We would appreciate your opinion 
concerning this matter and reference 
to any reports of the Interstate Com- 
merce Commission covering similar cases. 









Answer 


In its reports in Rea-Patterson Milling 
Co. v. Missouri P. R. Co., 172 I.C.C. 147, 
203 I.C.C. 425, the Commission held that 
where there was a conflict between the 
route shown by the shipper in the bill 
of lading and figures shown in the bill 
of lading which represented the rates 
into and out of the transit point, the 
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carrier was liable for the loss of transit 
due to the misrouting of the shipments. 
See, also, the report of the Commission 
in Globe Grain & Milling Co. v. San 
Diego & A. E. Ry. Co., 219 I.C.C. 226. 





Tariff Interpretation— 


Specific Classification Description v. 
Broad General Commodity Description 


Question—New York 


It is, and has been in the past, an 
accepted opinion of carriers and ship- 
pers alike to interpret those tariffs that 
publish rates for descriptions that are 
in generic form (such as paper) to in- 
clude only those articles such as are 
outlined under the generic term used 
in the governing classification. 


As an example of the frequent use 
of generic terms, we refer to Boston & 
Maine Railroad tariff No. 3000, I.C.C. 
No. A-3220, supplement No. 37, item 805- 
C. The description in this item reads, 
in part, “Paper”, without restriction or 
qualification. The application of the 
rate accompanying this description is 
from Boston, Mass., to various outlined 
destinations in Massachusetts. An in- 
terested shipper has a carload of “Ar- 
tists’ board, pulpboard or fibreboard, 
cloth covered or painted,” as shown 
under the generic heading “Paper” and 
in item 35442 of the governing classifica- 
tion. It is assumed that the rate pub- 
lished in the Boston & Maine tariff 
would cover a shipment of this nature, 
because of the very broad use of the 
term paper. But this very broad de- 





EASY TO USE 


accounts. 


The Carrier 


immediate reversal. 


INEXPENSIVE 


shipper). 








The Freight Payment Plan 
is the new, modern way for 
carriers, shippers and 
receivers to settle freight 


“‘validates” each 
freight bill and deposits the 
bills to his credit at the Bank. 


The Bank credits the carrier, 
charges the shipper and returns 
all paid items to each shipper. 


The Shipper receives his paid 
bills daily from the Bank. He 
may return incorrect bills for 


There is no cost at all to the 
shipper. The carrier’s only cost 
is five cents per item (or per 
batch of bills chargeable to one 
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scription is assumed not to be broad 
enough to cover a carload shipment of 
paper fruit baskets, for example, as de- 
scribed in item 4150 of the governing 
classification. This paper commodity is 
ratable under the generic heading of 
“Baskets or Hampers” and must take 
those rates. 


The logic here is that the governing 
classification is the best known guide 
as to proper classification categories for 
transportation purposes, and assuming 
that this logic is correct, when applied 
to the above outlined examples, we are 
still confronted with the age-old ques- 
tion of “where is the authority for arriv- 
ing at such an interpretation?” We 
know of no rule in any rate tariff or 
governing classification that would give 
authority for such interpretations. How- 
ever, we do know of various decisions 
handed down by the Interstate Com- 
merce Commission that might be a 
guiding rule, but, other than that, we 
can find no positive authority. 


Do you know of any positive rule or 
authority to cover situations of this 
kind? 


Answer 


The cases to which you have reference 
are those such as Norwich Wire Works, 
Inc. v. Boston & Maine R.R., 232 I.C.C. 
593, in which the Commission, in vari- 
ous ways, has said that the sound rule 
of tariff interpretation is that when an 
article is clearly embraced in a general 
description in an exception or commod- 
ity item, the rate provided in the excep- 
tion or commodity item is applicable, 
even though there may be a more specific 












MR. CARRIER... 


When you deposit freight 
bills with us you receive im- 
mediate credit . . . eliminate 
statements . . . double-han- 
dling of bills . . . handling of 


cash and checks . . . save post- 
age and reduce collection prob- 
lems. 


MR. SHIPPER... 

When you pay freight bills 
through us you eliminate costly 
checkwriting eliminate 
check reconciliation . . . save 
postage .. . simplify account- 
ing ... simplify error correc- 
tion . . . and reduce the need 
for petty cash. 


If you are interested in 
saving money, you should 
call or write any office of 
The First National Bank 
of Boston. 













































DAN FISHERMAN 
PIPING 


Fat ole Danny’s not on the beam — 


Catching dinner’s too distant 
a dream! 


He’d much rather pipe his 
worries away, 


Hook that bullhead some other 
sweet day. 

But, oops — here’s something 
fishy — 

For there goes Danny’s frying pan, 
Swimming out to sea! 


It takes more than sweet music to catch a 
customer. Proper lures help — but you must 
go after him in his favorite hunting ground. 
Spot stock at one of Hansen's 2 warehouse 
locations in Milwaukee and your product will 
always be within 2 trucking hours — or 
much less — of Wisconsin's MAJOR CONCEN- 
TRATION. Here's where Wisconsin buyers like 
to hunt—as witnessed by the fact that 75% 
of state income and 71% of all retail sales 
originate within this short distance from 
Milwaukee. 


Milwaukee outskirts, 6201 N. 35th St. 
Milwaukee downtown, 126 N. Jefferson St. 





Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 


description in the classification proper. 
This interpretation was in use as long 
ago as 1920, when a similar interpreta- 
tion was applied in Frost & Co. v. Direc- 
tor General, 57 I.C.C. 755. 

Although the reports of the Interstate 
Commerce Commission are not binding 
on the courts, they are of great weight 
and especially persuasive in the highly 
technical field of rate construction and 
interpretation. See, in this respect, Son- 
ken-Galamba Corp. v. Thompson, 225 
F.2d 608; Read Empire Refining Co. v. 
Davis, 6 F.2d 305; and Updike Grain 
Corp. v. St. Louis & S. F. Ry. Co., 52 F.2d 
94. 

Some of the cases in which the courts 
have used substantially the same inter- 
pretation as the Commission are: De 
Ramus v. Mengel Co., 74 F. Supp. 425; 
Murray Co. v. Gulf, Co. & S. F. Ry., 59 
F, Supp. 366; Pillsbury Flour Mills Co. 
v. Great Northern Ry. Co., 25 F.2w 66; 
and American Railway Express Co. v. 
Price Bros., 54 F.2d 67. 


The above interpretations are to be 
applied only when the commodity or ex- 
ceptions description and the classifica- 
tion description are coordinate. In 
other words, an exception or commodity 
description of a broad generel nature 
embraces only those articles embraced in 
the same general category in the classifi- 
cation. See, in this respect, Gillette 
Safety Razor Co. v. Acme Fast Freight, 
Inc., 269 I.C.C. 307; Line Material Co. v. 
Hinchcliff, 43 M.C.C. 323; Hobart Mfg. 
Co. v. Baltimore & O. R. Co., 241 I.C.C. 
711; and Cross Engineering Co. v. Ann 
Arbor R. Co., 241 I.C.C. 48. 





Motor Carriers— 


Private v. Contract Carrier Operations 


Question—Indiana 


Up until September, 1954, our company, 
a division of a corporation, manufactured 
and merchandised certain commodities 
on government activities. In September, 
1954, these activities were divided into 
two companies, one assuming the mer- 
chandising program, and the other as- 
suming the electronic development pro- 
gram. Both companies are located at the 
same address and are divisions of the 
corporation, not subsidiaries. 


Prior to the change of operations and 
a separation of activities under two 
definite corporate names, we owned 
and operated our own trucks under a 
private carrier permit. 


Our division retained the trucks and 
the rights at the time the separation was 
made. The question now develops—can 
we, a division of the corporation, pick up 
and deliver freight for the other division 
of the corporation, which assumes the 
electronic development program, in in- 
terstate and intrastate movements? A 
difference of opinion has developed be- 
tween our lawyers and the Interstate 
Commerce Commission’s representative 
in this area. 


We believe that the Commission’s rul- 
ings in Schenley Distillers Corp. Contr. 
Car. Application, 48 M.C.C. 405, and in 
Lenoir Chair Co. Contract Carrier Appli- 
cation, 51 M.C.C. 65, allow us the inter- 
change of our trucks with the two divi- 
sions of the corporation mentioned above. 

If we secured a permit in the name 
of the corporation itself, with the cor- 
poration retaining titles to the trucks, 
could we, as a division of the corpora- 
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tion, perform the services for bo | 
panies under a private carrier pe: mit? 

We would appreciate your co uments 
and opinion on the above. 


Answer 


We cannot locate a report of the 
Commission in which the Commission 
has drawn a distinction, if one exists, 
between a subsidiary and a division, ip. 
sofar as the question of whether the 
company operating trucks and perform. 
ing transportation service for another 
or other companies is concerned. 

As you are aware, the Commission 
found, in Schenley Distillers Corporation 
Contract Carrier Application, 48 M.c.o. 
405, affirmed in 51 M.C.C. 65, that the 
motor operations of the Schenley Dis. 
tillers Corporation, engaged in the sale 
and distribution but not the manufacture 
of liquors, were not those of a common 
or contract carrier by motor carrier in 
the transpertation of liquor from the 
plants of its subsidiaries, whose entire 
output it purchases, to its customers: 
that for this service it adds to the 
factory price a sum roughly equivalent to 
the rail rate; that on return to the 
plants of its subsidiaries, it occasionally 
transports plant supplies which are pur- 
chased F.O.B. point of origin; that no 
charge is made against any subsidiary 
for such return trip. 

In its report in Lukens Steel Co.) 
Contract Carrier Application, 42 M.C.C.) 
672, the Commission found that, in trans- | 
porting in vehicles owned by applicant/ 
and its two subsidiaries, its own and 
the products of its two subsidiaries, the 
applicant is a contract carrier by motor 
vehicle. In describing the services per- 
formed by the applicant the Commission} 
said: 

“A record is kept by applicant of all} 
expenses incidental to operating the ve- 
hicles, including a proportion of miscel- | 
laneous general expenses attributable to 
motor-vehicle operations. Its records 
show the number of hours the vehicles 
have been employed in interstate and 
other ‘outside hauling’ operations and 
the number of hours the vehicles have 
been engaged in interplant or local op- 
erations. The charges assessed against 
each corporation for trucking services 
are based on a rate per hour which is 
computed by dividing the total operating 
expense by the total number of hours 
the vehicles were operated during each 
accounting period. To this basic rate, 
the sum of 25 cents is arbitrarily added 
in determining the charges for ‘outside 
hauling,’ including interstate operations. 
After deducting all ‘outside hauling’ 
charges from the total operating ¢x- 
pense, the remainder is divided by the 
total number of hours the vehicles were 
operated other than in ‘outside hauling 
to determine the basis of charges for the 
local or interplant service. In this man- 
ner, the total operating expenses are 
prorated between the three corporations 
in the proportions that each has used 
the joint trucking service for interstate 
and other ‘outside hauling,’ on tx¢ one 
hand, and for local intrastate shipments, | 
on the other. Operating expen °s are 
computed on an actual cost bass, and 
the operation is conducted by ap™licant 
without any intention to receive a profit 
therefrom. 

“It is applicant’s position that 
tire operations are in private c 
and that they are not subject » the 
certificate permit requirements ©‘ the 
act. The primary question her 
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bo a com _ therefore, respects the status of 
permit? scribed operations under the act. 
comaments§ “applicant has not held itself out to 
serve the general public, and it is clear 
Jthat its operations are not those of a 
common carrier. It is also clear that 
rt of thelj applicant’s operations in the transpor- 
OMmMission | tation of its own property are merely 
one exists incidental to and an integral part of its 
ivision, in] regular business. Such operations do 
nether thell not constitute contract carriage but are 
i perform. those of a private carrier. See Span- 
4 another! hake Common Carrier Application, 21 
ed. M.C.C. 258 and Woitishek Common Car- 
‘ommissiony rier Application, 42 M.C.C. 193, decided 
‘orporation§| May 6, 1943. The operations of appli- 
48 Mccl cant on behalf of its subsidiaries, how- 
, that thell ever, cannot be considered to be a part 
enley Dis-(§ of the business in which it is primarily 
n the sale engaged. Although applicant claims that 
anufacturelj the two subsidiaries are merely ‘depart- 
& commoni| ments’ of its business, they are in fact 
carrier inj separate entities and, except to the ex- 
from they tent that the three corporations have 
ose entire] common employes and use joint facili- 
customers: ties, each of the two subsidiaries main- 
is to the tains its own plant and conducts a busi- 
uivalent toy ness separate from that .of applicant. 
rn to thei] The fact that the corporations maintain 
-casionally § joint facilities indicates nothing more 
h are pur-§ than that they have found the use of 
: that no joint facilities to be economical. _ 

subsidiary) “In the instant case there is no direct 
“payment of specified rates or charges 
Steel Co) to applicant under written or oral con- 
42 MC.) tracts, and applicant derives no direct 
, in trans-§) profit from its operations on behalf of 
applicant |) its subsidiaries. Applicant, however, does 
own and) benefit from the transportation of ship- 
iaries, the) ments of each corporation in the same 
by motor) ‘Tuck to points in the same territory. 
vices per-}) Since each corporation shares the expense 
ommission}) Of such transportation, a saving results 
) in reduced transportation costs to appli- 

ant cant. This saving constitutes compensa- 
1g Ragen tion received by applicant indirectly in Padded Cells for Household Goods 

of misce]l-)) Connection with most or all of its inter- 
sutable toy State operations in the territory em- WHEN YOU MOVE LONG-DISTANCE THE MAYFLOWER WAY 
s records) braced in the application. Applicant’s 
e vehicles OPerations for its subsidiaries embrace 
state and whe essentials of a contract carrier as 
tions and “efined in the act, and we therefore 
icles have § CONClude that such operations constitute 





> Every piece of household goods is padded so thoroughly and 


local op- contract carriage for which a permit loaded so carefully that it actually does have a “padded cell’”’ 
d against "0m us is required. Compare Southern : . 
x services FTuit Distributors, Inc. Contr. Car. of its own on a Mayflower move. Not only that, each piece of 
which is § APPlic., 31 M.C.C. 771, Enterprise Truck- 


overatin ing Corp. Contract. Carrier Application, i i { i i i 
perating Hor cc. 264, and Lee Wilken & Co furniture is placed in the load where it will ride most securely. 


ad Contract Carrier Application, 29 M.C.C. : : ° 
ring each Boo. » Plenty of clean, soft furniture pads are available, with expe- 





asic rate, 
‘ly added @ . [h€ Commission evidently based its ; : : 
r ‘outside @ 28dings in this report on the ground rienced and fully trained operators to apply them... just another 
perations. a the operations of the applicant, the 

hauling’ § “Ukens Steel Co., on behalf of its sub- it wi i i 
$- i Ti sitaries, could not be considered to be reason why it will pay you to standardize on Mayflower Service 


d | & part of the business in which it is 
cd by the BF orimarily engaged, the production of for your personnel transfers. 


icles were 
or steel plate. 
es jor the # .BY-Products Steel Corporation, the 


His man-) CO™m'ssion stated, is engaged in the AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 
sanses arep) M@Nurscture of various articles from 
‘porations fl steel p'ate, utilizing the plate ends and feats 
has used plate mmings which are the by-prod- Mayflower Service is available through selected warehouse agents through- 
int rstate [ ucts the applicant. The principal out the United States and Canada. Your local Mayflower agent is listed under 
busir of Luckenweld, Inc., the Com- Moving in the classified section of your telephone directory. 


the ones i 
ninents, (| @8sio- said, consists of welding into 
cane ae finis] products steel plate and other 
ass, and steel cles produced by applicant and 
ap>licant § “-*' ucts Steel Corporation. 
pa proit® .. stinction drawn by the Commis- 


een the activities of the appli- 
the two cases referred to above 





:, riage ‘able you to determine whether 
t the ny ‘S an applicant, your division 
s <f the é & private carrier, transport the 


the other division and whether 
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a private carrier, transport the freight 
of the divisions. 

Such a distinction as there may be 
between a subsidiary and a division 
would not, in our opinion, enter into 
a determination of the question by the 
Commission. 





‘Tariff Interpretation— 


Rate and Minimum Weight 
Cannot Be Separated 


Question—lowa 


We would appreciate your comments 
with regard to the clarification of a 
matter which has been under discussion, 
involving a movement of cooling rooms, 
knocked down, which moved from com- 
pany “X”, Waterloo, Ia., and was con- 
signed to Altus, Okla. The shipment 
consisted of one truckload of cooling 
rooms, knocked down, originally billed 
as 22,000 pounds at the fourth class 
rate under item 30105 of National Motor 
Freight Classification No. 12. This ship- 
ment moved on January 27, 1953 and 
claim was filed on April 6, 1953. The 
claim was filed in accordance with item 
30080 of the classification, which item 
refers to item 30090 of said classification, 
which reads as follows: “Note—Ratings 
will also apply on Cooling Boxes, NOI, 
Cooling Rooms, KD, or Refrigerators, 
NOI, containing cooling coils or refrig- 
erating sections, but not other cooling 
or freezing apparatus”. 

An inquiry to the shipper revealed 
that these cooling rooms did not contain 
other cooling or freezing apparatus and 
the shipper was not, at the time, aware 
that, by showing this fact on the bill 
of lading, he would be entitled to a 
cheaper rate. We filed a claim, not know- 
ing at the time that the shipment 
weighed approximately 18,000 pounds, 
the minimum weight being 22,000 pounds, 
at class 45, which would apply, using 
item 30080 of the National Motor Freight 
Classification. ; 

Rather than go into detail regarding 
the contentions of the carriers in- 
volved, the information given should in- 
dicate what has been consistently held 
by the Commission, namely, that when 
tariffs contain conflicting commodity de- 
scriptions and rates which are equally 
applicable to the commodity shipped, 
and neither the tariff nor the classifica- 
tion indicates a contrary intention, the 
lower of the two conflicting rates is 
applicable. 

We contend that class 45 should be 
applicable, 18,000 pounds as_ 20,000 
pounds, and the overflow of 4,000 pounds, 
which moved on the second of two 
trucks. We cannot see why the class 45 
rate would not apply on this movement. 

Your ruling, with citations, if possible, 
would be appreciated. 


Answer 


Before proceeding to the question as to 
which rating applies to shipments of 
cooling rooms, KD, we would like to 
make one point clear, that is, that a 
rate or rating and minimum weight 
cannot be separated. It appears that this 
is what you have done by attempting 
to use the class 45 rating and a min- 
imum weight of 20,000 pounds. 

A carload minimum weight is a factor 
in, or a part of, the rate (Great North- 
ern Ry. v. Armour & Co., 26 F. Supp. 
964; Furniture, 177 I.C.C. 5; American 





Salt Co. v. Atchison, T. & S. F. Ry. Co., 
179 I.C.C. 489; Abrasive Co. v. Erie R. 
Co., 183 I.C.C. 103; Grant v. Atlantic 
Coast Line R. Co., 198 I.C.C. 333; Rudy- 
Patrick Seed Co. v. Abilene & S. Ry. 
Co., 206 I.C.C. 355; Larabee Flour Mills 
Co. v. Chicago, B. & Q. R. Co., 223 I.C.C. 
55; C. A. Young Co. v. Pennsylvania R. 
Co., 246 I.C.C. 662; New Process Gear 
Corp. v. New York Central R. Co., 281 
I.C.C. 701), and cannot be separated 
from the rate. Newman Lumber Co. v. 
Mississippi Central R. R. Co., 26 I.C.C. 
97; Swift & Co. v. Alton R. Co., 262 I.C.C. 
783; Bailey Co. v. Illinois Central R. R. 
Co., 104 I.C.C. 255. 


In accordance with this principle, the 


minimum weight of 20,000 pounds, which 
is published to apply in connection with 
the class 4 rating (item 30105 of the 
classification), must be observed if the 
class 4 rating is to be applied. 

We now come to the question as to 
which rating applies on shipments of 
cooling rooms, KD. It is our opinion 
that item 30090 should be read as though 
it was published-in the following man- 
ner: 

Ratings .will also apply on cooling 
rooms, KD, containing coils or refriger- 
ating sections, but not other cooling or 
freezing apparatus. 

By placing this interpretation on item 
30090 and applying it to the description 
in item 30105, we have no conflict and 
the class 4 rate and minimum weight of 
20,000 pounds therefore applies. 

Using the same interpretation with 
reference to the cooling rooms, refriger- 
ators should be omitted when this note 
is read in connection with item 30080. 


You mention a notation that was not 
placed on the bill of lading. There is 
nothing in item 30105 which requires a 
notation on the bill of lading. The lack 
of a notation, therefore, has no effect 
on the application of the class 4 rate. 





Bills of Lading— 


Issuance of Exchange Bill of Lading 
In United States for Canadian 
Bill of Lading 


Question—Oregon 


Item 275 of Trans-Continental Freight 
Bureau Tariff No. 17-series indicates that 
on shipments moving from Canada, the 
bill of lading form prescribed in the 
Canadian Classification shall be used. 


We can understand the use of this 
form at the point of origin, but the ques- 
tion arises as to what form should prop- 
erly be used at the time of diversion and 
issuance of an exchange bill of lading 
at a point within the United States. 


Also, has there been any decision gov- 
erning the effect of signing section 7 
of the United States form issued in ex- 
change for a Canadian form which did 
not originally have the section 7 provi- 
sion? 


Answer 


In several decisions the question at 
issue was whether the interstate com- 
merce act governs shipments moving 
from points in Canada to points in the 
United States. These cases involve the 
measure of damages for loss of or in- 
jury to goods and the period within 
which claims must be filed. The deci- 
sions, with one exception, hold that the 
provisions of the Canadian bill of lad- 
ing govern, as the interstate commerce 
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act does not apply to shipmens fron jj NYS 
points in Canada to points in the Unita v. Mi 
States. The decisions are Stra:han , (pF. St 
Palmer, 82 F.Supp. 161; Alwine y. Penn. above 
sylvania R. Co., 15 A.2d 507; Harry “All 
Becker & Co. v. Wabash R. Co. 551% cases 
N.W.2d 776; and Goldberg v. Delaware  couns 
L. & W. R. Co., 40 N.Y.S.2d 44. find ¢ 
However, if an exchange bill o/ lading §} degre 
is issued in the United States and syp. 9} sentis 
stituted for the bill of lading issued jp 9} this 
Canada, we see no reason why thie pro. §} law i 
visions of this bill of lading, including §j with 
section 7, should not govern the further 9} in th 
movement of the shipment. Blish 
Line 
Brow 
Claims— NYS 
vanié 
Filing With Initial or Delivering Carrier appe 
Is Notice to All Carriers clain 
a visec 
Question—New Jersey that. 
We made a less-truckload shipment |} ‘°. 
on September 24, 1954, involving a two-}} % * 
line haul and due to non-receipt at} ®PP 
destination forwarded, on March 4, 1955, }} i | 
a “Tracer and Notice of Claim” form to }| 12 
the beyond carrier at turnover point, }} °P* 
and supplied the beyond carrier with }} C™ 


full details of shipment and originating 
carrier’s pro number. Our form carries 
a@ paragraph reading as follows: 


“This tracer constitutes a formal claim 
in writing under bill of lading condi- 
tions for account of whom it may con- 
cern, for any loss, damage or delay to 
shipment described herein or any part 
thereof, in the amount of $100.00 more 
or less.” 


This form also makes mention of the 
fact that substantiating documents and 
complete claim papers will be furnished 
at a later date, and also requests an 
acknowledgment. We never did receive 
an acknowledgment to our form, al- 
though in the ordinary course of our| 
business the mail was placed in a mail 
bin for forwarding. It is claimed that 
the form was not received. Note that 
shipment was made on September 24, 
1954, and our “Tracer and Notice of 
Claim” form was mailed March 4, 1955 
—well within the statute. A copy of our 
form was also sent to the originating 
carrier on March 4, 1955. 


The beyond carrier did acknowledge 
receipt of the shipment, but could not 
prove delivery and after further cor- 
respondence we were instructed to file 
claim with the beyond carrier at his 
main office. Claim was filed on July 
11, 1955, and this date, of course, 3 
beyond the nine-month period. 


We are interested, and we are sure 
other readers will also be interested, in 
your publishing precedents that may 
have been established under similar cl- 
cumstances. We would request that you 
supply citations covering non-receipt of 
mail involving claims, also whether our 
notice of March 4, 1955, would have the 
effect of extending the statute ‘o the 
full two-year period. 
















Answer 


The provision in section 2(b) >f the 
uniform bill of lading contract 1: lating 
to the filing of claims was cl .nged, 
effective April 23, 1930, to confor: with 
the amendment to the act an now 
requires, instead of a notice of  laim, 
the filing of a claim within the tated 
period of time. 


See the decisions in Bond Sto es ¥: 
Overland Package Freight Serv », 8 
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NYS. 1 928 and Minot Beverage Co. 


y, Minreapolis & St. Louis Ry. Co., 65 
F. Supp. 293. In the case first cited 
above, ‘2e court said: 


“Although there have been numerous 
cases dealing with this subject, neither 
counsei! nor the court has been able to 
find any case which sets forth with any 
degree of preciseness, just what the es- 
sential elements of the claim are. Since 
this is an interstate shipment federal 
law is binding on this question. The law 
with respect to claims has been set forth 
in the cases of Georgia, F. & A. Ry. v. 
Blish Milling Co., 241 U.S. 190; Anchor 
Line v. Jackson, 2 Cir. 9 Fed.2d 543; 
Browning-King & Co. v. Davis, 199 
N.YS. 775; and Dworsky v. Pennsyl- 
vania R.R. Co., 289 N.Y.S. 931. It would 
appear that in order to constitute a 
claim the transfer agency should be ad- 
vised by the consignor or the consignee 
that, first, a loss has occurred, second, 
the nature of the loss, third, the nature 
of the shipment involved, fourth, the 
approximate date of the shipment and 
its point or origin and destination, and 
finally, that the parties to, the shipment 
expected restitution or reimbursement. 
Concededly, there is no requirement 
that any precise language be followed 
or that any detailed specifications b2 
filed. If the above terms are set forth 
clearly, although generally, the transfer 
agent has sufficient information at his 
command to enable it to make all proper 
investigation to protect its interest and 
to minimize, in so far as it is possible, 
its own loss.” 


In Minot Beverage Co. v. Minneapolis 
& St. Louis Ry. Co., 65 F.Supp. 293, the 


ents and {| ‘0llowing statement appears: 


“The deletion of requirement for no- 
tice of claim from provision of the in- 
terstate commerce act under which bill 
of lading was framed, implied that Con- 
gress recognize the similarity between 
the notice and the claim and intended 
to avoid much of the trouble which arose 
in determining whether a given commu- 
nication was a claim or only a notice 
of claim. 


“A letter by consignee’s agent to car- 
rier identifying shipment, indicating 
contents, weight, points of shipment and 
destination, declaring that goods were 
damaged, and reciting that in a short 
time ‘claim will be filed’ for loss, was 
itself a ‘claim’ within the provisions in 
bill of lading that as a condition preced- 
ent to recovery ‘claims’ must be filed 
within nine months after delivery of the 
property, notwithstanding use of tense, 
Since facts in their entirety controlled. 

“Tt should not be overlooked that the 
difference between a notice of claim and 


& Claim actually is one of degree in most 
Instances. A ‘claim’ can also be a ‘notice 
of claim,’ and often a ‘notice of claim’ 
also an constitute a ‘claim.’ The differ- 
ence between them really depends in 
mos, instances upon the strictness of 
the onstruction adopted. To draw a 
fine Jistinction seems contrary to the 
obj of the bill of lading provision. 
The .ords neither require nor justify a 
Clos: jistinction. 

“.. ‘hing in the provision requires 
tha’ ‘he claim be submitted in great 
det in order to be a ‘claim.’ It need 
not proven’ at the time of submission. 
De d statements or documentary 
su nents are not required. Georgia, 
F. Ry. v. Blish Milling Co., 241 U.S. 
19) ll that is required in view of its 
ob iS @ statement in practical and 
o anguage which gives defendant 


sufficient information upon which a 
prompt and complete investigation can 
be based.” 

If the decision in Minot Beverage Co. 
v. Minneapolis & St. Louis Ry. Co. 65 
F.Supp. 293, is generally followed, a 
notice of claim may be sufficient to stay 
the running of the limitation period. 

See, also, Dawlen Corporation v. New 
York Cent. R. Co., 43 N.W.2d 887; In- 
surance Co. of North America v. New- 
towne Mfg. Co., 187 F.2d 675; Berg v. 
Schreiber, 86 N.E.2d 1; and Thompson 
v. James C. McCarrick Co., 205 F.2d 897. 

Paragraph (b) of section 2 of the con- 
tract terms and conditions of the uni- 
form bill of lading provides for the filing 
of claims within a specified period of 
time. Under this provision, a claim may 
be filed with the initial carrier or the 
delivering carrier, and as to interstate 
shipments, the courts have held that 
notice to one of the several carriers is 
notice to all, under the Carmack amend- 
ment (paragraph 11 of section 20 of the 
interstate commerce act) each being the 
agent of the other. 


See, Northern Pac. Ry. Co. v. Wall, 
241 U.S. 87, 36 S.Ct. 493; Galveston, H. & 
S. A. Ry. Co. v. Gibbons, 202 S.W. 352; 
Kershaw Oil Mill v Northwestern R. Co. 
of South Carolina, 130 S.E. 647; Overton 
v. Chicago, R. I. & P. Ry. Co., 160 S.W. 
111; Gulf, etc. R. Co. v. Bogg, 178 S.W. 
577; Olsen v. R. Co., 250 F. 372; Acme 
Fast Freight v. Chicago, M. St. P. & P. 
R. Co., 166 F. 778, reversed on other 
grounds, 336 U.S. 465, 69 S.Ct. 692; Cohen 
v. Texas & N. O. R. Co., 25 N.E.2d 562; 
Chicago, etc. R. Co. v. Luger, 156 S.W. 
298; and Ostroff v. Hustis, 114 A. 27. 


Assuming that your tracer may be con- 
sidered a claim, the filing thereof with 
either the initial or delivering carrier 
within the specified time is sufficient. 





Liability of Carrier— 
Loss of Goods 


Question—California 


We receive carload shipments of bulk 
commodities, loaded in open top Cars. 
These cars are scale weighed by the car- 
rier at point of origin, and the shipper 
uses these weights as a basis for invoic- 
ing. Also, the carrier assesses his freight 
charges on these weights. 


On arrival at destination and before 
delivery is made, we have the carrier re- 
weigh these cars, so that any shortage 
may be made known to us. 


We use the difference between the net 
destination weight and the net origin 
weight when filing claims for loss and 
damage. Are we correct in this? The 
carrier contends that gross versus gross 
weights should be used. The tares used 
are actual at origin and stencilled tares 
at destination. The latter is generally 
greater, which, many times, results in a 
higher destination gross weight, this re- 
sults in eliminating part, or all, of the 
net shortage. We are then unable to file 
claims for recovery costs. Is net desti- 
nation weight versus net origin weight 
correct? 


Answer 


The use of different tare weights will 
necessarily result in different net 
weights. However, we are unable to see 
how a difference between the actual tare 
weight at origin and the marked tare 
weight at destination in itself results in 
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Responsibilities 





Executive positions in industrial traf- 
fic management and transportation 
demand an expertness in the tech- 
nical aspects of the profession and a 
comprehensive understanding of the 
influence of economic conditions on 


transportation. The requirements. 
are great .. . the opportunities re- 
warding. 


A practical program of training, 
keyed to the exacting requirements 
of industry, will enhance your qual- 
ifications for new and greater respon- 
sibilities. The Academy of Advanced 
Traffic and the College of Advanced 
Traffic offer both basic and advanced 
training. You can arrange a program 
of study to fit your own situation... 
either a full time day course, evening 
class study or home study by cor- 
respondence. 


RESIDENT TRAINING IN CHICAGO, 
NEW YORK, AND PHILADELPHIA. 
HOME STUDY BY CORRESPONDENCE 
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a higher gross weight at destination 
than at origin. It would result in a dif- 
ference between the net weights of the 
contents of the car at origin and destina- 
tion, but not in the gross weights. 

A difference between the net origin 
weight and the net destination weight 
is the basis for a finding of a shortage, 
if the destination net weight is less than 
the origin net weight, provided that it 
be established that the destination net 
weight was arrived at correctly. 

If the gross weights at origin and des- 
tination are compared and the stencilled 
tare weight is greater than the actual 
tare weight at origin, unless an eror was 
made in weighing the car without lading 


The Same Man 
The Same Van 


at origin, the net weight at destination 
will be less than at origin to the extent 
of the difference between the actual tare 
weight at origin and stencilled tare 
weight at destination, if the gross weights 
are the same at origin and destination. 

Likewise, a lesser net weight at destina- 
tion than at origin indicates a loss, pro- 
vided the same tare weight of the car at 
origin and destination is used. 


If the net weight of the lading is in- 
creased by rain absorbed by the lading, 
there will be a difference in the net 
weight of the lading, as between origin 
and destination. 


On the other hand, a loss in transit of 
part of the lading by leakage from the 


United moves your personnel straight through to 
destination on schedule. The time of arrival, like 
everything else about a United move, is carefully 
Pre-Planned, efficiently followed through. There’s 
no need for your “checking up”— no work or worry 


for you! 


PRE-PLANNED Moving In Sanikiaed Vans 


TRAFF > Wony anuary 


car will result in a difference in the pp» 
weight of the lading. 

We see no difference in results whethe 
the gross weight at origin and that 
destination or the net weight at origi, 
and that at destination are used, py 
vided they are correctly arrived at. 


A lesser gross weight at destination 
than at origin indicates a loss, providg 
both weights were obtained on equally 
accurate scales. 


Rates— 


Non-Concurrence in— 
By Intermediate or 
Delivering Carrier 


Question—Michigan 


We would appreciate your assistance 
in advising us whether or not there are 
any court cases or Interstate Commerce 
Commission decisions holding that when 
one carrier publishes, or causes to be 
published, joint through rates with an- 
other carrier, without the other carrier's 
consent, the carrier publishing, or caus- 
ing to be published, such through rate js } 
bound to protect same without recourse | 
to the other carrier, inasmuch as he} 
has held himself out to the public and 
proclaimed to them in tariff form the 
availability of the joint through rates, 

Any reference upholding the above will 
be appreciated. 


Answer 


A case in point is American Cast 
Iron Pipe Co. v. Atlanta, B. & C. R. Co, 
201 I.C.C. 453, wherein the Commission, 
in disposing of such a question, said: 


“At the time of movement there was | 
a@ specific commodity rate of $14 from } 
Birmingham to Van Buren. All of the 
carriers participating in the considered 
movement, except the Bangor and 
Aroostook Railroad Company, concurred 
in that rate and no specific routing was 
provided in connection therewith. As 
Van Buren is served by the Bangor & 
Aroostook only, it was necessary that that 
carrier be included in the routing of these 
shipments. The shipments were con- 
tracted for and sold with the under- 
standing that this rate was applicable. 


“Defendant Bangor & Aroostook in 
substance contends that the rate charged 
was applicable, because it did not con- 
cur in the joint rate of $14. That rate 
was increased to $14.20 on July 23, 1931, 
and that carrier was shown as pal- 
ticipating therein, but it had not au- 
thorized the publication of that rate. 
This carrier concedes that the assailed 
rate was unreasonable to the extent that 
it exceeded $16.20. 


“The first question to be determined 
is what was the applicable rate. The | 
rate of $14 was published, and the fact 
that the delivering line did not pal- 
ticipate therein did not nullify its ap- jj 
plication. A shipper is entitled «o the 
published rate even though, as here, it 
was published without authority from 
one of the necessary carriers. Unde* such 
circumstances the carriers responsi le for 
the publication of the rate of $14 must 
protect it. Chelsea Refining Co. v Mis- 
souri Pac. Ry. Co., 38 I.C.C. 28.” 

A similar statement was mz 
Paraffine Cos., Inc. v. Denver & %. G: 
W. R. Co., 222 I.C.C. 303; A. F. } “ingle 
& Co. v. Atlantic Coast Line R. C: , 269 
I.C.C. 541, 273 I.C.C. 619. 
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PLANETARY GEAR DESIGN — 
he distributes pressure and wear over four planetary 
: said: gears, resulting in lower unit stress, reduced main- 


tenance, longer axle life. 
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onsidert! FORCED -FLOW LUBRICATING SYSTEM — 
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concurred supplies positive lubrication to all moving axle parts, 

iting was even at slowest vehicle speeds. 
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angor & 

that that onne 
of thee SPOSITIVE SHIFT CONTROL — More than Two Million 
we ee provides quick, easy shifts. Drivers use available gear Eaton Axles in Trucks Today! 
> under- z ae 

plicable. ratios—the right ratio for road and load conditions. Ask your truck dealer 
stook in for complete information. 
charged 


not cor B SELF-CONTAINED AIR BRAKE — 


- = provides for greater braking efficiency; quicker action, 
as pat- quicker release; quick, easy reline. Available on Eaton 
not au- 


at rate. air brake models. 


mies 2-SPEED 
EXTRA-RUGGED CONSTRUCTION — 

“ — eliminates the possibility of harmful distortion or mis- 

the fact alignment under full load, holds maintenance to a r.) 4 LE 

~ minimum, 
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AT GN MANUFACTURING COMPANY 
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; . Engi. Parts . Rotor Pumps, Motor Truck Axles | Permanent Mold Gray Iron Castings , Heater Defroster Units , Snap Rings 
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An Essential Link in Transcontinental Transportation panes 
1956 
Live 
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The fourteen states served by the Burlington make up a ay 


cars & 


big, busy, rich market. Here live over ten million families, whose oe 





annual incomes (after taxes) total over fifty billion dollars. week 
For 

To help industry reach these important customers, the week 
Burlington provides fast, efficient freight transportation... nt 
linking producers and consumers to benefit both. So remember: an i 
week 
when your shipments move to, from or through this important s... 
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region .. . it pays to specify “via Burlington’. 


Burlington} BURLINGTON LINES |« 


Everywhere West nov 


Route Chicago, Burlington & Quincy Railroad B con 
: Colorado and Southern Railway Fort Worth and Denver Railway the 





































"FIC Wop anuary 1956 


xkkeewekK Kk & 


LATE NEWS 
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arloadings Totaled 710,338 
n Week Ended January 14 


Loading of revenue freight for the week 
nded January 14, 1956, totaled 710,338 
ars, the Association of American Rail- 
pads has announced. This was an in- 
rease of 70,505 cars, or 11 per cent, 
pove the corresponding week in 1955, it 
aid, and an increase of 90,467 cars, or 
46 per cent, above the corresponding 
week in 1954. 


Loading of revenue freight for the 
veek ended January 14 incréased 99,039 
bars, or 16.2 per cent, above the preced- 
ng holiday week. 


Coal loading amounted to 150,177 cars, 
n increase of 27,006 cars above the cor- 
psponding week a year ago, and an 
ncrease of 20,895 cars above the preced- 
ng week this year, said the A.AR., 
adding : 


Miscellaneous freight loading totaled 363,- 
679 cars, an increase of 33,404 cars above the 
orresponding week last year, and an in- 
rease of 47,970 cars above the preceding 
eek this year. 

Loading of merchandise less than carload 
freight totaled 58,150 cars, an increase of 
122 cars above the corresponding week in 
1955, and an increase of 10,044 cars above 
the preceding week this year 

Grain and grain products loadings totaled 
50,998 cars, a decrease of 166 cars below the 
corresponding week in 1955, but an increase 
of 9,820 cars above the = eceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
January 14 totaled 31,360 cars, a decrease 
of 2,005 cars below the same 1955 week, but 
an increase of 6,617 cars above the preceding 
1956 week. 

Livestock loading amounted to 9,928 cars, 
a decrease of 162 cars below the correspond- 
ing week in 1955, but an increase of 2,222 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of January 14 totaled 7,484 
cars, @ decrease of 398 cars below the same 
week a@ year ago, but an increase of 1,721 
cars above the preceding week this year. 

Forest products loadings totaled” 45,258 
cars, an increase of 3,102 cars above a year 
ag0, and an increase of 6,333 cars above a 
week ago, 

Ore loading amounted to 18,074 cars, an 
increase of 3,156 cars above last year, and 
&n increase of 712 cars above last week. 

Coke loading amounted to 14,074 cars, an 
increase of 4,043 cars above a year ago, ‘and 
an increase of 1,043 cars above the previous 
week this year. 

All districts reported increases compared 


pry > corresponding weeks in 1955 and 


Cumulative Loadings 








ale ae 1956 1955 1954 
Week © Jan. 7 .... 611,299 597,352 624,229 
eek © Jan. 14 .... 710,338 639,833 619,871 
Tota! vss++1,321,637 1,237,185 1,244,100 
Hou-> Marine Unit Established 

, _Rep >sentative Bonner, of North Caro- 

} lina, ..airman of the House committee 
on m chant marine and fisheries, an- 
houn i January 18 that the commit- 
tee | 4 established four standing sub- 
comr tees, among them a subcommittee 

th t merchant marine. Membership of 
e 


up was not announced. 
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LATE NEWS 


IN THIS ISSUE 


McGinnis Announces Intention to Resign 
From Presidency of New Haven Railroad 


Says Decision Is Deliberate, and His Alone; That His Resignation 


Will Be Best for Railroad Because Attacks on Him as an Individual 
Are Bad for Company. Special Board Meeting Called for January 20. 


Patrick B. McGinnis announced 
in New York City on January 18 
that he would resign as president 
of the New York, New Haven & Hart- 
ford Railroad Co. at a special meet- 
ing of the road’s board of directors 
on January 20. 


Mr. McGinnis said he had been the 
target of “unprincipled and unbridled 
venom” as an individual and that, while 
those who knew him knew he would 
not run from a fight, he thought the best 
interests of the railroad would be served 
by his resignation. He said he had con- 
centrated on solving the problems caused 
by severe weather conditions since last 
August without taking too much time 
to “fight unreasoning invective and vitu- 
peration,” which he indicated came from 
New Haven commuters. 

Mr. McGinnis and a group associated 
with him gained control of the New 
Haven in 1954 after a proxy fight with 
the late Frederick C. Dumain. Earlier 
this year Mr. McGinnis was elected presi- 
dent of the Boston & Maine Railroad. At 
a hearing in Boston on January 10 on 
an application filed by Mr. McGinnis for 
approval by the I.C.C. of his holding the 
position as director and president of the 
New Haven and at the same time holding 
similar positions with the B. & M., coun- 
sel for Mr. McGinnis said that the latter 
could not be present because of “an 
unprecedented situation” in the affairs 
of the New Haven. Continuance of the 
hearing was asked, but the examiner 
denied the request. Thereupon Mr. 
McGinnis filed a petition with the Com- 
mission for permission to withdraw his 
petition in Finance No. 18075, Sub. 4, 
Interlocking Directorate Application of 
Patrick B. McGinnis. 


Text of Statement 


The text of the statement issued by 
Mr. McGinnis concerning his resignation 
as president of the New Haven follows: 

“T have called a special meeting of 
the board of directors of the New Haven 
Railroad on Friday for the purpose of 
resigning as president. 

“IT take this step with great delibera- 
tion. The decision is mine alone. Those 
who know me know I do not run from 
a — nor do I shirk hard or unpleasant 
work. 


“My resignation is presented to the 
board because I feel that I can best 


fulfill my obligation to the stockholders 
and passengers of the New Haven Rail- 
road by making this move. 

“The New Haven has been called the 
best short-haul line in the country and 
I am confident it will be recognized as 
such once again. If my presence serves 
to delay this, then it is only fair that I 
remove myself from the scene. 


‘Focal Point’ of Attack 


“In recent months I have been a 
target of abuse and a focal point of 
attack to a point that defies reasonable 
explanation. These attacks do not dis- 
turb me personally, but their cumulative 
effect has been bad for the railroad. 
No matter what positive action the New 
Haven takes to improve service there is 
likely to be no acknowledgment of our 
concerted efforts so long as I remain a 
target of this unjustified propaganda. 
Therefore, I am resigning, not because 
I have not done everything in my power, 
not because I have in any way sullied 
a long and honorable record of service, 
but because I hope it will serve the rail- 
road best. 


“For the record—and that record 
should be known for I am sure there will 
come a moment when some of my critics 
will want to correct a shameful wrong— 
we have had to face an unusual share of 
basic operational problems. I am not 
citing them to ‘excuse’ myself for floods 
I did not cause and for mechanical 
bugs that were inherited or unpredict- 
able. -The fact is that the disasters in 
themselves, and the necessity for repairs 
and recovery presented an enormous 
problem. I have concentrated on meeting 
these challenges without taking too 
much time out to fight unreasoning in- 
vective and vituperation. 


Employes Praised 


“The employes of the New Haven, 
working under difficult emergency con- 
ditions since last August 18, have done 
the really outstanding job that we have 
come to expect from them. Their stead- 
fast and quiet loyalty under this most 
severe strain deserves a great deal of 
credit. The future of the road is secure 
in their hands. 


“Perhaps our commuters are an un- 
usually articulate group. Undeniably 
there are many things that can, should, 
and will be done to improve their lot, 
but nothing justified the unprincipled 
and unbridled venom from some quarters 
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You’d be amazed how fast cargo gets into and out of And from Newport News, Atlantic terminus of the § ov: 

Newport News, Virginia. For one thing the railroad Chesapeake and Ohio, fast freight trains run to and ~ 

tracks run right out on the piers so there is no dray- from Louisville, Cincinnati, Chicago, Detroit, Mil- pr 

age, no lighterage and a minimum of handling. waukee and many other points in the Midwest, with } y 
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against me as an individual. 
I am sure that the new equip- 
w on its way, and other im- 
nts already in progress, will soon 
produce good results and the New Haven 
passeng °r's will be well satisfied. That 
will satisfy me, too.” 


(See earlier story on page 62) 
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Separate Ex Parte 196 Coal 
Hearing Asked Again; Plea 


For Forwarder Rise Filed 


The National Coal Association has 
announced that it has asked the 
Commission to reverse an order of 
division 2 denying the coal and re- 
lated industries separate hearings on 
the reasonableness of a 7 per cent 
increase in railroad freight rates 
proposed to become effective Feb- 
ruary 25, and under consideration 
in Ex Parte No. 196, Increased Freight 
Rates—1956. 

Another development in Ex Parte 196 
is the filing of a petition by 34 freight 
forwarders in which they ask the Com- 
mission for permission to intervene in 
and become a party to the proceeding. 
They said that they had filed their own 
tariffs increasing their own rates and 
charges by 7 per cent, effective February 
25, and that if permitted to intervene 


they would be able to justify the in- 
creases so filed. 


Meanwhile, between 75 and 100 letters 
protesting the increase, have been filed 


} with the Commission. 


Coal Association Plea 


The coal association told the Commis- 
sion that if the increase was allowed to 
take effect it would “mulct $75,000,000 per 
year from the industry.” It said sepa- 
rate hearings for the coal and related 
industries were denied on the grounds 
that a separate hearing would unduly 
delay the rate proceedings and would 
be discriminatory against other com- 
modities affected.” 

“The freight rate on coal constitutes 
over 40 per cent of the delivered price, 
higher than that of any other’ com- 
modity, the coal association said. “The 
procedure adopted by the railroads in 
this case is unusual, if not revolutionary. 
While that is no reason to refuse to 
follow it, yet its novelty is a reason for 
the exercise of great care in approving 
this procedure, particularly where as 
here there is a complete absence of the 
Showing of any emergency demanding 
the -mposition of this increase upon 
this particular commodity. As the Com- 


missi:n, knows, the coal-carrying rail- 
roac’ have just completed one of the 
= iccessful peacetime years in their 
istu, y, 
‘Roadside Justice’ 
railroads ask this Commission to 
exa 


his further increase blindly and 
wit ‘ any investigation of whether or 
not resulting rates would be just or 
rea ble. We do not believe the Com- 


mis will permit itself to be rushed 
Ink ill-advised and unjust action 
wh nere has been offered no evidence 
of justness of these rates, the rea- 
sor ness of which is_ challenged, 
wit ‘ at least giving the industry an 


opportunity to be heard upon the main 
issue which the present ‘special pro- 
cedures’ of the Commission effectively 
denies. We agree that cases of this 
sort should be expedited but .surely the 
law does not contemplate ‘roadside jus- 
tice’ in the determination of matters of 
this moment. We respectfully submit 
that this Commission should be the last 
to affirm the finding of division 2 that 
100 days for hearing a matter involving 
over $75,000,000 annually would unduly 
delay the proceeding.” 

Answering the claim that a separate 
hearing on coal would discriminate 
against other commodities not accorded 
the same procedure, it said “it is horn 
book law that the fact that similar relief 
may be asked by others is no valid reason 
to deny relief to a complainant.” 

“As the Commission itself admitted, 
the traffic and transportation character- 
istics of this commodity distinguish it 
from practically all other commodities 
shipped,” it said. “Its tonnage is several 
times that of any other commodity and 
constitutes one-fourth of the whole. It 
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is transported in the most economical 
manner and with the least expense to 
the carriers. It is a basic commodity 
upon which the welfare of the nation 
in both peace and war depends and, 
finally and most important, the-relative 
impact of the freight rate upon the 
traffic is far more burdensome than 
that of any other traffic. These facts 
alone not only justify, they demand, that 
this Commission determine in advance 
of the imposition of these increases the 
issue which it is its duty to determine 
under the act, namely the reasonable- 
ness of these rates. . 
“The carriers profess that they do not 
know what the cost of handling coal is, 
and they are asking you to discharge 
your duty with the same sort of blind- 
fold. We submit that before this Com- 
mission is stampeded into authorizing 
these increases that it at least will do 
what the act as well as common justice 
requires to be done, and that is to 
investigate and determine the facts.” 


(See earlier story on page 57) 





Truck Rates on Machines and Condiments, 


West Coast to East, 


Held Unreasonable 


Reduced Trucklond Rates on Aluminum Electric Cable Found Reasonable. 
By Commission, Division 3. Rate Schedules, to Extent Found Not 


Lawful, Required to Be Canceled 


In a proceeding embracing truck- 
load rates on various commodities 
from the Pacific coast to eastern 
points, the Commission, division 3, 
has found not shown just and rea- 
sonable, proposed reduced commod- 
ity rates on woodworking machines 
and related articles, from San Fran- 
cisco, Calif., and points taking the 
same rates, to Cleveland, O., and 
powdered garlic or onion, and garlic 
or onion chips, from Turlock, Calif., 
to Chicago, Il. 


By its report and order issued in I. 
and S. M-5113, Various Commodities— 
Pacific Coast to East, the Commission 
also found just and reasonable proposed 
reduced truckload commodity rates on 
aluminum electric cable and related ar- 
ticles, from Black Eagle and Great Falls, 
Mont., to Chicago, and to Minneapolis 
and St. Paul, Minn., and points taking 
the same rates as the Twin Cities. 


The order required the respondent 
truck lines to cancel the considered 
rate schedules, to the extent found un- 
lawful, by February 13, on one day’s 
notice. The proceeding was discontinued. 


Separate Expression 


Commissioner Freas, dissenting in 
part, said: 

“As to woodworking machinery and 
garlic and onion products I concur in 
the result. However, I cannot subscribe 
to the finding of the majority with 
respect to aluminum electric cable and 
related articles. In my opinion, it is not 
clearly established that the proposed 
rates are compensatory for Consolidated 
Freightways, Inc., and no attempt was 
made to justify them as to other re- 
spondents. Nor am I convinced that 


by Feb. 13, on One Day's Notice. 


there is an adequate showing to justify 
the same rates for respondents at a 
30,000-pound minimum as are. main- 
tained by protestants at a 50,000-pound 
minimum, particularly when; as the 
record indicates, the shipper saves some 
$17.00 per load when shipping by truck.” 

The Commission said that by schedules 
filed to become effective on July 2, 1953, 
certain motor common carriers parties to 
a tariff of the Rocky Mountain Tariff 
Bureau, Inc., proposed to establish com- 
modity rates on the aforementioned 
three groups of articles. It said certain 
other rates proposed by the respondent 
carriers were also suspended, but had 
been canceled and were not further con- 
sidered in the instant report. 


Railroads Protest Rates 


On protest by the Montana Lines 
Committee, on behalf of interested rail- 
roads, against the proposed rates on 
aluminum cable, and on protest of the 
Trans-Continental Freight Bureau, rep- 
resenting certain railroads, against the 
proposed rates on the other articles, the 
schedules were suspended to February 
1, 1954, the Commission said. It added 
that the proposed rates on aluminum 
cable were further postponed, but be- 
came effective on January 6, 1955. The 
proposed rate on woodworking machinery 
was also further postponed, but be- 
came effective on May 20, 1954, it said. 
The proposed rate on garlic and onion 
products was further postponed in- 
definitely, it said. 


Rates on Aluminum Cable 


The proposed rates (rates which were 
Suspended) on aluminum cable, mini- 
mum 30,000 pounds, from Black Eagle 
and Great Falls, were $1.71 a 100 pounds 
to Chicago and $1.54 to the Twin Cities, 
the Commission said. It added that 
these proposed commodity rates were the 
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same as the respondent carriers’ present 
commodity rates (rates in effect during 
the period of suspension) on copper cable, 
rope, or wire, not insulated, minimum 
-30,000 pounds, from and to the same 
‘points, which were originally established 
in November, 1949, on the same basis as 
‘the then effective rail rates, minimum 
50,000 pounds. It said the rail rates on 
wopper cable also applied on aluminum 
cable. 

Present rail commodity rates on alu- 
minum cable from Black Eagle and 
Great Falls were, to Chicago, $2.66, $2.23 
and $1.71, and to the Twin Cities, $2.35, 
$1.98 and $1.64, minima 30,000 pounds, 
40,000 pounds and 50,000 pounds, respec- 
tively, the Commission said. 

“Respondents here proposed to estab- 
lish on aluminum cable truckload rates, 
minimum 30,000 pounds, the same as the 
rail rates, minimum 50,000 pounds, in 
lieu of the present motor carrier class 
rates,” the Commission said. 

It said the respondent most interested 
in the aluminum cable traffic was Con- 
solidated Freightways, Inc. 


Rates on Machinery 


The proposed rate on woodworking 
machinery, the Commission said, was 
$2.98, minimum 32,000 pounds, from the 
San Francisco area to Cleveland, over 
the routes of certain motor common car- 
riers. It said the present rate of the 
zmotor carriers was $3.93, minimum 30,000 
qypounds, and those of the railroads were 
$4.46, minimum 30,000 pounds, and $3.76, 
“minimum 40,000 pounds. 

“The proposed rate is intended to apply 
-on home electric woodworking machines, 
and parts and accessories thereof, which 
are manufactured at Berkeley, Calif., a 
-point in the San Francisco area,” said 
the Commission. 


On garlic and onion products, mini- 
mum 30,000 pounds, from Turlock to 
Chicago, the proposed rate was $2.56, 
the Commission said. The rail rates on 
these commodities were $2.46, minimum 
40,000 pounds, and $2.27, minimum 60,000 
pounds, it said. The Commission added 
that the proposed rate was made 10 
cents higher than the 40,000-pound car- 
load rate because the respondents were 
of the opinion that this was the maxi- 
mum difference that shippers would pay 
for motor carrier service in preference 
to rail service. 


With respect to the rates on wood- 
working machinery, the Commission 
said: 


“The establishment of rates not clear- 
ly shown to be reasonably compensa- 
tory, especially on high-rated traffic 
such as is considered here, would be 
fraught with great danger to the rate 
adjustment as a whole. 


“The record is persuasive, however, 
that respondents’ present rate is too 
high to move the traffic and that some 
reduction in the rate is required. The 
extent of this reduction can not be de- 
termined upon this record. The re- 
spondents, of course, are at liberty to 
publish, subject to protest, a new rate 
on a higher level than that herein pro- 
posed in accord with the foregoing dis- 
cussion.” 


The Commission said that the pro- 
posed rate on garlic and onion products 
was intended to enable the respondents 
to obtain back-haul traffic for movement 
in eastbound vehicles now largely moving 
empty. 

“Since these commodities do not con- 
stitute high-rated traffic,” the Commis- 
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sion said “they cannot be expected to 
contribute heavily towards the transpor- 
tation burden as a whole. However, they 
can and should be expected to con- 
tribute something more than the out- 
of-pocket costs of respondents. The 
line-haul costs of 31.80 cents a truck- 
mile by Consolidated exceed its earnings 
of 30.71 cents a truck-mile under the 
proposed rate. Interstate Motor Lines, 
Inc., claims to have line-haul costs of 
32.2 cents a truck-mile, or less than its 
short-line earnings of 34.78 cents under 
the proposed rate. This figure was not 
supported by underlying cost data. Nor 
does the record afford any rate compari- 
sons which would be helpful in deter- 
mining the compensatory character of 
the proposed rate. In these circum- 
stances, we must withhold our approval 
of the proposed schedule.” 


I.C.C. Asked to Rescind 
Motor Commodity Filing 
Order, by Trucking Groups 


The American Trucking Associa- 
tions has asked the Commission, 
jointly with the National Motor 
Freight Traffic Association, to rescind 
its order on “Motor Carrier Freight 
Commodity Statistics,” prescribing 
rules and regulations for the filing 
of motor carrier freight commodity 
statistics on shipments of 10,000 
pounds or more, effective January 1. 


Instead of asking for new commodity 
tonnage statistics from motor carriers, 
the A.T.A. said, the Commission “could 
make better use of its limited staff by 
compiling and publishing the data al- 
ready reported by trucking operators.” 

In announcing the filing of the peti- 
tion, the A.T.A. said: 

“Proceedings leading to the current 
order began in July, 1951. 

“If the Commission does not agree to 
rescind the order, the I.C.C. should post- 
pone the effective date of the order until 
July 1, to give the trucking companies 
subject to the order time to hire and 
train personnel, and to set up reporting 
procedures necessary to comply with the 
order. 

“The I.C.C. has not published statistics 
relating to operations of Class II and 
Class III motor carriers, although these 
companies are required to report an- 
nually to the Commission. 

“The Commission’s staff could be bet- 
ter utilized in bringing statistical data 
already required up to current status, 
and in compiling other statistics of real 
value to the trucking industry.” Even 
the figures of the Class I motor lines 
have habitually been published too late 
to be of value . . . The latest issue of this 
series of compilations covering the year 
1953 was not published until July, 1955. 

“The order will require a thorough re- 
education of motor carrier rate and 
statistical personnel, in order properly 
to re-classify the information shown on 
billing to conform to the commodity 
groupings specified by the Commission.” 

“Any conclusions drawn from Class I 
truck line figures would not accurately 
refiect the actual truckload shipments 
of the trucking industry, because these 
Class I truck lines represent only a 
small percentage of the total motor car- 
riers (for-hire, exempt from I.C.C. reg- 
ulation, and privately operated) which 
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operate in interstate commerce. 
“Such figures would be more misleag. 
ing than helpful, and certainly woulg 
afford no basis for comparison with the 
tonnage figures reported by the rajj. 
roads.” 


Award of Year-Round Right 


To Isbrandtsen Proposed 


Examiner William J. Sweeney, by a 
proposed report in W-1041, Sub. 1, Is. 
brandtsen Co., Inc., Extension—Year. 
Round Operation, has recommended that 
the Commission grant Isbrandtsen ay- 
thority to conduct operations in the 
transportation of commodities generally 
and passengers from points on the west 
coast to north Atlantic ports. 

He said Isbrandtsen should be author- 
ized to operate as a common Carrier by 
self-propelled vessels to include (1) a 
regular fortnightly service in the trans- 
portation of passengers and commodities 
generally from San Francisco, Calif., to 
Philadelphia, Pa., and New York Harbor, 
N.Y., and from San Francisco, Alameda, 
Oakland, and Stockton, Calif., to Balti- 
more, Md., and Norfolk and Newport 
News, Va., in the period March through 
July and (2) a regular fortnightly serv- 
ice in the transportation of commodities 
generally from Stockton, Calif., to the 
following Atlantic coast ports: 


Boston, Mass.; Providence, R.1.; New 
London, New Haven and Bridgeport, 
Conn.; New York Harbor; Jersey City, 
Newark and Camden, N.J.; Philadelphia, 
and Chester, Pa.; Wilmington, Del.; Bal- 
timore, Md., and Newport News and 
Norfolk, Va. 


Applicant now has authority to con- 
duct the operation in (1) in the period 
August through February, according to 
the examiner’s report. 

The examiner said the Commission 
should accept applicant’s surrender of 
its authority to serve Berkeley, Calif, 
and issue an amended certificate author- 
izing the proposed operation. He said 
Berkeley had no pier or dock facilities 
and was not a port. 

The examiner said Isbrandtsen’s prior 
authority was granted on a record made 
at a time when American Hawaiian 
Steamship Co., States Steamship Co., 
Pope & Talbot, Inc., and Waterman 
Steamship Corporation were engaged in 
transporting general cargo from and to 
the ports applicant seeks to serve. 

Since then, he said, these carriers had 
ceased such operations and in the period 
between February and August Luchen- 
bach Steamship Co., Inc., was the only 
certificated carrier offering service to 
Atlantic coast ports north of Baltimore, 
Md. No certificated carrier, during such 
period, offered service to the latter port 
or to Norfolk and Newport News 
the examiner said. 


Suspended Tariffs 


I. and S. M-8177, Green Salted H'd 
North Dakota Points to Chicag« 
Commission, Board of Suspension 
pended from January 19 to and i:* 
ing August 18 schedules publish 
supplement No. 100 to tariff MF- 0. 
No. 228 of Middlewest Motor Fi 
Bureau, agent, Kansas City, Mo 
suspended schedules propose new 
reduced motor common carrier con 
ity rates on green salted hides, p¢ 
skins, minimum 30,000 pounds, 
points in North Dakota to Chicag 
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S.M.F.B. Names Dan Ryan 


sneral Manager of Bureau 


H. C. Sanford, chairman of the board 
pf directors of the Central States Motor 
Freight Bureau, Inc., Chicago, IIl., has 
ounced the appointment of Daniel R. 
Ryan, former chairman of the bureau’s 
tanding rate committee, as general 
Bnanager of the CS.MF.B., effective 
anuary 16. 
1 mr. Sanford also announced that Wil- 


iam C. Weber, a former member of the 
i 





D. R. Ryan W. C. Weber 


standing rate committee, had been ap- 
pointed to succeed Mr. Ryan as chair- 
man of that committee and that Richard 
E. Crowe, formerly secretary of the com- 
mittee, had been promoted to member- 
ship on the committee. 


Mr. Ryan joined the staff of C.'S.M.F.B. 
as a member of the standing rate com- 
mittee in August, 1936. Previously, he 
had been engaged in railroad traffic 
work in Cincinnati, O. He was made 
chairman of the standing rate commit- 
tee in August, 1950, and has served in 
that capacity since. 

_ Mr. Weber joined the C.S.M.F.B. staff 
In 1937 as a rate clerk and was made 
chief clerk to the standing rate com- 
mittee in 1938. He was promoted to 


ae on the committee in April, 


The new appointee to the committee, 
Mr. Crowe, became a member of the 





bureau in 1947, following employment 
With the Commission. During World 
War Ii, Mr. Crowe was an Officer in 
the U.S. Army Transportation Corps. 
He hac been secretary of the standing 
Tate co mittee for the last five years. 
}Healy Nominated to R.R.B. 

The esident, on January 12, sent to 
the S. te the nomination of Thomas 
M. He, of Georgia, to be a member of 
the ro -oad retirement board for the 
— r of a term expiring August 28, 

Mr ily, who was district manager 
of the ar service division of the Asso- 
Ciatio: - American Railroads at At- 
lanta, has been serving under a re- 
vad é° ointment since August 18. He 
s es 


Frank C. Squire, retired. 
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President Asks Congress to Appropriate 
$1.8 Billion for Transport Agencies 


Proposes $14 Million for 1.C.C., Specifying Increase to Improve 


Motor Carrier, Safety Regulation. 


Ending June 30, 1957, President 


The budget message and the fed- 
eral government budget for the 
fiscal year ending June 30, 1957, 
which President Eisenhower sent to 
Congress on January 16, recom- 
mended appropriations totaling 
$1,805,357,000 for agencies having 
transportation activities (exclusive of 
the Post Office Department, the 
Coast Guard, the Panama Canal Co., 
the National Advisory Committee for 
Aeronautics, and the General Serv- 
ices Administration). 


The comparable appropriations for the 
current fiscal year (1956) totaled $1,540,- 
089,014, according to figures shown in the 
budget for the 1957 fiscal year. 

The 1957 burget recommended an ap- 
propriation of $14,000,000 for the Inter- 
state Commerce Commission, as com- 
pared with an appropriation of $11,- 
975,000 for the current (1956) fiscal pe- 
riod. As in the 1956 budget, the single 
estimate for 1957 provided for all of the 
Commission’s activities instead of in four 
classifications used prior to the 1956 pe- 
riod when appropriations were provided 
under “General expenses,” “Railroad 
safety,” “Locomotive inspection,” and 
“Defense transport activities.” 


L.C.C. Activities 


A table in the 1957 budget showed a 
breakdown of the total obligations for 
the I.C.C. for fiscal year 1957, comparing 
the proposed appropriations for the vari- 
ous activities of the Commission in that 
year with the estimates for the current 
year and the actual expendidtures for 
the fiscal year, 1955, respectively, as fol- 
lows: 

Regulation of carriers’ rates, practices, 
operating authorities, and finance, $3,- 
570,133 for fiscal year 1957, $3,454,338 for 
fiscal 1956 and $3,159,037 for fiscal 1955; 
compliance, $3,333,092, $2,659,738 and 
$2,268,250; supervision and analysis of 
carriers’ accounting and statistics, $2,- 
049,794, $1,946,437 and $1,785,434; super- 
vision and interpretation of tariffs, $975,- 
782, $948,759 and $910,555; railroad safety 
and car service in the three classifica- 





See Late News, pages 15, 17 
and 18 for other transporta- 
tion news developments. 





In Message on Budget for Year 


Says Excise Taxes Must Continue. 


tions of car service, $497,794, $424,705, and 
$421,193; railroad safety, $1,107,000, $1,- 
030,000 and $873,779; locomotive inspec- 
tion, $793,000, $751,000 and $708,760; de- 
fense mobilization, $100,000, $125,000 and 
$162,186; executive and advisory func- 
tions, $776,519, $753,084 and $712,503; 
general management and administration, 
$796,886, $802,939 and $735,639. The re- 
spective totals for the three years 1957, 
1956, and 1955 were shown as $14,000,000, 
$12,896,000 and $11,837,335. 


Agency Recommendations 


The agencies with transportation ac- 
tivities for which the $1,805,357,000 in 
appropriations was recommended, the 
amounts recommended for them for fiscal 
year 1957, and the amounts appropriated 
for the current fiscal year, were: 


Interstate Commerce Commission, $14,- 
000,000 for 1957 and $11,975,000 for 1956; 
National Mediation Board, $470,000 for 
1957 and $435,000 for 1956; Civil Aeronau- 
tics Administration, $128,500,000 for 1957 
and $106,750,000 for 1956; Civil Aeronau- 
tics Board, $24,700,000 for 1957 (of which 
$4,700,000 is for salaries and expenses of 
the board, and $20,000,000 for air carrier 
subsidies) and $56,625,000 for 1956 (of 
which $4,125,000 was for salaries and ex- 
penses of the board and the remainder 
for air carrier subsidies); maritime ac- 
tivities (Federal Maritime Board and 
Maritime Administration) $305,100,000 for 
1957 and $210,800,000 for 1956; Bureau 
of Public Roads, $824,000,000 for 1957 and 
$663,750,000 in 1956; and Corps of Engi- 
neers, Department of the Army, $422,- 
687,000 for river and harbor project con- 
struction and $85,900,000 for river and 
harbor maintenance and operation for 
1957, and $406,724,014 for river and harbor 
project construction for 1956 and $83,000,- 
000 for river and harbor operation and 
maintenance in 1956. 


President on User Charges 


In his message and budget for fiscal 
year 1957 in general comments on civil 
benefits, President Eisenhower said that 
he was mindful of two principles: First, 
relying on private initiative as the main- 
spring for economic growth, and second, 
encouraging state and local governments 
to strengthen themselves and thus keep 
as much responsibility in the states 
and communities, close to the people, as 
possible. As a corollary of those two 
principles, the President said, federal 
action, where necessary, should be taken 
in a way that need not entail large 
continuing federal outlays. As to the 
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benefits flowing from federal spending, 
he said: 


“Many services performed and privi- 
leges granted by the government in the 
public interest also convey a_ special, 
added benefit to individuals or groups 
who can afford to pay for them. In some 
cases, the services are now provided 
without charge. In other cases, the fees 
are substantially below the costs of pro- 
viding the services. Thus, the general 
taxpayer is required to subsidize opera- 
tions. which should be self-supporting. 
The scope and cost of these hidden sub- 
sidies has grown considerably during the 
past decades. I firmly believe in the 
principle that government services which 
give a special benefit to users should be 
financed by adequate charges paid by 
the users. 

“In furtherance of this principle, I 
strongly recommend that the Congress 
enact legislation to increase postal rates 
so that users are no longer subsidized 
from general funds.” 

In the budget message dealing with 
the Post Office Department, President 
Eisenhower said that “legislation will be 
proposed by the President to increase 
postal rates which will yield approxi- 
mately $350 million in 1957.” 


Excise Taxes 


The President said that, to reach a 
balanced budget in the fiscal year 1956 
and in the fiscal year 1957, it would be 
necessary, in addition to contiuning ef- 
forts to keep spending under control, to 
continue all present excise taxes without 
any reduction, and to continue the cor- 
poration income taxes at their present 
rates for another year beyond April 1, 
1956. He added that, based on an exten- 
sion of those tax rates, budget receipts in 
the fiscal year 1957 were estimated at 
$66.3 billion, $1.8 billion higher than “in 
the current year.” A table in the budget 
message showed estimated revenue from 
the excise taxes for 1957 fiscal year of 
$9.9 billion, with the same amount esti- 
mated for fiscal year 1956. 

The President repeated the thought he 
had expressed in his recent State-of-the 
Union message that “we can never jus- 
tify going further into debt to give our- 
selves a tax cut at the expense of our 
children.” 


Highway, Air, Water Transport 

In his budget message, and in the 
budget, the President included his com- 
ments and recommendations on high- 
way, airway and waterway federal aid 
under the title, “Commerce and Hous- 
ing.” In his 1956 budget and message 
the President had included those matters 
under the heading “Commerce and man- 
power.” 

The major role of commerce and hous- 
ing programs, the President said, was to 
encourage economic growth and the de- 
velopment of private enterprise and local 
communities. 


“Toward this goal,” he said, “I am 
proposing both legislative action and in- 
creased appropriations to improve and 
expand our basic transportation facili- 
ties, especially the interstate highway 
system, the federal airway system, the 
federally-operated waterways and navi- 
gation aids, and the merchant fleet.” 

As to highways, the President said that 


the program he had urged in a special 
message to Congress last February (his 
“grand plan” to double to $101 billion 
the presently-planned spending at all 
levels for highway improvements in the 
next 10 years) was “even more urgently 
needed today.” He said he considered it 
essential that construction of the inter- 
state system of highways be fully au- 
thorized now “as a single integrated 
program in order that it may be ac- 
complished over a period of approximate- 
ly 10 years with the greatest economy.” 
The President added that he was “con- 
fident that the expanded program can be 
soundly financed so as not to create 
budget deficits.” As to the amounts of 
money involved in the highway program, 
he said: 

“Pending final determination of the 
amounts involved for the interstate 
highway system, therefore, the dollar 
estimates included in this budget under 
proposed legislation cover only the con- 
tinuance of the present annual level of 
$875 million in authorizations for federal- 
aid highways, ivicluding $175 million ex- 
clusively for the interstate system. The 
budget also includes $22.5 million for 
forest highways, continuing the present 
level. 

“Expenditures for highways by the 
Department of Commerce and the De- 
partment of the Interior under pre- 
vious authorizations will continue to 
rise to an estimated $844 million in 
1957. These include additional grants 
under a supplemental authorization of 
$10 million which I am proposing for 
the fiscal year 1956 in order to rebuild 
federal-aid highways damaged in last 
year’s widespread floods.” 


Promotion of Aviation 


In connection with the growing con- 
gestion in the air and the increased 
speed of conventional and jet aircraft, 
the President said, among other things, 
that he would shortly initiate a com- 
prehensive study of the nation’s long- 
range needs for aviation facilities, taking 
into account military and civil needs 
in order to avoid duplication of equip- 
ment and systems. 

As a step in meeting the immediate 
problem, the President said, he was 
recommending new authority of $40 mil- 
lion in 1957 to enable the Department 
of Commerce to expand further the ca- 
pacity of the present airway system by 
installing greatly improved air navigation 
and traffic control facilities. 

After referring to the study he pro- 
posed to initiate, the President said 
that expenditures of the Civil Aero- 
nautics Administration would rise by an 
estimated $50 million to $200 million dol- 
lars in fiscal year 1957 as a result of in- 
creased costs of operating the present 
airways system, handling increased traf- 
fic, operating new facilities provided in 
earlier appropriations, and taking over 
the cost of operating certain radar instal- 
lations serving common military-civilian 
needs. 


Subsidy Comment 


On the subject of subsidies to airlines, 
President Eisenhower said: 

“Subsidy payments by the Civil Aero- 
nautics Board to commercial airlines 
will again be reduced in the fiscal year 
1957 as a result of rising profits of the 
carriers and continued vigilance of the 
board in keeping subsidy rates at the 
lowest possible level. These subsidies 
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amounted to 58 million dollar. in 
fiscal year 1955 and are estirateg , 
34 million dollars in 1957.” 


Promotion of Water Transpo tation 


Under this heading, the President’ 
budget message read as follow: 


“The Department of Commerce anj 
the shipping industry have begun gy 
tematic replacements of the merchay 
fleet built during World War I! Nego 
tiations are now under way with the 
operators to advance their ship cop 
struction plans and to determine rf, 
placement schedules for the next 15 tg 
20 years. Three long-term contract: 
have already been signed. The program 
is designed to (1) assure a modem 
merchant fleet adequate for commercial) 
and defense needs, (2) maintain the 
shipyard employment and facilities 
which are essential to our mobilization 
base, and (3) minimize construction 
costs by avoiding peak demands. As next 
year’s installment, I am recommending 
the funds necessary for construction 
subsidies and defense allowances for 2 
new ships, as well as trade-in allowances 
for the ships replaced. In addition, this 
budget proposes appropriations for the 
design and construction of two new 
types of cargo ships—types which could 
be produced cheaply and in quantity in 
event of mobilization. 

“TI am renewing for the fiscal year 
1956 my earlier recommendation for a 
supplemental appropriation of $13 mil- 
lion for the Commerce Department's 
share of a nuclear-powered peace ship 
to be built jointly with the Atomic 
Energy Commission. Work on this ship 
should go forward as rapidly as possible 
Moreover, funds are included in the 
budget for a nuclear-powered merchant 
ship, to be built over a longer period 
incorporating experience gained from 
the peace ship and from later researc 
and development. 


“To finance construction of both con 
ventional and nuclear-powered ships, } 
am recommending new authority t 
incur obligations for the Department 0! 
Commerce of $165 million in the fiscal 
year 1957. Because of the long lead: 
time required for ship construction, only 
a small part of this new authority wil 
be spent in 1957; the anticipated ex- 
penditures of $75 million are mainly 
from appropriations made for ship 
construction in earlier years. Operating 
subsidy payments of $124 million in 
1957 are estimated to cover the differ 
ences in selected costs between operating 
American-flag and foreign ships. 

“Expenditures for navigation aids and 
facilities are rising as projects recently 
initiated reach active construction 
phases. In addition to providing for 
continuation of work by the Corps of 
Engineers on 61 projects started in prio 
years, this budget includes funds for 
starting 41 new authorized navigation 
projects including 28 small projects cost 
ing less than $150,000 each.” 

Regulatory Activities 

President Eisenhower commented 
briefly on the regulation of com merce 
and finance, saying that the respomsi- 
bilities of federal agencies reg: lating 
business increased as the econom: greW 
and became more complex. Whi'e the 
amount of money required to { nance 
those agencies was relatively smal! thei? 
influence on economic growth we very 
significant, the President declare. 
indicating the agencies for which | = was 
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Januar 
asking increased funds, the President 
named ihe I.C.C. for which, he said, he 


recommended a specific increase to im- 
prove enforcement by the Commission 
of motor carrier regulations and assure 
petter compliance with safety regula- 
tions. 

In the breakdown of the $14 million 
recommended for the I.C.C. in the budg- 
et, the 1957 estimate for regulation of 
carriers’ rates, practices, operating au- 
thorities and finance was $3,570,133, ap- 
proximately $116,000 over the 1956 esti- 
mate in the same table. For compliance, 
the 1957 estimate was $3,333,092, or about 
$583,000 above the estimate for fiscal 
year 1956. 


Supplemental. Appropriations 


In the concluding section of the 
budget estimates for the Department of 
Commerce it was stated that a sup- 
plemental appropriation of $12.6 mil- 
lion was required for construction of the 
hull of the nuclear-powered peace ship 
proposed last year by the President, 
and that legislation would be proposed 
in 1956 to authorize the Atomic Energy 
Commission to finance ahd build the 
atomic reactor and the propulsion ma- 
chinery. 

As to operating-differential subsides 
under 1956 existing legislation, the 
budget message said that a supplemental 
appropriation of $30 million was re- 
quired in 1956 to pay subsidy bills due 
private ship operators. 


Highway Aid Status 


On the subject of federal-aid and 
forest highways, under existing and 
proposed legislation for 1956 and pro- 
posed legislation for 1957, the budget 
message said: 


“Federal-aid and forest highways au- 
thorizations provided in the 1954 fed- 
eral-aid highway act have all been ap- 
portioned among the states. New author- 
izing legislation is therefore required. 
For this purpose $875 million is in- 
cluded for the federal-aid highway 
program and $22.5 million for the forest 
highway program, reflecting at this time 
the levels authorized in the 1954 high- 
way act. 

“A supplemental appropriation of 
$100 million is required in 1956 to re- 
imburse the states for the federal share 
of work done under federal-aid highway 
authorization. 


“Also in 1956 a supplemental appro- 
priation of $4 million is required to pay 
obligations incurred under authorization 
for construction of forest highways 
provided in the 1954 federal-aid high- 
way act. 


“Because of the widespread damage 
to federal-aid highways caused by floods 
during the summer of 1955, an increase 
of $10 million in the annual authoriza- 


tion for grants to states for repair of 
Such damage will be required during 
1956 
Added Funds for Engineers 

Pronosed in the budget for later 
transmission for the use of the Corps 
of E: zineers was $330,000, needed in 1956 
to i. tiate a review of approved flood- 
cont. ol plans in New England and north 
Atla’ ‘ic states and $34,286,000 needed in 
1956 1s a result of the floods in those 
Stat the largest portion of which, 
$31,6 9,000, was to replace that amount 
expe ded for emergency relief in co- 
Oper. ion with the Federal Civil Defense 
Adn istration. 


A) included under proposals for 


later transmission to Congress was an 
item of $5 million for 1957 “to initiate 
deepening and improvement of the 
Great Lakes connecting channels.” It 
was said that the total cost of the 
proposed project was estimated to be 
$110.3 million. 


Federal Traffic Control 


The budget called for an appropriation 
of $796,000 for the traffic management 
activities of the Federal Supply Services 
of the G.S.A., set up as a part of the 
Transportation and Public Utilities Serv- 
ice which was established July 1, 1955. 
In addition, the sum of $241,000 to cover 
shipping costs was included in the budget 
of $1,407,000 for the transportation and 
utilities activities. 

G.S.A. has charge of traffic manage- 
ment policy activities for the civilian 
agencies of the federal government. The 
budget described its transportation serv- 
ices as follows: 


“Data on rates, classifications, packag- 
ing, and consolidations are furnished to 
civil agencies; beneficial rates are nego- 
tiated; nonstores shipments originating 
within General Services Administration 
are managed; and research is conducted 
to minimize transportation costs.” 


Under the government’s stockpiling 
program, G.S.A. has charge of handling 
and storage. A table in the budget showed 
that, for fiscal 1957, an appropriation of 
$2,911,289 was proposed for “handling 
of materials” for open storage, closed 
storage and tank storage. An appro- 
priation of $12,371,711 was recommended, 
for storage of materials, broken down as 
follows: Open storage, $1,942,722; closed 
storage, $7,726,826; tank storage, $374,265, 
and non-recurring cost, $2,327,898. To 
the total was added $1,865,000 for “trans- 
portation and miscellaneous expense,” 
making a total under handling and stor- 
age of $17,148,000. 


The budget for fiscal year 1957 con- 
tained no recommendation for funds for 
the construction of ships for the use of 
the Military Sea Transportation Service. 
A table showed that the 1956 estimate for 
that purpose was $40,699,415, and com- 
ment under the heading, “Construction 
of ships,” was as follows: 


“This program provided for the con- 
struction of commercial-type ships and 
high-speed tankers to meet requirements 
of the Military Sea Transportation Serv- 
ice which cannot be satisfied from exist- 
ing sources.” 


Railroad Retirement Board 


The budget for fiscal year 1957 included 
$7,308,000 for the Railroad Retirement 
Board, to be derived from the railroad 
retirement account, compared with $6,- 
100,000 for fiscal year 1956. 


The President pointed out that the 
R.R.B. administered the railroad retire- 
ment system, financed by employer and 
employe taxes, adding that “this appro- 
priation is for that portion of the ad- 
ministrative expenses of the board de- 
rived from the railroad retirement ac- 
count, a trust fund.” 


He also said that Public Law 383, ap- 
proved August 12, 1955, and other legis- 
lation recently enacted by Congress, 
had had a pronounced effect on the work- 
loads and budgetary requirements of the 
board. Large recurring and non-recur- 
ring workloads for which no provision 
was made in the regular 1956 appropria- 
tion would make it necessary to request 
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a supplemental appropriation for 1956, 
the President said. 


Under the heading of “Processing and 
certification for payment initial claims,” 
the President said: 


“A supplemental appropriation must 
provide for non-recurring work in 1956 
caused by amendments to the railroad 
retirement act. This work includes proc- 
essing approximately 90,000 adjustments 
in monthly benefit rates resulting from 
an increase in the maximum annuity 
from $40 to $54.30, and the removal of 
the restriction against a widow, child, or 
parent receiving a full railroad survivor 
annuity when also qualified for a social 
security benefit at the same time. Pro- 
vision also must be made for handling 
53,200 wage certifications required under 
the disability provisions of the amended 
social security act, and unanticipated in- 
creases in the regular claims load.” 


The budget also included for fiscal 
year 1957 the sum of $1,711,000 to be 
appropriated to cover railroad retire- 
ment act provisions that, under certain 
conditions, military service is creditable 
under the railroad retirement act. In 
the case of military service prior to 1937, 
the budget message said, “there is au- 
thorized to be appropriated an amount 
equal to the difference between the ac- 
tuarial value of each annuity, based in 
part on military service and the actuarial 
value of the annuity which would be pay- 
able without regard to military service, 
as determined at the time the claim is 
awarded.” 

The sum of $1,711,000, the message 
said, covered the additional cost of mili- 
tary service credits for. periods prior to 
1937, awarded in claims during 1948 to 
1954, inclusive, together with interest 
thereon at 3 per cent. 


No amount was shown for the supple- 
mental appropriation which the budget 
message said would be required for fiscal 
year 1956. A table in the budget showed 
that the estimate of fiscal 1956 obliga- 
tions totaled $6,493,000, while the sum 
authorized in 1956 to be derived from 
the railroad retirement account was 
$6,100,000. 


St. Lawrence Seaway 


The budget would authorize the St. 
Lawrence Seaway Development Corpora- 
tion, created for the construction, opera- 
tion and maintenance of that part of the 
seaway within the territorial limits 
of the United States, “to make such ex- 
penditures, within the limits of funds 
and borrowing authority available to 
such corporation, and in accord with 
law, and to make such contracts and 
commitments without regard to fiscal 
year limitations as provided by section 
104 of the government corporation con- 
trol act, as amended, as may be neces- 
sary in carrying out the programs set 
forth in the budget for the fiscal year 
1957 for such corporation, except as 
hereinafter provided.” 

A table in the budget showed the 1957 
fiscal year estimate as $42,759,000. The 
corporation, it was noted, was authorized 
to sell to the Secretary of the Treasury 
revenue bonds payable from corporate 
revenues, with a limit of $105 million 
outstanding at any one time. Pursuant 
to law, the bonds would mature in not 
more than 50 years and would bear in- 
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terest at a rate to be determined by the 
Secretary of the Treasury. 

In a breakdown of the budget program 
for the corporation, the message said 
that the corporation’s activities in fiscal 
year 1957 would continue to relate to 
dredging and construction of a canal, 
two locks, and navigation channels in 
the 46-mile International Rapids section 
between Ogdensburg and below Massena, 
N.Y., and certain other channel and 
related work. 

The budget message said that in fiscal 
year 1957 a total of $5,166,500 would be 
avplied to relocation of properties, in- 
cluding a highway, a railroad, and related 
bridges. 

The limitation proposed for adminis- 
tration expenses in 1957 was $325,000, 
compared with $280,000 authorized in 
fiscal year 1956. The budget message 
said that the slight increase over 1956 
was needed primarily to recruit opera- 
tional specialists to plan for the mobil- 
ization of personnel and equipment for 
the opening of the seaway, as well as 
a modest increase to the supervisory and 
administrative staff. It said that this 
amount included a provision for move- 
ment of the corporation’s Washington, 
D.C., office to Massena. 

As to the relation of costs to obliga- 
tions, the budget message said that, as 
of the end of fiscal year 1957, a cumu- 
lative total of $79,371,000 represented 
both work which had been performed 
and contracted for, and that it would be 
91 per cent of the estimated cost of the 
seaway, $87 million. The message said 
that the cumulative cost of work per- 
formed through the end of fiscal year 
1957 was expected to be $59,371,800 
“which will represent 68 per cent of the 
total work to be accomplished.” The dif- 
ference of $20 million, the message 
said, represented outstanding orders and 
contracts for work to be performed after 
fiscal year 1957. 


Department of Agriculture 


In the agricultural marketing service 
section of the budget for fiscal year 1957 
for the Department of Agriculture was 
carried a recommended appropriation of 
$233,270 for the “transportation of 
things.” 

In explanation of freight rate services 
afforded by the department, the message 
said: 

“Assistance is provided to farmers and 
others in obtaining and maintaining 
equitable and reasonable transportation 
rates and services on farm products and 
supplies.: Rate adjustments effected in any 
one year range from reductions in rates 
on particular commodities between spe- 
cified points to adjustments that cover 
the entire country on all commodities. 
The department in 1955 participated in 
69 formal litigation actions before the 
Interstate Commerce Commission and 
other regulatory bodies and carried on 55 
formal negotiations with carriers and 
groups of carriers—an increase of about 
14 per cent over the number of cases in 
which the department participated in 
1954. The department’s participation is 
limited to actions that may affect many 
commodities, a large area of production, 
or which might set an important prece- 
dent for the future.” 

The amount recommended in the 
budget for fiscal year 1957 for freight 


rate services was $170,100, compared with 
an estimate for fiscal 1956 of the same 
amount. 





Bureau of Budget Advisors 
Call for Long-Range Study 
Of All Aviation Facilities 


An eight-man aviation facilities 
study group appointed by Rowland 
Hughes, director of the Bureau of the 
Budget, has recommended the mak- 
ing of a study of long-range needs 
for aviation facilities to meet the 
problems created by an “airspace 
already overcrowded” and “the mul- 
ti-million-dollar leviathans” of the 
jet age which, the group said, must 
become integral parts of the air 
transportation system. 


That system, the group said included 
“the airport complex (with adequate ap- 
proach areas), the airway (with its traf- 
fic control, navigaion and instrument 
landing devices) and the associated com- 
munications on the ground and in the 
air.” ' 

In his budget message to Congress, 
President Eisenhower said he would 
shortly initiate such a study (see else- 
where in this issue). 

Appointed as members of the group 
were Wm. Barclay Harding, of New 
York City, an investment banker experi- 
enced in aeronautical financing; George 
P. Baker, the James J. Hill professor of 
transportation at the Harvard Graduate 
School of Business Administration, and 
president of the Transportation Associa- 
tion of America; Fred M. Glass, recently 
retired as aviation director of the Port 
of New York Authority, and now senior 
vice-president and chief executive officer 
of the Empire State Building Corpora- 
tion; N. E. Halaby, of New York, an 
attorney, with experience as a civilian 
pilot, an Army Air Corps instructor and 
a test pilot; Harold R. Harris, of New 
Canaan, Conn., a pilot since World War 
I days and until 1954 president and chief 
executive of Northwest Airlines; Jerome 
Lederer, of New Rochelle, N.Y., director 
of the Flight Safety Foundation, a non- 
profit organization supported by Ameri- 
can airlines, aircraft manufacturers, sev- 
eral foreign carriers and the pilot associ- 
ations of America and Canada; T. F. 
Walkowicz, of New York City, who has 
served in the Army Air Force and the 
U.S. Air Force, and J. Gordon Bennett, 
Jr., a naval aviator, assistant to the 
Under Secretary for Transportation of 
the Department of Commerce, and on 
temporary assignment to the Bureau 
of the Budget for the duration of the 
study. 

The report of the group was in two 
parts. Part I contained a summary of the 
group’s conclusions and recommenda- 
tions. Part II contained six sections 
written by the individual members of the 
group most experienced in the specific 
subject matter contained in each section. 
Mr. Harding’s letter of transmittal to 
the director of the Bureau of the Budget 
said that “all members of the group con- 
cur in the views expressed in the individ- 
ual sections.” 


Questions Posed 


The three questions on which Mr. 
Hughes asked the recommendations of 
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the group, as expressed in his 
inviting each member to become a 
ber. were: . 


“1. Should a study of 
needs for aviation facilities and 
undertaken? 

“2, What should be the cdver 
such a study, if it should be ma 
cluding an indication of the :s 


long -r 


etters 
mem.- 


ange 


ds be 


ge of 
e, in- | 
Decific 


areas and subjects which seem to require 


particular attention? 


“3. How can such a study, if made | 


best be organized and conducted?” 


The answer to the first question—if 
study of long-range needs should be 


undertaken, was “definitely affirma- 
tive.” 

In answer to the third question, the 
group was insistent that the recom- 


mended study should be made “under 


the direction of an individual of 


na- 


tional reputation, with a broad under- 
standing of civil and military aviation.” 
The group said that that individual should 
be given a temporary appointment to 
plan with all departments and agencies 


of the executive branch of the 


gov- 


ernment at every level “without being 
restricted to narrow channels of com- 


munications.” 
Presidential Backing 


The group added that “the appoint- 
ment should be made in such a way that 
it is clearly the appointee’s responsibility, 
backed by presidential authority, to work 
through and with existing organizations 
and avoid duplication of the services 


which they are able to provide.” It 
expressed the view that most of 


to an “integrated aviation facilities 


also | 
the | 
areas requiring intensive study leading | 


pro- 


gram” could, under effective general lead- 


ership, 
with the Departments of Commerce 
Defense. 

The group said it felt that the 
sonal qualifications of the individua 


be undertaken in cooperation 


and 


per- 
1 se- 


lected might be more important than 
the position to which he was assigned in 


the government. However, it added, 
two are obviously closely 
and we feel strongly that the pos 
should be set up independently of 


“the 


interrelated 


ition 
any 


of the existing operating departments 
and interdepartmental committees in or- 
der to assure objectivity and freedom 


from deep involvement in day-to 
operating problems.” 
“Unless some urgent action of 


-day 
this 


nature is taken to provide full-time, high- 


level leadership to the problem of br 
ing our aviation facilities in line 


ring- 


with 


air traffic growth and the progress being 


made in aircraft development ever : 


more 


dangerous conditions in the air can be 


anticipated,” the group said. 
“Finally, it is our considered opi 

that the studies which we recomn 

in our answers to questions 1 and 2 w 


very likely be ineffective and wast 


of man hours and expense unless 
sued under independent central direc 
at a high government level as rec 
mended in our reply to question 3.” 


Scope of Study 
In answer to the question a 
“coverage” of the study, the group 
more knowledge was needed on t 
subjects: 


“1. How to make more efficient us 
the national airspace by allocation 
traffic control which is safe, effic 
and equitable for all uses. 


“2. How to integrate civil and mili 
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S aviation facilities research and devel- rector of public relations of the Read- WEEK 
a = noon . ing; William T. Faricy, president of the TRANSPORTATION 
“§ «sg How the cost of facilities should Association of American Railroads; Rob- 
gr be financed from private and public ¢rt S. Henry, vice-president, public re- 
Hy sources. =— - the a beg ap tr representative of the B.R.T.; Harry See, 
© 0 ug what kind of government organiza- SS!Stant vice-president, public relations “national legislative representative of the 
me tion is required to control use of the of the AA.R.; James Powers, general 8 R.T., and Lawrence V. Byrnes, nation- 
“ fi § airspace and be responsible for the ap- chairman of the Brotherhood of Rail- al legislative representative of the 


Specific (g propriate federal interest in the con- road Trainmen; Charles J. Sludden, state 
- “St % truction and use of government-fi- 
quire F .anced military and civil aviation facili- 
ties.” 
In the second part of the report, Mr. 
Walkowicz dealt with future aircraft per- 


Brotherhood of Locomotive Engineers. 


f Made, | 
1d?” 


on—if a 


1.C.C. Accuses Department of Justice 


ould be formance, productivity and ae ‘ ; 
nd with air navigation and traf- od . . 
™ operating problems, while Mr. Glass dealt 
Mg with airports. Mr. Bennett contributed Commission Contradicts Testimony of Stanley N. Barnes, Assistant 
- a paper on government organization, and " M , 
Pe pay Mr. Belahy gon the orgezitention Attorney General for Anti-Trust, Before Senate Committee. Gives 
; ing to a n for a na- 3 . . . : 
under. rh per Been fartlities Bolg Its Own Views on Trip-Leasing, Exemptions, and Reed-Bulwinkle Act. 
10n.” 
1 should Mid-Air Collisions , ? - 
Obviously embittered by the asser- exemption from motor carrier regulation 
nent to he first part of the report the grou ; : 
agencies | ssid: , pomens St08P tions made by the Assistant Attorney nd.the trip leasing rules, 
. vee “Reports presented to us by responsible Gener al om charge of the Justice De- that the purpose of the act cannot be 
f com. | groups indicate that the risks of mid- Partment’s anti-trust division, in a realized by approaching it soely from 
air collisions have already reached criti- statement submitted in the course of the point of view of a particular eco- 
cal proportions, and that the collision hearings by the Senate select com- 0mic group. Rather, the task is one 
hazard is becoming greater as the in- itt small busin of fostering, under ever changing condi- 
ppoint- } creases in civil and military air traffic vee On Small business concerning tions, a transportation system adequate 
‘ay that | outpace the capabilities of outmoded administration of the motor carrier to the needs of every segment of our 
sibility, | traffic control facilities.” act (T.W., Dec. 3, 1955, p. 13), the economy.” 
bo work In his comment on operating problems, Commission has asserted, in a reply ig gyn “we — ‘—~ 
ions | Mr. Harris said that a recent stu : 
services special committee of pe posed _ to that statement, that the Depart- Mr. Barnes, it desired to submit this 
It also | operators in conjunction with the Air ment of Justice, has undertaken, reply. It asked the committee to accept 
of the | Transport Association of America indi- through the courts, to impose its the reply as a part of the record of the 
leading | cated that there were, on the average, “independent views as to transporta- ¢arine. 
€s pro- | “four reported near-collisions involving tion policy.” It said Mr. Barnes correctly pointed 
al lead- the airlines daily.” He said also that, eo ; ; out that the only role which Congress 
eration § since 1950, there had been more than 65 Contradicting, in a number of in- had accorded the Justice Department 
"ce and mid-air collisions involving civil aircraft stances, the assertions made by Assistant under the interstate commerce act was 
in the United States resulting in heavy Attorney General Stanley N. Barnes, the found in judicial proceedings to review 
1é per- loss of life and equipment, adding that Commission said that if the view of the the Commissions orders. After reviewing 
ual se- “fortunately, so far, none has been be- Nti-trust division on transportation the position of the department and the 
t than tween two of our largest transports when Policy differed from that of the Commis- Commission in judicial proceedings in- 
yned in fully loaded.” sion, “we believe that it should present volving Commission orders the commis- 
d, “the it to the Congress instead of creating a sion noted that Mr. Barnes had said 
related policy struggle in the courts.” in his statement that the responsibility 
osition ' In making public the reply, the Com- Of the department was limited to deter- 
of any Aloysius Russell Awarded mission departed from its longstanding ining merely if the Commission action 
tments z policy of not releasing material it has Could be supported by law and that the 
‘inor- § Railroad Medal of Honor prepared for presentation to Congress or department could not substitute its judg- 
reedom ; ea Congressional committees, to answer Ment for that of the Commission on 
‘to-day In ceremonies at the Commission Jan- charges and statements made in Mr. factual issues or even on questions of 
uary 18, Chairman Arpaia presented, on jparnes’ statement before the committee. law where alternatives were reasonable. 
f this behalf of President Eisenhower, the Rail- The reply was addressed to Senator ‘ 
grew road Medal of : a : Department ‘Confesses Error’ 
, high al of Honor to Aloysius A. Rus- Sparkman, of Alabama, chairman of see 
bring- sell, a brakeman for the Reading Co., the Senate small business committee “However,” he Commission said, “Mr. 
>» with for bravery. Mr. Russell’s nomination ng was signed by the new chairman Barnes states that where the Commis- 
: being for the award was approved by the of the Commission, Commissioner Arpaia ‘S102 and Department of Justice dis- 
r more Commission after details of his effort (T.W., Dec. 10 1955 pp. 25 and 31) agree as to the validity of an order of 
‘an be in the saving of a small boy from the th Cp ll a GR a RRA the Commission, ‘the department con- 
path of a train became known (T.W., The Commission’s reply gives its views _fesses error and sides with parties chal- 
pinion Jan. 14, p. 38). = pg aap =. es Pie sn pe lenging the Commission order,’ and he 
amend Chairman Arpaia also read a congratu- pred re diag Sec nant tne the =. adds that “In those cases where we have 
would latory letter from President Eisenhower. partment of Justice had “changed sides” confessed error, we have been remark- 
gn The ‘etter to Mr. Russell said “you have when Commission orders were contested a ee en 
3 pure been awarded a medal for extreme daring jn the courts in the courts. 
ection because you imperiled your life while ma ‘ r “Historically, Congress provided that 
ecom- savine the life of another.” In summing up the diverse views of suits challenging the Commission’s orders 
“8 “T: is @ geleltene te. anneee thin meat the two agencies, the Commission said: should be brought against the United 
to you as @ testimonial of the nation’s “We believe that the differing views of States in order to insure effective defense 
about appreciation of your courageous and the Department of Justice and the Com-_ of such orders. It is not surprising, in 
» sell prai: worthy act,” it said mission spring from the fact that the fact it is to be expected, that a liti- 
‘these , ' Commission, unlike the Department, is gant’s cause may be damaged when 
: Ar ong those attending the ceremony charged by Congress with effectuating counsel presumably aligned with it joins 
wer’ Representative Rhodes of Pennsyl- all of the objectives of the interstate the other side in the litigation. 
As s a Joseph A. Fisher, president of commerce act.” “We do not demand that attorneys of 
a n me -ading Co.; E. Paul Gangewere, “We assume, for example, that the the Deportment of Justice stultify them- 
ici nt, vice- vesident—operations and mainte- Department of Justice is sincere in its selves by defending Commission orders 
nat of the Reading; W. I. Woodcock, view that it is protecting farmers from which they sincerely believe to be clearly 
li: ry “+ ice-president and general counsel what it regards as the Commission’s un- erroneous. However, we see nothing in 
it: “es of th. 
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other statute which justifies the depart- 
ment in such cases in actively joining 
the parties challenging the Commission’s 
orders. 

“In so doing, the department is de- 
parting from the role of counsel, is as- 
suming the role of a rival administrator, 
and is undertaking, through the courts, 
to impose its independent views as to 
transportation policy. The Department 
of Justice does not undertake such a role 
in litigation involving the orders of such 
agencies as the National Labor Relations 
Board. For this and other reasons, we 
have already recommended to the Con- 
gress that the Commission be entrusted 
with a larger role in the defense of its 
orders in the courts.” 

The Commission said Mr. Barnes’ 
statement referred to motor carrier joint 
boards in such a way as to indicate that 
a Commission examiner was a member 
of such boards. That, the Commission 
said, was incorrect. It went on to out- 
line the procedure and practices with 
respect to joint boards. 


Alleged ‘Obstacles’ 


Taking up what it called Mr. Barnes’ 
statement that numerous obstacles might 
block the path of the small trucker 
seeking to enter the interstate motor 
carrier business or to extend operations 
already begun, the Commission said 
“the picture he paints is discouraging 
and forbidding.” It added that “the 
facts, however, do not bear out the con- 
clusions which he has drawn.” 

The Commission listed some of the 
“obstacles” which it said Mr. Barnes 
had enumerated as confronting “the 
small trucker applicant,” as follows: 


“(1) The necessity of presenting be- 
fore the Commission adequate proof 
that the proposed service is or will be 
required by the public convenience and 
necessity, in the face of opposition from 
competing motor and rail carriers, 

“(2) The possibility of litigation to re- 
view the Commission’s grant of operat- 
ing authority, first by a three-judge 
statutory District Court and then by 
the United States Supreme Court on 
appeal, and 

“(3) The ‘hurdle of convincing some 
state regulatory agency that his opera- 
tions will not impair public safety.’” 


Referring to sections of the act re- 
quiring an applicant to show that it 
was fit, willing and able to conduct 
proposed operations, and providing that 
the proponent of a rule or order, with 
exceptions, would have the burden of 
proof, the Commission said: 

“We doubt if anyone will seriously 
contend that in determining such ap- 
plications the Commission should re- 
fuse to hear the carriers with whom 
the applicant would compete.” 


With respect to the second “obstacle,” 
the Commission said that in the period 
from July 1, 1950 to June 30, 1955, less 
than one-half of one per cent of all 
of the 10,316 applications it decided 
in that period ever reached the courts 
for review. 

“During this five-year period, 46 ac- 
tions were instituted in the courts at- 
tacking orders entered by the Com- 
mission in proceedings involving such 
applications, or only about four-tenths of 
one per cent of the 10,316 applications 


decided,” the Commission said. “Of the 
actions instituted in the courts, 12 were 
filed by applicants, and 34 were filed 
by competing motor rail or water car- 
riers. 

“It is clear, therefore, that in the 
huge majority of cases litigation is not 
an obstacle to the small trucker who 
seeks to engage in interstate trucking.” 

With respect to the third “obstacle,” 
the Commission said it was not aware 
of any “serious problem’ arising from 
public safety requirements imposed by 
state regulatory agencies, and that in 
any event, it had no control over such 
situations. 

“The Commission believes that the 
foregoing facts and figures demonstrate 
that the ‘obstacles’ enumerated are not 
aS formidable as Mr. Barnes’ statement 
indicates,” it said. 


Rail-Motor Competition 


On the subject of competition between 
railroads and motor carriers, the Com- 
mission defended itself against Mr. 
Barnes’ charges that the Commission 
was deviating from its policy that ade- 
quate rail service was insufficient ground 
for denial of truck service. 

“Mr. Barnes stated,” the Commission 
said, “that the Department of Justice 
has ‘refused to support the Commission’s 
new doctrine that rail service to a given 
area is sufficient ground for denial of 
truck service.’ His statement continued 
that ‘for the first 15 years of its admin- 
istration, the Commission repeatedly held 
that the existence of adequate rail serv- 
ice was insufficient ground for denial of 
motor carrier service to serve the same 
area,’ but that recently ‘the Commission 
has shown signs of departing from this 
policy.’ 

“In support of his statement, Mr. 
Barnes cites several cases in which the 
Commission denied motor carrier au- 
thority where it was shown, among other 
factors, that adequate rail service exist- 
ed. Mr. Barnes further stated that ‘In 
at least two instances recently the De- 
partment of Justice, after consultation 
with Commission counsel, has succeeded 
in prevailing upon the Commission to 
retract its orders denying a motor car- 
rier authority on the grounds of existing 
adequate rail service.’ 


“To the contrary, the Commission has 
never had a rigid policy with respect to 
granting or denying applications for mo- 
tor carrier authority where rail service 
is available. Indeed, during the same 
period referred to by Mr. Barnes, the 
Commission granted many 4pplications 
for motor carrier service in situations 
where rail service was available. 

“More important, the interstate com- 
merce act contains no inflexible require- 
ments that a motor carrier application 
shall be granted regardless of the ade- 
quacy of existing rail service. or that 
shippers are entitled in all circumstances 
to a choice between rail and motor 
service. 


“The nearest approach to such a legis- 
lative policy is the statement in the na- 
tional transportation policy that there 
shall be fair and impartial regulation of 
all modes of transportation, ‘so admin- 
istered as to recognize and preserve the 
inherent advantages of each.’ Another 
purpose of the national transportation 
policy is to ‘foster sound economic con- 
ditions in transportation and among the 
several carriers.’ In the light of these 
Congressional objectives, the Commis- 
sion is required to determine upon the 
record in each case whether a proposed 


TRAFFIC Wor 


motor carrier service is required Jy the 
present or future public convenier.e¢ ang 
necessity. . 


Competition Concept of D. of J, 


“In determining the need for sew or 
additional motor carrier service, the 
Commission must consider not only the 
available transportation service bit also 
the nature and volume of commodities 
to be moved, the peculiar needs of ship. 
pers, the quality of the existing service 
and similar factors. 

“In contrast, Mr. Barnes’ statement 
embodies the view that in all cases and 
regardless of the consequences there 


should be competition between motor | 


carriers and railroad. This is clearly 


shown by the following statement from | 


his presentation to the Committee: 


“In sum, then, this department's | 


unswerving position is that shippers are 
entitled to a choice between rail and 
motor carrier service. This free choice 
may be the essence of competition in the 
distribution process.’ 

“The Commission rejects such a con- 
cept of public convenience and neces- 
sity. It believes that to adopt and follow 
the rigid rule urged by the Department 
of Justice would often preclude the ap- 
plication of the statutory standards to 
the facts of particular cases. The Com- 
mission’s rejection of Mr. Barnes’ view, 
coupled with a full statement of the 
Commission’s position, is found in the 
Commission’s report on reconsideration in 
A. J. Metler Extension—Crude Sulphur, 
62 M.C.C. 143 (1953), which is one of the 
cases in which, according to Mr. Barnes, 
‘the Department of Justice . . . has suc- 
ceeded in prevailing upon the Commis- 
sion to retract its orders .. .’ 

After quoting from its report in the 
cited proceeding, the Commission said 
that in brief, it recognized the desirabil- 
ity of competition between rail and motor 
carriers except where other factors in- 
dicated that competition would not 
serve the ultimate public convenience 
and necessity. 

Turning to assertions made by Mr. 
Barnes on the administration of the 
agricultural exemption clause of the in- 
terstate commerce act, the Commission 
said the regulatory philosophy of the 
anti-trust division was stated by Mr. 
Barnes as follows: 


“ .. . The argicultural products’ ex- 
emption, properly construed, means more 
and more farmers can bargain directly 
with enterprising small independent 
truckers over prices, and other terms 
of service. Thus the services they want 
can be tailored, on a flexible case by case 
basis, to farmers’ special needs. For these 
reasons the Department of Justice’s ac- 
tions attacking the Commission’s con- 
striction of the exemption is of real 
importance to every agricultural sec- 
tor of our economy.” 

However, the Commission said, the 
exemption for agricultural commodities, 
together with the other provisicns of 
the act, should be administered to carry 
out the will of Congress. 

“The phrase ‘agricultural cor 
ties (not including manufactured 
ucts thereof)’,” the Commission 
inevitably produces many bo! 
questions as to the classificat 
farm products which have been su’ 
to various processing operations. 


D. of J. Views and Congres: 


“The Commission believes tha 
questions must be resolved in the 
all the Congressional objectives 
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act, including the maintenance of an 
adequate system of motor common car- 
riers, rather than solely in terms of ap- 
parent benefit to a particular group of 
shippers. If, as Mr. Barnes’ statement 
suggests, the antitrust division has a 
different view of transportation policy, 
we believe that it should present it to the 
Congress instead of creating a policy 
struggle in the courts.” 

Referring to its report in Determina- 
tion of Exempted Agricultural Commod- 
ities, 52 M.C.C. 511, in which it stated 
its conclusion as to which of many named 
commodities were exempt agricultural 
commodities under section 203(b)(6) of 
the act, the Commission said: 


“we submit that this was an orderly 
procedure for arriving at an informed 
and consistent interpretation of the ag- 
ricultural exemption which would pro- 
yide guidance for thousands of interested 
shippers and carriers.” 

On “trip-leasing,” the Commission said 
it was at a loss to understand Mr. 
Barnes’ statement that the committee 
“might well wish to survey the question 
posed by the Commission’s attitude to- 
ward the practice of trip-leasing.” 

After tracing the development of its 
rules governing the lease and interchange 
of motor vehicles as upheld by the USS. 
Supreme Court, and after reviewing sub- 
sequent amendatory action, the Commis- 
sion said: 

“In view of the history of the trip 
leasing rules as applied to haulers of 
agricultural commodities, we are not 
aware of any ‘question posed by the 
Commission’s attitude.’ ” 


Section 5a No Bar to Rights 


The Commission said Mr. Barnes im- 
plied among other things, that should 
a@ small trucker desire to compete with 
other truckers, the so-called Reed-Bul- 
winkle act, section 5a, might discourage 
him from doing so. 

After discussing the privileges ac- 
corded carrier parties to rate agree- 
ments approved by the Commission 
under section 5a of the act, which re- 
lieves those parties from the provisions 
of anti-trust laws, the Commission said 
every carrier was assured of the free 
and unrestrained right to take in- 
dependent action, either before or after 
determination arrived at through the 
rate conference. 


_ “Retaliation against carriers who take 
independent action would not be in 
accord with the statute; nor does the 
existence of the statute increase the 
likelihood of retaliation,” the Commis- 
sion said. “On the contrary, the regu- 
lation provided by the statute, in our 
Opinion, makes less likely attempts to 
retaliate.” 
certa 
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tier the Commission noted that 

n rail rate agreements had been 
unlawful by the U.S. Supreme 
in U.S. v. Trans-Missouri Freight 
166 U.S. 290, and US. v. Joint 
Assn., 171 U.S. 505. 


en those uses were before the 
me) Court in 1897,” the Com- 
1 said, “there was virtually no 

regulatory authority over the 
ds so far as concerned the pre- 
mn of rates for the future. Since 
ime, the Commission has been 
increased powers over the rates 
iarges of common carriers. ... 


i0st important fact, in this con- 
, is the Commission’s minimum 


“ A 
nec! 
rate 
power 


wer. Through the exercise of this 
the Commission is now able to 


stop rate wars such as that referred to 
by the court and thus protect the carrier 
taking independent action from reprisal 
cuts in rates by its powerful competitors. 

“At the time of the quoted Supreme 
Court decision, the Commission had no 
minimum rate power to protect the inde- 
pendent carrier from rate retaliation, 
and apparently the court did not regard 
the Sherman act as adequate for that 
purpose. The present minimum rate 
power enables the Commission to pro- 
tect small or weak carriers from de- 
structive rate cutting, whether by organ- 
ized groups such as the Joint Traffic 
Association (if such now unlawfully ex- 
ist) or by a single large and powerful 
competitor.” 

The Commission said that the number 
of requests for the suspension of motor 
carrier rates in the period of one year, 
showed that the number of complaints 
(protests) concerning the reduction in 
rates were more than 30 times the num- 
ber of complaints (protests) concerning 
increases. 


Motor Rates ‘Sag’ 

“This is typical,” the Commission said. 
“Whatever stabilizing effect has resulted 
from the Reed-Bulwinkle act, it is clear 
that there is a strong tendency for mo- 
tor carrier rates to sag below a reason- 
able level, and even below the cost of 
service. Shippers, generally are willing 
to pay a fair price for transportation 
in order to have responsible, stable serv- 
ice. Shippers are, however, sensitive to 
differences in rates paid by them and 
those paid by their competitors. This, 
frequently, is of more importance to 
shippers than the precise level of the 
rates. 


“Based upon several years’ experience, 
it is our opinion that the Reed-Bulwinkle 
act is sound law and should be pre- 
served. As previously stated in answer 
to question 48 of your committee, it is 
our opinion that motor carriers should 
be relieved from the application of the 
antitrust acts where the application of 
that act will conflict with the applica- 
tion of a general regulatory statute such 
as the interstate commerce act; other- 
wise the anti-trust acts should be applica- 
ble to carriers. We know of no basis for 
assuming that the public can be protected 
only by the application of the anti-trust 
acts. 


“The great purpose of the interstate 
commerce act is to develop, coordinate 
and preserve a national transportation 
system adequate to meet the needs of 
the people of the United States. A prin- 
cipal purpose of the motor carrier act 
of 1935, now part II of the interstate 
commerce act, is to protect motor com- 
mon carriers from the destructive com- 
petition of pseudo contract carriers. 

As the Supreme Court recognized in 
American Trucking Assns. v. United 
States, the scope to be accorded the 
agricultural commodity exemption and 
the extent of trip leasing to be per- 
mitted by haulers of exempt commodities 
raise the same general problem of wheth- 
er and to what extent motor common 
carriers shall be protected from competi- 
tion from carriers which do not under- 
take the burdens of common carriage. 

“The committee is undoubtedly aware 
that many small business men—mer- 
chants, distributors, and manufactur- 
ers—are dependent upon motor common 
carriers for regular and prompt trans- 
portation, particularly for less-than- 
truckload shipments. The small town 
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merchant, for example, is enabled to 
compete with larger chain stores, with- 
out maintaining crippling inventories, be- 
cause he can rapidly obtain merchan- 
dise through common carrier service. Un- 
doubtedly, Congress does not wish the 
act to be so administered as to ignore 
such needs,” 


Ovens, Waehner to Speak 
On Materials Handling at 


June Meeting in Cleveland 


Grover Barkdoll, senior consultant 
for Methods Engineering Council, E. 
Albert Ovens, vice-president and 
dean of the Academy of Advanced 
Traffic, and R. C. Waehner, general 
manager of the distribution division 
of Lever Brothers, will be speakers 
at the American Material Handling 
Society’s technical sessions to be held 
in the course of The Material Han- 
dling Institute’s “Exposition of 1956,” 
at Cleveland, O., in June, according 
to an announcement from the in- 
stitute. 


Mr. Barkdoll will speak on “Operation 
Analysis in Material Handling,” Mr. 
Ovens will speak on “Traffic Manage- 
ment and Its Relationship to Material 
Handling,” and Mr. Waehner will speak 
on “Movement—A Challenge to Industrial 
Management.” 


The institute said that 12 technical ~ 
sessions of the American Materials 
Handling Society were scheduled for 
the mornings of June 5, 6, and 7, in 
The Cleveland Public Auditorium. The 
theme of the sessions, it said would 
be “Integrated Handling—Management 
Profit Tool.” 


Mr. Barkdoll’s paper will deal with 
logical and systematic procedures for 
determining whether mechanical means 
for handling material are justifiable on a 
cost basis. 


“He will speak from broad experience 
in the automotive, food, petroleum, and 
electrical equipment field,” said the 
institute, adding: 


“The close relationship between traffic 
management and material handling and 
management considerations in coordinat- 
ing the two service operations will be the 
theme of Mr. Ovens’ paper. As dean of 
the Academy of Advanced Traffic and 
from wide experience with manufact- 
urers and railroads, Mr. Ovens can speak 
authoritatively on management aspects 
of traffic control. 


“Mr. Waehner, general distribution 
manager for Lever Brothers, is responsi- 
ble for traffic, transportation, warehous- 
ing, material handling, packaging, and 
the procurement, operation, maintenance 
and disposal of all company motive 
power. He will discuss the need for 
management to bring together all phases 
of movement and also the increasing 
importance of material handling, trans- 
portation, warehousing, and unproduc- 
tive labor in relationship to other indus- 
trial expenses. 

“Other speakers already announced by 
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the A.M.H.S. technical sessions general 
committee are: James R. Bright, of the 
Harvard School of Business Administra- 
tion, on “Managerial Problems Arising 


Out of Automation”; Joseph W. Shimp, 
of the Marinette Paper Co., on “Paper 
Management Looks At Material Han- 
dling,” and Andrew J. Briggs, of the De- 
partment of Navy, Bureau of Supplies 
and Accounts, on “A Simplified Approach 
to Stock Positioning and Space Control.” 





New England Shipper and Motor Carrier 
Cooperation Group Holds First Meeting 


Shipper and Truck Representatives, at Boston Meeting, Plan Future 


Discussion and Action on Mutual Service and Operction Problems. 
Hear Addresses by Harold Hammond and Walter Cabot. 


By S. D. 


Shipper-carrier cooperation is a 
necessity in the effort to hold down 
carrier operating costs and at the 
same time provide adequate service, 
according to speakers at the first 
general meeting of the newly organ- 
ized New England Shipper-Motor 
Carrier Conference. The meeting was 
held on January 17 at the Hotel 
Sheraton Plaza in Boston, Mass. 


As a first step in shipper-carrier coop- 
eration, the conference announced a pol- 
icy of giving each group equal represen- 
tation on conference committees and in 
slates for election of officers. 


Walter K. Cabot, of New Brunswick, 
N.J., president of the National Small 
Shipments Traffic Conference, who was 
guest speaker at a noonday luncheon, 
envisioned a time when a group of ship- 
pers and representatives of all modes of 
transportation would get together in a 
similar endeavor. 

Conference officials were encouraged 
by the prospects for a successful cooper- 
ative endeavor in New England. The first 


Mayers 


meeting was attended by a representa- 
tive group of carrier and shipper officials 
of the region on this day of Boston’s 
severest snowstorm so far this winter. 

James M. Stuart, general traffic man- 
ager of the Stanley Works, New Britain, 
Conn., and president of the shipper- 
carrier conference, presided. He said the 
next general meeting would be held in 
May and that it would be a two-day 
meeting, with one day given over to 
committee reports and a general meeting 
on the second day. He added that Hart- 
ford, Conn., was being considered as the 
place of this meeting. 


Other conference officers are: Vice- 
president Sidney Marks, who is vice- 
president of the M & M Transportation 
Co., Somerville, Mass.; treasurer, L. J. 
Achorn, vice-president—traffic of The 
Adley Express Co., New Haven, Conn., 
and secretary, I. C. Goode, traffic man- 
ager of the Port of Boston Commission. 

William H. Day, transportation man- 
ager of the Greater Boston Chamber of 
Commerce, in outlining the background 
and purposes of the organization, said 
the conferences resulted from a series of 





Group at head table at luncheon of New England shippers and motor carriers in Boston. Seated, 
left to right, are William H. Day, transportation manager, Greater Boston Chamber of Commerce; 


Walter K. Cabot, guest speaker; James M. Stuart, 


conference president, and Harold F. Hammond, 


of Washington, D.C., executive vice-president of the Transportation Association of America. Standing, 
left to right, are Marion Plank, analyst of the New England Motor Rate Bureau, Inc.; L. J. 
Achorn, conference treasurer; R. S. Woodberry, managing director of the New England Motor 


Rate Bureau, and |. C. Goode, of Boston, conference secretary. 
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preliminary meetings held last {all py 
representatives of 30 trucking con»panie, 
who explored the possibilities for 





10rma. 

tion of such a group. The main ad tion L 
of the conference, he said, was to maip. Mr 
tain friendly relations between ship. B14 p 
pers and motor carriers of the six Ney arty 
England states and portions of New Yor; rant 
and New Jersey. The organization wa; conse! 
to be composed of authorized representg. age. 

tives of area shippers and Carriers, he opme 
said. Comr 


Actions of the conference were not to 


be binding on any member individually Th 
and would not preclude independent ac. & carri' 
tion by any member, he stated. cari 
Arthur H. Petts, traffic manager of BS | 
the American Hardware Corporation, of § "3s"! 
New Britain, speaking for the planning he a 
committee, said the general plan was to this 
take in all activities of common interes § 198 ‘ 
among shippers and motor carriers. He auto! 
suggested panel discussions at future TI 
meetings to promote a general inter- he § 
change of ideas. He also proposed ap. § ‘00: 
pointment of a shipper-carrier commit. § ““° 
tee to work on problems in connection A 
with losses in transportation. He re- nal 
ported that committees to consider prob- § wou 
lems of operation, equipment, and ter- § jate 
minals had been previously approved, § priv 
and moved that only an equipment com- M 
mittee be appointed at this time. mis 
New England Classification on 

R. S. Woodberry, of Boston, managing § tu 
director of the New England Motor Rate § °™ 
Bureau, reporting for the committee on § 2° 
classification principles, weighing and wh 
inspection, stressed existing differences om 
between the motor carrier classification tra 
in New England and in other parts of the § or; 
country. Motor carriers in New England, try 
he said, did not want to pattern their ‘i 
classification on the railroad classifica- gre 
tion. The “idea” in New England, he to 
continued, was for a motor carrier to § ge 
produce the same freight revenue return § W! 
a cubic foot of capacity for all commod- § J°! 
ities transported. ) 
New England motor carriers sought ae 
to apply the same rating on any given ne 
type of package, less-truckload or truck- H 
load, between points in that region, Wi 


he said. 


In a discussion of this situation after 
the meeting a participant said a good 
illustration was the large number of 
communities in northern New England 
that depended solely on truck transporta- 
tion for receiving the necessities of 
life. The purpose of New England motor 
carriers, he said, was to serve these 
communities for all of their transporta- 
tion needs. Under other classifications 
it was said, truckers using the rail class- 
ification but operating on a somewhat 
lower level, might pick the cream oi the 
traffic by avoiding low-paying com- 
modities of light density. If this me‘hod 
of operation were generally carrie’ on 
in New England, he continued, the 
residents of the northern communities 
could be deprived of many necessit:«s. 

F. D. Wilson, of the Norton Co. F:am- 
ingham, Mass., reported for the 
and damage committee, empha 
that merchandise carried was “no b- ‘ter 
than the packaging in which it 
delivered.” 

Guest speaker at the morning se:~! 
was Harold F. Hammond, of Wash.08- 
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ton, D.W., executive vice-president of the 
transportation Association of America. 
His. subject was “Current Transporta- 
tion Developments.” 

Mr. Hammond reviewed the “tugging 
and pulling” that had gone on in trans- 
portation since World War II with the 
country’s increase in population and the 
consequent growth in carrier ton-mile- 
age. He reported specifically on devel- 
opments with respect to the “Hoover 
Commission Report” and the “Cabinet 
Committee Report.” 

The greatest increase in volume of 
carrier traffic had been in the private 
carrier field, both in freight and passen- 
ger transportation, but the danger to 
regulated carriers was “not yet serious,” 
he asserted. In the passenger field in 
this connection he referred to increas- 
ing competition of the private passenger 
automobile. 

The current needs in transportation, 
he stated, were fair taxes, fair regula- 
tion, a minimum of government compe- 
tition, and a better public understand- 
ing of the role of transportation in the 
economic scheme of things. He added 
that achievement of these objectives 
would go a long way in helping regu- 
lated transportation to keep pace with 
private transportation. 

Mr. Hammond said the Hoover Com- 
mission report released last spring and 
containing 21 recommendations with re- 
gard to transportation, did not affect 
truckers and shippers directly. The rec- 
ommendations, he said, related largely to 
activities of the Department of Defense, 
which, he said, was the “biggest govern- 
ment buyer and user of transportation.” 
He said the department’s sea and air 
transportation units demonstrated gov- 
ernment competition with private indus- 
try in many respects. 

The T.A.A., he said, would ask Con- 
gress for a concurrent resolution of policv 
to the effect that the government would 
get out of transportation in instances 
where private industry could do the 
job. 

On the subject of the “Cabinet Com- 
mittee Report” (report of the Presi- 
dential Advisory Committee on Trans- 
portation Policy and Organization), Mr. 
Hammond said that before the report 
was even published last spring, opposi- 
tion had arisen and the report con- 
tinued to be a controversial subject. 
The chances that any of its recommen- 
dations would be adopted in the near 
future were not good, he added. 


Mr. Hammond said the only logical 
way to get any sort of agreement on 
the recommendations would be to break 
the report down and consider it on a 
piecemeal basis. Some interests be- 
lieved, he said, that the report should 
be “written off” and a new proposal 
made to a new Congress in 1957. 


Ma ‘y interests favored piecemeal con- 
Sideration of the report, he said, but 


add: that Secretary Weeks, who 
head the advisory committee, and 
his :'aff, wanted “package considera- 
tion’ of the entire report. 


As ‘he present year was an election 


yea Mr. Hammond said, Congress 
mig finish its work in June or July. 
He ded that at this time Congress 
Was ot likely to “get too excited about 
dig. .¢ into a controversial matter like 
the  abinet Committee report.” 

aid it appeared that no hearings 
- ’ report were likely before mid- 


the noon luncheon the _ guest 


speaker, Walter K. Cabot, said he was 
“pinch-hitting for Bob Bayer.” 


Mr. Day, of the Greater Boston Cham- 
ber of Commerce, as toastmaster, had 
announced that the guest luncheon 
speaker was to have been Robert J. 
Bayer, of Chicago, editor of ‘TRAFFIC 
Wor Lp, but that Mr. Bayer had been ill 
and under hospital care and had can- 
celed speaking commitments. He said 
Mr. Bayer had “made contributions to 
transportation and those allied with it.” 


By a rising vote, the conference voted 
to send Mr. Bayer the following tele- 
gram: 

“The New England Shipper-Motor 
Carrier Conference, in session at the 
Sheraton Plaza hotel, Boston, is sorry 
to learn of your illness and expresses the 
hope that your recovery will be speedy 
and complete.” 

Mr. Cabot, the guest speaker, is gen- 





Walter K. Cabot, president of National Small 

Shipments Traffic Conference, was guest speaker 

at luncheon of the New England Shipper-Motor 
Carrier Conference in Boston, January 17. 


eral traffic manager of Johnson & John- 
son, New Brunswick, and a recipient of 
the American Trucking Association’s 
1955 progress award. 


He said he was “sold” on the de- 
sirability “or rather necessity” for an 
organization of shippers and motor car- 
riers. He said his own company was a 
member of a number of organizations 
seeking to promote cooperation between 
shipper and carrier groups. 

Observing that there was sentiment in 
some quarters for changing the title of 
the traffic manager to that of “transpor- 
tation manager,” and that of the traffic 
department to that of “transportation 
department,” Mr. Cabot said it was not 
the title that counted in solving shipper- 
carrier problems. What was needed, he 
said, was mutual cooperation and under- 
standing. The education of both ship- 
pers and carriers in appreciation of each 
other’s problems was emphasized by the 
speaker. 

He reported progress in consolidated 
pick-up and delivery efforts of carriers 
in St. Paul, Minn., Houston, Tex., and 
New Brunswick, N.J. 


Operating Ratios 
At the afternoon session motor carrier 


operating ratios were discussed by Marion 
Plank, of Boston, cost analyst of the 
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New England Motor Rate Bureau, Inc., 
and formerly analyst in the Interstate 
Commerce Commission’s Bureau of 
Transport Economics and Statistics in 
Washington. 

He said reports of Class I common car- 
riers of general freight operating pre- 
dominantly in New England in 1954, re- 
vealed that of the total of payments to 
officers and owners of the motor carriers 
for salaries and expenses, salaries con- 
stituted about 80 per cent to 85 per cent 
and expenses from 15 to 20 per cent. 
He said these relationships also aver- 
aged about the same in all territories. 


“When carriers or other businesses for 
that matter attempt to control the 
operating ratio, and assuming that they 
are able to operate at a profit of some 
sort,” said Mr. Plank, “they would 
naturally try to hold the operating ratio 
at about 100 per cent or perhaps 99.9 
per cent. 

“With that in mind, I examined the 
New England carriers from the view- 
point of operating ratios, and their 
corresponding payments to officers or 
owners to see if there were any tendency 
for those with ratios just over or just 
under 100 per cent to have relatively 
high payments to officers. 


“Not only was that not true but I 
failed to find any correlation whatever 
between the operating ratio and such 
payments. To me this is rather convinc- 
ing evidence that there is no concerted 
effort on the part of New England 
common carriers of general freight to 
control their operating ratios.” 


R. L. Travis, traffic manager of the 
S. D. Warren Co., Cumberland, Me., 
reported for the rate construction and 
tariff committee, asking for submission 
of ideas from both shippers and carriers. 


Mr. Day, for the pickup and delivery 
committee, said that field was one for 
real constructive effort that could pay 
dividends because the more that costs 
could be cut the more the transporta- 
tion charges could be reduced. 


He said a number of local ordinances 
in New England towns were causing a 
problem through restrictions of hours 
for pickup and delivery. He added that 
delays caused by these regulations rep- 
resented a cost that must come out of 
the transportation charges. 


New I.C.C. Practitioners 


Included in the latest list issued by 
the Commission of persons admitted to 
practice before that agency is the name 
of Herbert Alpert, vice-president and 
general counsel of the Boston & Maine 
Railroad. The other new practitioners 
are: 

Irwin Birnbaum, Syracuse, N.Y.; 
Hewitt H. Covington, Atlanta, Ga.; Rob- 
ert Gerritt Gawley, Buffalo, N.Y.; Henry 
Joseph Horn, Baltimore, Md.; Richard 
Kerr Knowlton, Los Angeles, Calif.; 
Ward E. Lattin, Washington, D.C.; Sam- 
uel Kenric Lessey, Jr., Washington, D.C.; 
Albert Clanton Lowery, Miami, Fila.; 
William R. MacGreevy, St. Louis, Mo.; 
Hugh Tannehill Matthews, Jr., Dallas, 
Tex.; James J. McAleer, Providence, R.I.; 
Guyte Pierce McCord, Jr., Tallahassee, 
Fla. 

Raymond J. McDonough, Washington, 
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D.C.; Henry MacCartney Moffat, Los 
Angeles, Calif.; Louis Moses, Vernon, 
Calif.; Alfred Wayne Murphy, Wichita, 
Kan.; Vincent A. Pepper, Washington, 


D.C.; Richard Irving Sampson, Seattle, 
Wash.; William W. Spear, Fremont, Neb.; 
Paul Staniford, Fresno, Calif.; Robert 
W. Walker, Los Angeles, Calif.; Scott C. 
Whitney, Washington, D.C.; John A. 
Willey, Fresno, Calif.; Earl Wills, Silsbee, 
Tex. 


Former I.C.C. Chairman Denies Exerting 
Influence in Award of Transfer Contract 


Admits, However, Conversations With Rail Presidents About Chicago 


Transfer Situation Were ‘Indiscreet.’ 


Tells Senate Investigating 


Unit of ‘Threat’ From Attorney of Company Which Lost the Business. 


Hugh W. Cross, former member of 
the Commission, testifying as its 
chairman in an executive hearing 
held on November 15, 1955, by the 
permanent subcommittee on inves- 
tigations of the Senate committee on 
government operations, said he had 
been “indiscreet” in talking with 
three railroad presidents about a 
contract which was being negotiated 
with respect to the transfer of pas- 
sengers and their baggage between 
Chicago railroad stations. However, 
Mr. Cross asserted that he had not 
used his position to influence the 
awarding of the contract with the 
anticipation that he would be em- 
ployed by the successful bidder. 


Mr. Cross offered his resignation after 
the executive hearing, and the President 
accepted it effective at the close of 
business November 25, 1955 (T.W., Dec. 
3, 1955, p. 27). 

Testimony given by Mr. Cross and 
others at the executive hearing was 
made public over objections of the 
Republican minority of the subcommittee. 
The hearing concerned a possible “con- 
flict of interest” because the railroads 
operating into Chicago were under I.C.C. 
regulation, although the I.C.C. had 
declared that the transfer activities in 
Chicago were outside its jurisdiction. 

Senator Bender, of Ohio, one of the 
minority members, issued a statement 
in which he said he thought that re- 
lease of the testimony was “grossly 
unfair to Mr. Cross,” without the hear- 
ing of further witnesses. 


Statement of Subcommittee 


In a statement issued with the printed 
testimony, the chairman of the sub- 
committee, Senator McClellan, of Ar- 
kansas, said that, as Mr. Cross had 
resigned, he felt that a public hearing 
was not necessary. He described the 
circumstances of the hearing as follows: 

“In early September, 1955, it was re- 
ported that Mr. Hugh W. Cross, chairman 
of the Interstate Commerce Commission, 
had interceded for personal reasons 
with officials of certain railroads in 
order to influence the awarding of a 
contract in favor of a company owned 
by Mr. J. L. Keeshin of Chicago, Ill. 
This contract was in fact awarded by 
these railroads to the Keeshin firm for 
the intracity transportation of pas- 
sengers and baggage between stations in 
Chicago, Ill. On November 15, 1955, 


the attached executive hearings were 
held by the subcommittee. Thereafter 
on November 15, 1955, the members of 
the subcommittee who were present voted 
to hold public hearings in this matter. 
However, on November 23, 1955, Mr. 
Hugh W. Cross resigned from the Inter- 
state Commerce Commission. On Jan- 
uary 9, 1956, a majority of the members 
of the Senate permanent subcommittee 
on investigations approved the public 
release of the enclosed executive testi- 
mony. In view of these facts the chair- 
man feels the holding of public hearings 
is no longer necessary.” 


Witnesses Heard 


The witnesses heard by the subcom- 
mittee were Paul E. Faucht, president 
of the Chicago & North Western Rail- 
way Co.; Wayne A. Johnston, president 
of the Illinois Central Railroad; Mr. 
Keeshin, and Mr. Cross. 

Affidavits which were made a part of 
the record were furnished by Howard E. 
Simpson, president of the Baltimore & 
Ohio Railroad Co., who said that Mr. 
Cross had asked him about the status 
of the negotiation of the Chicago rail- 
roads with respect to the transfer serv- 
ice, and two affidavits by Fred G. Gurley, 
president of the Santa Fe Railway. In 
one affidavit, Mr. Gurley said that Mr. 
Cross had not talked with him or any 
members of his staff about the transfer 
contract. In the other, Mr. Gurley said 
he had heard rumors that Mr. Cross 
was not happy in Washington and con- 
templated resigning and returning to 
Illinois. He said he had subsequently 
heard rumors that Mr. Cross would be- 
come associated with the Keeshin or- 
ganization if it succeeded in obtaining 
the transfer contract. Mr. Gurley said 
he had had no communication of any 
kind with Mr. Cross regarding the truth 
of the reports. 


C. & N. W. President 


Mr. Feucht testified that he had re- 
ceived a telephone call from Mr. Cross 
on May 13, 1955, concerning the Chicago 
situation. He read into the record a 
memorandum he had made of the infor- 
mation which he said Mr. Cross had given 
him in that conversation, including the 
details of the Keeshin bid and the bid 
of the Parmelee Transportation Co., 
which had held the contract, according 
to information before the subcommittee, 
for slightly more than 100 years. 

Mr. Cross later testified that he did 
not know the details of the bids, except 
that he was aware that Mr. Keeshin 
intended to furnish better equipment for 
the service. 


TRAFFIC \Vorzp 

Mr. Feucht said he was puzzled 
the call as he had not antic \pateq 
it, and that he had passed on the /nfor. 
mation to the representative o! his 
railroad on the Western Railroa: As. 
sociation, which was handling the ne. 
gotiations. Mr. Feucht also said he hag 
not heard that it was contemplatec that 
Mr. Cross would become associated with 
the corporation set up by Mr. Keeship 
to perform the transfer service. 

Mr. Feucht said he passed on the 
information he said Mr. Cross had given 
him for what it was worth and that 
his instructions to the company’s repre- 
sentative were to the effect that the 
memorandum was not to influence him, 


Illinois Central President 


Mr. Johnston said he was considered 
a close personal friend of Mr. Cross’s and 
that he had heard rumors that Mr. 
Cross was interested in coming to Chicago 
as the head of the new Keeship organi- 
zation set up to handle the transfer 
service. Mr. Johnston said he asked Mr. 


ibout 


Cross in Washington if he had any in- | 


tention of coming to Chicago and that 
Mr. Cross had said that if things worked 
out satisfactorily he probably would 
come to Chicago in connection with the 
contract. Mr. Johnston said he had not 
explored the matter any further and 


that Mr. Cross had not made further | 


comment. 


The Illinois Central president said 
that Mr. Cross had never asked him at 


any time to give favorable consideration 
to the Keeshin company. 

In answer to later questions, Mr. 
Johnston said that he did not know that, 
in the conversation, either Mr. Cross or 
he had mentioned John Keeshin, but 
had referred to the company which was 
to perform the transfer service. 

Before Mr. Keeshin took the stand, 


the assistant chief counsel for the sub- | 


committee testified that he had checked 
telephone calls between Mr. Cross and 
Mr. Keeshin, and there was placed in 
the record a list of such calls from March 
23 to September 18, 1955, together with 
the record of several calls from Mr. 
Cross to Mr. Simpson and the May 13 
call to Mr. Feucht. 


Mr. Keeshin’s Testimony 


In his testimony, Mr. Keeshin said he 
had filed a proposal for the transpor- 
tation of passengers and baggage in Chi- 
cago on December 15, 1954, after he had 
been approached by two railroad officials 
who were attempting to obtain a num- 
ber of bids for that service. 

Mr. Keeshin said that, in 1954, he had 
asked Mr. Cross to look over a local bus 
line which the former was thinking of 
buying and that, if he was the successful 
bidder, and Mr. Cross decided to leave 
the government service, he—Mr. Keeshin 
—would like to have Mr. Cross become 
head of the bus company. That deal 
did not go through, he said. 

The trucking executive said he 
telephoned Mr. Cross in Washington i 
June to tell him about the contract 
about the letter of credit from his 
which he could submit to the railro: 
Mr. Keeshin said he was proud o 
letter of credit. 

Mr. Keeshin then said he and 
Cross had had “conversations in the 
politically,” and that the only tin 
had talked with Mr. Cross about a 
ter pertaining to his own com 
Conklin Truck Lines, was when 
company asked the Commission for 
porary authority to operate in an 
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consin for 125 days, during the 
yr period. Later Mr. Keeshin said 
“we finally got 45 days,” and questioning 
elicited the fact that part of the time 
was involved in complying with certain 
requirements of the Commission before 
the temporary authority was granted. 

As to his further contacts with Mr. 
Cross, Mr. Keeshin said he had talked 
with the former on a number of oc- 
casions when Mr. Cross was in Illinois, 
adding that “one discusses a lot of things 
with a man in public life.’ He said he 
had been very active in politics and that 
“T had to be and be in the transportation 
pusiness.” Mr. Keeshin indicated that 
a number of calls in July of 1955, con- 
tained in the list placed in the record, 
had to do with the temporary authority, 
application, while other calls were made 
to his home by the commissioner’s wife 
when Mrs. Keeshin was ill. Also, Mr. 
Keeshin said, he had probably called Mr. 
Cross on some personal matters pertain- 
ing to political situations, and also when 
he made his bid for the Chicago trans- 
fer business. 


Purpose of Calls 


Senator McClellan wanted to know if, 
in the telephone calls about the contract, 
Mr. Keeshin had in mind to solicit Mr. 
Cross’s assistance with the railroads in 
securing the contract. Mr. Keeshin re- 
plied in the negative. In answer to 
another question he agreed that he had 
had it in mind that Mr. Cross might 
say a good word for him with the rail- 
roads, but that “I never asked him to do 
it.” He agreed that that was the purpose 
of his call, but that he did not know that 
Mr. Cross had ever done anything about 
it. He said Mr. Cross had never called 
him to tell him what he was doing about 
the matter. 

Senator McClellan then referred to 
the understanding he said Mr. Keeshin 
had had with Mr. Cross in connection 
with the proposed purchase of the local 
bus system, but Mr. Keeshin said he had 
made no approcah to Mr. Cross in con- 
nection with the transfer contract. At 
the time of the bus negotiations, Mr. 
Keeshin said, he had left with Mr. Cross 
the thought that if at any time the 
latter decided he wanted to get out of 
government and go into business, Mr. 
Keeshin thought that he would “be 
able to sit down and work out some- 
thing with him.” In the course of further 
questions, Mr. Keeshin indicated that, 
in his own mind, that offer was a con- 
tinuing one. As he put it: “I never 
rescinded that thought in his mind.” 


Presumption of ‘Influence’ 
After Mr. Keeshin had described the 
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Service he was giving under the trans- 
fer contract, and how his determination 
to obtain the contract had been stiffened 
becaise he was told he was wasting his 
time figuring on the contract, Senator 
McC 'cllan said: 





In determining to get the contract, 








the resumption arises, or could arise, 
from what you have already testified, 
tha’ you undertook to secure the in- 
flue:.e of the chairman of the Interstate 
Com »erce Commission to help you get 
that contract and that he did use his 
infil nce to help you get the contract.” 


M» Keeshin replied: 


sir, senator. It was merely a 
mendation that as you go along 


in iness when people go out, you go 
to r merous people because I knew that 
the ilroads were ging to check on me 
anc “ney went to various sources, and I 





had hoped that if they did go to him he 
too would help recommend me.” 


Mr. Keeshin then again said he did 
not know what efforts Mr. Cross had 
made to help him—Mr. Keeshin—get the 
contract. 

When Mr. Keeshin said that after 
obtaining the transfer contract, he had 
called and thanked Mr. Cross for what 
help he had given, Senator McClellan 
suggested that this was in recognition 
that Mr. Cross had possibly helped be- 
cause Mr. Keeshin had requested that 
help. Mr. Keeshin said that “possibly he 
did.” When Mr. Keeshin’s attorney 
raised an objection about what the word 
“help” might mean, Senator McClellan 
said that the subcommittee had testi- 
mony as to the character of the help and 
that if the testimony it had before it was 
correct there could be no doubt about the 
interpretation of the word as he was 
using it. The subcommittee chairman 
also suggested that Mr. Keeshin had in 
mind that possibly he had received help 
from Mr. Cross “or he would not have 
called to thank him for it.” 


‘It Wasn’t Worth It’ 


Mr. Keeshin also said that he had 
no knowledge that Mr. Cross had tele- 
phoned the president of the B. & O. about 
the contract. Senator McClellan at- 
tempted to obtain a statement from Mr. 
Keeshin that Mr. Cross had called him 
on June 13, 1955, to tell him that he— 
Mr. Keeshin—was going to get the con- 
tract. Mr. Keeshin replied in the nega- 
tive. He said that his dealings were di- 
rectly with the railroad committee. 


During questioning by Senator Ervin, 
Mr. Keeshin said that he had never so- 
licited the business and that he had been 
approached by railroad representatives. 
He added that “I might say that after 
all of the headaches, and all of the 
harassments, and all of the threats—it 
wasn’t worth it.” 

The reference to “threats” followed a 
previous statement by Mr. Keeshin that 
his life had been threatened and his 
equipment sabotaged. A little later he 
asked if the committee could bear in 
mind that when his company took over 
the contract “the city of Chicago had to 
actually furnish them 275 to 300 police- 
men to protect the safety of these ve- 
hicles operating on the streets.” He 
asserted that “we had to go in (court) 
and protect the safety of our drivers.” 


Mr. Cross Testifies 


In a review of his experience Mr. 
Cross said that “when this matter came 
up it came as a terrific shock, and it 
was a body blow to me because in all 
of the years that I had been in public 
service there had never been one finger 
ever pointed at me, and there had never 
been any whisper against my conduct.” 

He said, further, that the transfer 
service wsa not subject to regulation 
by the commision, and offered copies 
of the Commission decision so holding. 


He also said that his acquaintanceship 
in transportation was broad and that he 
had discussed with motor carrier people 
nearly every problem confronting them 
as he had discused with railroad people 
matters of concern to them. He said 
he knew in a general way what the 
charges were “that I have influenced 
individuals in this regard.” But, he 
said, “to pick out one small facet of 
the whole picture of transportation and 
try to blow that up to magnificent 
proportions is completely out of tune 
with our duties.” 
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Mr. Cross said he had known Mr. 
Keeshin a long while, that he had been 
@ personal friend and that their families 
had been friends. 


Conversation Was ‘Indiscreet’ 

As to “exercising any influence,” Mr. 
Cross said: 

“T recall talking to three people. I 
recall talking to Mr. Paul Feucht of the 
North Western Railroad. I discussed 
with him their problem. And I might 
say, when I questioned myself as to the 
reason for it, I say now that I was in- 
discreet, and I should not have done it, 
but their problem was somewhat unique.” 

He then described the North Western’s 
station in Chicago as isolated, with no 
other railroad using it. He added that 
it was well known that the problems of 
the North Western were probably more 
difficult than any Class I railroad in the 
country. Some of the problems of the 
railroad, Mr. Cross said, “are before us 
officially.” 

Mr. Cross said he talked with Mr. 
Feucht and suggested that he thought 
the latter should “carefully weigh and 
investigate the different bids that had 
been submitted,” and that “it should go 
to the carrier that could give him the 
best service.” He said that he had not 
asked Mr. Feucht to do anything as a 
personal favor to him or as a personal 
favor to Mr. Keeshin, but had “simply 
suggested to him that they should weigh 
it from the standpoint of what would do 
the railroad the most good.” 

Mr. Cross said he had asked Mr. Simp- 
son what was the status of the bids and 
had asked how many bids there were 
and the progress being made. 

Mr. Cross said he had also talked with 
Wayne Johnston of the Illinois Central, 
adding that “I met him casually but fre- 
quently.” He said he was sure that, in 
discussions of a number of things, he 
had referred on probably more than one 
occasion “to this Keeshin thing,” but 
that “never did I put any pressure upon 
Wayne Johnston, and it was in the most 
casual way that these matters came up.” 
Mr. Cross added that “I do not recall 
any other person that I talked to about 
this matter.” 

“To me it is inconceivable that the 
conversations that I had could have re- 
sulted in any pressure or undue influence 
upon the carriers, or that they would 
have in the slightest degree felt that I 
was trying to pressure them or to in any 
way influence them in a decision .. .” 

Mr. Cross then reviewed cases before 
the Commission in which Keeshin inter- 
ests were involved and said that he had 
never “given him a favorable vote.” 


‘Threats’ of Attorney 


He also said that he had received in 
effect what he considered to be threats 
from the attorney representing the Par- 
melee Co. He told of a telephone call 
from the attorney in July or August of 
1955, saying that “Keeshin could never 
operate and would never operate.” Mr. 
Cross said the attorney had also as- 
serted that the only way Keeshin could 
operate would be to come to the I.C.C. 
and get emergency temporary authority 
and also permanent authority. Mr. Cross 
said he supposed the attorney was trying 
to embarrass him “because by that time 
I was chairman of the Commission.” 

Mr. Cross said he had asked the at- 
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torney if Mr. Keeshin had made any 
application for any authority, and the 
attorney had replied in the negative. 
Mr. Cross said he then pointed out that 
the Commission would discuss with him 
or anyone else controversial matters and 
those things having to do with pleading, 
but would not discuss the merits of cases, 
and had then asked what case was before 
the Commission. When the attorney said 
there was no case before the Commission, 
Mr. Cross said, he had asked what there 
was to discuss. Mr. Cross quoted the 
attorney as saying: 

“‘T am just serving notice on you, 
and I am warning you, because you are 
going to hear about this for a long, long 
time.’ ” 

Mr. Cross added that “that was the 
first intimation that I had that this thing 
had developed into that kind of a situ- 
ation.” 


Conversation Reviewed 


Senator McClellan, in the course of 
questions about Mr. Cross’s conversation 
with Mr. Feucht, asked whether or not 
the former member of the Commission 
knew anything about the details of the 
proposals for the transfer service in Chi- 
cago. Mr. Cross said that he did not 
have any knowledge as to the specific 
terms of the bids. The subcommittee 
chairman wanted to know if Mr. Cross 
had such knowledge that he could dis- 
cuss the relative merits of proposals of 
Parmelee and of Keeshin. Mr. Cross 
said he did not know “what the other 
bid or bids were.” Asked if he knew 
what the Keeshin bid was, Mr. Cross re- 
plied that he knew the kind of equip- 
ment service he was offering, but that 
“as to the details of how he was going 
to do that, I didn’t know that.” He said 
he knew, but not in detail, a provision 
in the Keeshin bid concerning wage in- 
creases. 

Mr. Cross said that, in talking with 
Mr. Feucht, he had probably mentioned 
that the Keeshin bid was a firm bid 
which would cover any contingency that 
might arise, but again said he did not 
know anything about the “Parmelee 
interest’s bid,” or that that bid had been 
revised downward. 

Asked his purpose in discussing the 
matter with Mr. Feucht, Mr. Cross 
again referred to the isolated position 
of the North Western station in Chicago, 
the high taxes of the railroad, its pas- 
senger commuter deficits and the fact 
that every passenger using the North 
Western had to be transferred to an- 
other station. 


Personal Interest Denied 


Senator McClellan asked Mr. Cross’s 
personal or official interest in calling 
Mr. Feucht, since the Commission had 
ruled that it had no jurisdiction over 
the operation in question. 


“I think that I was indiscreet about 
it, and I think it was a mistake, and 
it is just one of those things that when 
you think a railroad or any other car- 
rier ought to give attention to a matter 
that is foreign to our jurisdiciton, you 
might pass the word along,” Mr. Cross 
replied. 

He said, in answer to another ques- 
tion, that he had not made any statement 
of a personal interest in the matter to 
Mr. Feucht. Asked if he used language, 
in substance, that he was very much 


interested in seeing that Mr. Keeshin 
got the new contract, Mr. Cross said 
he didn’t think he used that language 
literally. He said he thought he had 
said that he believed that “they should 
weigh the Keeshin bid and consider it 
from the standpoint of the carrier 
itself.” He again disclaimed the use of 
any language which could be considered 
as “‘pressure.upon that gentleman.” 

When the subcommittee chairman 
asked if a call regarding an operation 
over which the Commission had no ju- 
risdiction was in line with any official 
duty Mr. Cross had, the latter replied 
again that “I think it was indiscreet.” 

In questions concerning the time be- 
fore Mr. Keeshin obtained the Chicago 
contract, Senator McClellan wanted to 
know if, in making known his plans to 
Mr. Cross, Mr. Keeshin had asked for 
the former’s assistance in connection 
with securing the contract. Mr. Cross 
said that “I think that he inferentially, 
at least, did,” and explained that Mr. 
Keeshin had said he would appreciate 
it if Mr. Cross could “put in a good word 
for him.” Mr. Cross said he did not think 
he had agreed to do so. 


Employment Discussed 


When the questions went back to the 
period when Mr. Keeshin was consider- 
ing purchasing the local bus line, Mr. 
Cross said that there had never been any 
definite commitment that he would “go 
with him, and no consideration as to 
pay, and what capacity I would have, but 
it was in the formative stage.” He 
asserted that “that is the only time that 
I have ever talked with Mr. Keeshin 
about being employed by him,” and that, 
according to his recollection, that was 
more than two years ago. 

In subsequent questions, Mr. Cross 
indicated that the offer was never re- 
newed and that there had never been 
any further conversation about the pos- 
sibility that Mr. Cross would “go with” 
Mr. Keeshin at any time. No mention 
was ever made of the matter in con- 
nection with the transfer service con- 
tract in Chicago, Mr. Cross said, and 
that there was no implied understanding 
between himself and Mr. Keeshin when 
the latter asked that the Commission’s 
chairman put in a good word for him. 

Mr. Cross also said that he first 
learned that Mr. Keeshin had been the 
successful bidder on the Chicago con- 
tract from trade publications, and 
said he had no recollection of his call- 
ing Mr. Keeshin or of Mr. Keeshin call- 
ing him on the day the contract was 
awarded. 


Senator McClellan suggested that the 
reason counsel for Parmelee would as- 
cribe to Mr. Cross the responsibility for 
influencing the railroads to give the con- 
tract to Keeshin was that there was 
“some report abroad in Chicago” at the 
time, or immediately following the 
awarding of the contract, that Mr. Cross 
had interceded in the matter. Mr. Cross 
said that he had no information “one 
way or the other.” 


In answer to questions by Senator 
Jackson, Mr. Cross said he might have 
mentioned, in telephone talks with Mr. 
Keeshin, that he had talked to the rail- 
road presidents. He also said that he 
had never had any of the details from 
Mr. Keeshin of his bid on the Chicago 
contract as compared with the Parmelee 
proposal or other proposals. 

Senator Ervin also asked a number of 
questions as to whether or not Mr. Kee- 
shin had asked Mr. Cross to do anything 


TRAFFIC 


about the contract, and Mr. Cro 
that such a request was not mac». 4} 
one point he said he thought Mr. Kee. 
shin was interested in nothing 
knowing the progress of it.” H 
he thought his call to Mr. Simps 
based on that inquiry. 


No Bid Comparisons 


Senator Ervin asked whether, in talk. 
ing with Mr. Feucht, Mr. Cross had ar. 
gued that the bid submitted by the Kee. 
shin Co. was superior to the Parmelee 
bid and whether Mr. Cross had stated 
that “the Parmelee bid had some jokers 
in it.” Mr. Cross replied that he did not 
know what was in the Parmelee bid, 
and again said he knew that the Keeshin 
bid offered new equipment. He also 
said he had not stated that the Parmelee 
bid had any jokers in it, or that one big 
was superior to the other. He added 
that he had asked Mr. Feucht to inves. 
tigate “the merits of it, and weigh it, and 
I didn’t have the information as to the 
two bids.” 


Senator Ervin said that was what he 
had a little trouble in understanding why 
Mr. Cross had called Mr. Feucht, and 
suggested that as president of the rail- 
road, with other officials, Mr. Feucht 
would determine whether the bid was 
advantageous to the railroad. 


Counsel for the subcommittee asked 
Mr. Cross if he had ever contemplated 
going to work “for Keeshin or any one 
of his companies.” Mr. Cross replied 
that he had “never contemplated going 
to work for Mr. Keeshin or any one of 
his companies.” He said also that his 
going to work for the new corporation 
set up to take over the Chicago transfer 
contract had never been discussed, and 
that he had never mentioned to any one 
that he would go to work for Mr. 
Keeshin or one of his companies “for 
the reason that no offer was ever made 
to me.” 

‘Spirit of Levity’ 

As to the conversation with Mr. Johns- 
ton, when the latter asked about the 
rumor that Mr. Cross would go with 
the new company if it was successful in 
obtaining the contract, Mr. Cross replied 
that he thought that “in that conversa- 
tion, in the spirit of levity, Mr. Johnston 
was kidding me and accusing me of 
doing it.” He said that Mr. Johnston 
had never understood from him or 
from any one with authority on his 
behalf that he—Mr. Cross—was going 
to work for “the Keeshin interests.” 
Mr. Cross said he could not recall the 
exact words of the conversation because 
he had not thought that Mr. Johnston 
“meant it seriously.” He denied flatly 
saying that he was going to work “for 
Keeshin & Co. if Keeshin received this 
contract.” When asked if he had possibly 
said that if everything worked out all 
right he would go to work “for the 
Keeshin Co., or Keeshin and his com- 
pany,” Mr. Cross replied that by that 
time his plans to stay with the Com- 
mission had been formulated. He said 
he was to be the chairman of the Com- 
mission and had made up his mind 
that he was going to go through with 
his term as chairman, and that he had 
no other plans in mind. 


Senator McClellan then indicated he 
wished to ask whether Mr. Cross had 
said to Mr. Johnston that if everything 
worked out satisfactorily he would 
probably go to work “for the Keeshin 
Co. or for Keeshin.” 


Mr. Cross replied that he was ure 
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ot made any statement in those 
nd again said that “it was 
cetiously.” The subcommittee 
1 wanted to know if Mr. Cross 
d anything from which Mr. 
would have inferred that if 
worked out satisfactorily, Mr. 
cross would probably go to work for 
Mr. Keeshin or for his company. Mr. 
said that “if he posed the question 
_ my denial may not have been 
such that he would have concluded it 
in positive terms, but let me say again, 
I did not, or I could not have said 
that because Mr. Keeshin never made 
any proposal to me one way or the other, 
to work for him.” He added that “by 
that time I was committed to go through 
my term as chairman of the Commis- 
sion.” 
He again said that there was no 
proposal in connection with the bus 
company, but only that, if the bus 
company could be purchased, something 
might be worked out. Mr. Cross said 
the matter never “got any further than 
that,’ and that there was no further 
“carryover or understanding” about the 
future after the bus deal fell through. 


Effect on I.C.C. 


Mr. Cross concluded his testimony as 
follows: 


“T have been in public life 22% years. 
I have never had a finger or whisper 
or suspicion pointed at me before. This 
grieves me terribly. If I was guilty of 
indiscretions, I am very sorry, and I 
cannot believe that my action in any 
way affected those contracts. 


“Regardless of the stigma that may 
fall upon my shoulders and the shoulders 
of my wife, at our age, I can minimize 
that by saying that the greatest pain 
of all, the pain that I never can sur- 
vive, would be any reflection that might 
fall upon the Interstate Commerce Com- 
mission, of which I am a member and 
of which I happen now to be chairman. 
That would be the most grievous thing 
that I can think of in life itself.” 


Northwest Board to Hold 
Meeting in Minneapolis 


Transportation men from four upper 
midwest states will meet at the Nicollet 
hotel, Minneapolis, Minn., January 25 
and 26, to examine rail transportation 
developments and problems at the 
thirty-third annual and one hundred 
thirteenth regular meeting of the North- 
west Shippers Advisory Board, according 
to an announcement by W. C. Anderson, 
secretary of the board. 


Guest speaker at a noon luncheon on 
January 26 would be Wayne Field, presi- 
dent of the Minnesota Junior Chamber 
of Commerce and president of The Hope 
Chest Co., Inc., he said. W. E. Keller, 
Minc!, N.D., general chairman of the 
board and vice-president of Truax-Traer 
Coal So., will preside during the board’s 
general session. 


Anong reports to be presented at the 
meeting, Mr. Anderson said, would be 
one on estimated freight car loadings 
for ‘he first quarter of 1956 by L. A. 
Hart, general secretary of the board and 
traff: manager of Cream of Wheat Cor- 
pore ion, and a report on national rail 
tran portation conditions by R. E. Clark, 
Maniger of the closed car section in the 
Car service division of the Association 


of American Railroads. Local freight 
car requirements will be discussed by W. 
M. Christel, superintendent of transpor- 
tation of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad (Soo Line). 
In an effort to stretch the car supply, 
the members of the board would be 
urged to load freight cars more heavily, 
promptly unload their cars and release 
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them in clean condition free of debris, 
Mr. Anderson said. Such cooperation 
between shippers and railroaders had 
been in existence for many years and 
had proved to be of material assistance 
in ironing out transportation problems. 


Five Industrial Traffic Men Uphold Purpose 
Of Cabinet Report at National Conference 


Shipper Spokesmen Support Idea of More Competitive Freedom for 
For-Hire Carriers, at ‘Transportation Outlook’ Meeting of U.S. 


Chamber. 


Traffic managers of five large in- 
dustrial enterprises on January 12 
expressed support for the avowed 
purpose of the recommendations of 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion, as expressed in S. 1920, to foster 
a healthy common carrier system of 
transportation and to permit greater 
reliance on competition in the mak- 
ing of rates in the field of trans- 
portation. 

They were participants in a panel dis- 
cussion which formed a part of the pro- 
gram of the 1956 National Transporta- 
tion Outlook Conference of the Chamber 


of Commerce of the United States, held 
that day in Washington, D.C. 

The morning program was held in the 
headquarters of the Chamber of Com- 
merce. A luncheon, and the afternoon 
session, were held in the Presidential 
Room of the Statler hotel. 

J. H. Carmichael, vice-president of the 
U. S. Chamber of Commerce and presi- 
dent of Capital Airlines, presided at the 
morning session and was toastmaster at 
the luncheon, where he introduced the 
featured speaker, Perry M. Shoemaker, 
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Louis S. Rothschild, Under Secretary of Com- 
merce for Transportation, as he addressed the 
1956 National Transportation Outlook Con- 
ference of the U.S. Chamber of Commerce. 








Various Interests State Views as to Transport Future. 


president of the Delaware, Lackawanna 
& Western Railroad Co., and chairman 
of the Hoover Commission task force on 
transportation, as well as a member of 
several other task forces of the Hoover 
Commission. 


Economist’s Views 


The first speaker at the morning ses- 
sion was Paul W. McCracken, professor 
of business conditions of the University 
of Michigan. He spoke on “The Ameri- 
can Economy in the Year Ahead,” saying 
it was not difficult to be optimistic about 
prospects for 1956 because of “three 
pretty solid areas of strength, providing 
persuasive evidence that 1956 ought to 
be another good year.” 

The three areas of strength which he 
cited were that government expenditures 
would provide a larger market for out- 
put in 1956 than in 1955; that the out- 
look had seldom looked “so bullish” for 
the capital goods industries, machinery, 
equipment, and non-residential con- 
struction, and that the strength of con- 
sumer demand seemed destined to be 
subject to more cross-currents than was 
true in 1955. 


Mr. McCracken said that if govern- 
ment expenditures, capital outlay and 
consumer spending “all rise or remain 
at current high levels, a continuation of 
the current boom through 1956 is cer- 
tain—this for the obvious reason that 
these three items account for virtually 
the whole of the economic picture.” 


Financial Viewpoint 


After touching on the same factors as 
had Mr. McCracken in connection with 
conditions in 1956, F. J. Iseman, trans- 
portation specialist of Merrill Lynch, 
Pierce, Fenner & Bean, referring to 
the long-range out-look and a pre- 
dicted $500 billion as the “gross national 
product” by 1965, said that conversion of 
that predicted total (in 1955 dollars) 
into ton-miles, and the method of re- 
lating present ton-miles per capita to 
the expected increase in the population 
showed prospective gains of 19 per cent 
and 21 per cent over estimated ton-miles 
of 1.2-trillion-plus for 1955. He added: 


“However, the scatter diagram ap- 
proach, plotting ton-miles in physical 
terms against gross national product in 
constant dollars appears a more accurate 
method of projection. This method in- 
dicates a gain of about 15 per cent in 
ton-miles by 1965. These projections 
appear conservative considering that 
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estimated 1955 ton-miles were about $ 
per cent above those for 1954. But even 
a 15 per cent gain over 1955 would mean 
that our transportation system would be 
called upon to handle some 187 billion 
more ton-miles by 1965.” 


Railroad Outlook 


After a review of the railroad results 
for 1955, Mr. Iseman said that the long- 
term outlook for the railroad industry 
was favorable, although he said there 
would be periods of business adjust- 
ments, some of them probably more se- 
vere than “the set-backs in 1954 and 
1949.” He added that financial require- 
ments “to keep up with technological 
progress” would be heavy and that ex- 
penditures over the next 10 years on road 
and equipment should be even larger 
than the approximately $11 billion spent 
by Class I railroads since the end of 
World War II. 

Mr. Iseman’s remarks on the railroad 
situation were part of his comments on 
the relative position of the railroads, 
trucks, airplanes and others in the pro- 
jected growth of traffic by 1965. He said 
that the railroads were presently han- 
dling about 50 per cent of the total ton- 
miles adding that “percentagewise they 
have lost ground, but in absolute ton- 
miles a preliminary estimate shows that 
railroad ton-miles in 1954 were approxi- 
mately 64 per cent higher than in 1939.” 


Truck transportation, Mr. Iseman said, 
had become an accepted and vital factor 
in our economy and that “competition 
from the trucking industry has made the 
managements of other transportation 
companies more progressive, with bene- 
fits to industry and to the public gen- 
erally.” 


Trucking Situation 


After observing that not everybody 
agreed on “just what constitutes the 
trucking industry,” estimating “for- 
hire” trucks as numbering 1.7 million, 
and saying that from reports of the 
I.C.C. it had been estimated that only 
about 35 per cent to 40 per cent of the 
freight traffic of the motor carriers in 
the U.S. was regulated, Mr. Iseman said: 


“Statistics for the full year 1955 are 
not yet available, but indications are 
that total intercity ton-miles recorded 
by all trucks showed a good gain over 
the 208 billion ton-miles reported for 
1954. Estimated gross revenues of $5.4 
billion for 1955 were at an all-time high. 
The outlook for 1956 and for the longer 
term is for continued gains, although 
it is believed that with the passage of 
time these will be related somewhat 
more closely to growth in industrial pro- 
duction and that traffic gained at the 
expense of railroads will diminish. As 
a matter of fact, this opinion has been 
expressed by several leaders in the 
trucking industry.” 


Airline Industry 


Mr. Iseman said that the airline in- 
dustry had just completed its most 
profitable year, with net operating in- 
come in 1955 estimated at approximately 
$140-$150 million for the domestic trunk 
lines, compared with an annual average 
of $100 million for the four years 1951- 
1954. He said that the outlook for air 
travel was exceptionally good and that 
in terms of revenue passenger-miles it 
was not difficult to anticipate at least a 


12 per cent increase during the current 
year “and probably modestly more.” 
Fleet capacity in 1956 would be expanded 
by more than 10 per cent, he said. 

Air freight, Mr. Iseman said, ac- 
counted for only about 5 per cent of the 
industry revenues, and freight had not 
been stressed by the major passenger 
companies. He added that there were 
some indications that more attention 
would be paid to this type of operation 
in the future as the industry “gets more 
experience in the field.” 

Recognition of air transportation as 
being economically sound had recently 
been confirmed by the large money 
lending institutions, he said, citing long- 
term loans and “credit lines” from insur- 
ance companies to finance new equip- 
ment purchase through 1960 “on more 
favorable terms than existed heretofore.” 


Shipping Industry 


After a brief survey of the conditions 
leading to the granting of construction- 
differential and operating differential 
Subsidies to ocean _ shipping 
lines, Mr. Iseman said that “our own 
high level of production and the great 
economic recovery of foreign nations 
point to a continuation of heavy water- 
borne tonnage over the foreseeable 
future.” 

He added that intercoastal shipping 
was now Participating “in what may prove 
to be one of the most spectacular de- 
velopments in the shipping industry” in 
recent years—the “roll-on, roll-off” pro- 
gram, which he said “could prove the 
answer to high coastal shipping costs.” 

Mr. Iseman said that activity on the 
inland waterways was reflected by the 
fact that for the first nine months of 
1955 freight revenue and tonnage on the 
Mississippi River and its tributaries “were 
up some 30 per cent over the like period 
of 1954.” Prospects were that this upward 
trend would continue, although perhaps 
at a slower rate of gain, he said. 

Turning to the pipelines, Mr. Iseman 
said that an experimental line for the 
transportation of coal was in process of 
construction, and that from July 1, 1945, 
to January 1, 1955, more than $4.5 billion 
had been authorized or spent for the 
construction of natural gas pipelines 
alone. 

After stating that intercity bus com- 
panies faced difficult management prob- 
lems because of rising wages and other 
costs, which he asserted were likely to con- 
tinue as deterrents to important earn- 
ings growth, Mr. Iseman said that under 
the country’s transportation leadership, 
he was “not pessimistic regarding the 
future.” 


Mr. Rothschild Speaks 


Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, reviewed 
the Administration’s program for trans- 
portation. As to shipping, he said: 

“A new era of maritime history is 
upon us, with emphasis on fast, efficient 
ships. The challenge of other nations 
for maritime supremacy requires that 
maritime industries and government 
work more closely together than ever 
before. 

“Even though foreign nations can 
build and operate ships more cheaply 
than we can, the outlook is bright. The 
upswing in our industrial and agricul- 
tural production, and the need for ever- 
increasing imports of vital materials, 
create opportunities for the American 
merchant marine which can be realized 
through unified effort.” 

As to highways, Mr. Rothschild said 
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that the basic facts of the high vay gi. 
uation were known and the need yj. 
versally recognized. He added that “q 
should no longer delay the inauguration 
of an adequate highway program.” Th 
principal points of the highway pm. 
gram which Mr. Rothschild said shoulg 
be emphasized were complete moderp. 
ization of the 40,000-mile interstate sys. 
tem in about a 10-year period; that the 
cost of modernization of that system, 
estimated at $27 billion, should be y. 
dertaken largely by the federal goverp. 
ment; that fair and proper financing 
measures were aS much a part of the 
program as the highways themselves. 
and tnat there should be gradual accel. 
eration of the regular federal-aid pro. 


gram. 


As to the airway system, Mr. Roths. 
child said that since the yovernment 
operated the complete air traffic contro 
Policies 
must be geared primarily to safety.” 


system for the country, “our 


added: 


“Even though the total investment in 
American aviation is in the multi-bil- 
lion-dollar class, we are faced with ma- 
jor inadequacies in our comparatively 
system 
which affects the safety and defense of 


inexpensive air traffic control 


our people.” 
He said the safety problem was 
“which takes place in the air and 


on the ground at our airports.” There, 


he said, “the critical situation is 


stairs, where thousands upon thousands 


of aircraft of all rates of speed 


traveling with less than desirable traf- 


fic control.” 
Transport Policy 


After commenting on plans to improve 
air safety, on the mobilization of civil 
aviation, and on weather services pro- 
vided by the government, Mr. Rothschild 
turned to what he said was “perhaps the 
most controversial issue of the Adminis- 
tration’s transportation program” — the 
revision of the national transportation 


policy proposed by the Presidential 


visory Committee. He said that the re- 
port and the proposed legislation which 


grew out of it (S. 1920, H.R. 6141 
H.R. 6142) 


cost in dollars and resources.” 


After referring to the President’s com- 
mendation of the objectives and princi- 
ples of the report in his State-of- 
Union message, and the commendation 
of the executive departments which had 
commented on the proposed legislation, 


Mr. Rothschild added: 


“The Interstate Commerce Commission 
also favors, with some modification, the 
recommendations of the advisory com- 
mittee having to do with strengthening 
the common carrier system. While the 
LC.C. agrees in principle that competi- 
today’s 
conditions should be given adequate play, 
it suggests that an orderly transition 0 
rate-making principles may be and is be- 
ing effectuated within the framewe 


tion in transportation under 


the present law.” 


Mr. Rothschild said that debates on 


the report and legislation had 

“centered less on the administra 
primary objective—better transpor' 
at lower cost to the public—and 
on how the recommendations will 


the particular interests of the car’ 
He concluded his remarks as fc 


“We remain of the view that na 
transportation policy should be re 


The Department of Commerce has * 


mitted legislation to the Congre 


had one objective—‘better 
transportation for the public at lower 


rk of 


more 
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sh vay sit. nich it has endeavored to translate vates the Congress, that is, the mainte- TRANSPORTATION WEEK 
Need unj.MMhese revisions into statutory language. nance of a strong national transporta- 

that “pellive have no illusions or notions that it tion system adequate to meet the needs 
LU Urationfiepresen the final answer and stand of our expanding economy and of our 
am.” Theleady to assist the Congress in any way national defense.” more, at least by some 20 per cent even 
WAY pro.fpossible to perfect. the suggested legisla- Mr. Priest said that all of the studies in the low post-war year of 1949. 
‘id. shoulgiion. It seems to me that carriers and of transportation made in connection “Obviously, the presence of growth in 
modern.{hippers who pass on the costs of trans- with modifications, or proposed modifi- absolute terms is of significance, as well 
State sys.[Mportation to the ultimate consumer—the cations, of the interstate commerce act, as the relative rate of growth. We all are 







that theleneral public—also have a responsibility stressed the growth of the country, the aware of the immense growth of our 
t system [to state their views constructively and in’ service demanded of each transport population and our economy over the past 
d be up. straightforward and unimpassioned agency, the opportunity to compete for 15 or 20 years. But this growth, while 
1 govern. manner. I am confident that out of traffic, and a national transportation it has occurred everywhere, has not been 
financing Myiews so expressed in testimony at the system adequate for the expanding at the same uniform rate over the coun- 
rt Of the Morthcoming Congressional hearings there economy and for national defense. try. We all readily have in mind the 
Lemselyes Myill be developed a national transporta- Those things must be kept in mind in difference in expansion rates during these 
lal accel. Bion policy in keeping with the times any reexamination of the country’s years which has occurred in the south 
-aid pro. Mand needs of our nation.” transport policy, he said. and the west. On passing, it may be re- 
Resietinn Guiledh 7 marked that such shifting rate of growth 
r. Roths. ae we Government Policy brought different demands upon, and 
vernment Representative Priest, of _Tennessee, Under the subject of the “transporta- results for, the different modes of trans- 
ic contro] #chairman of the House committee on in- tion demanded of each _ transport portation in the different territories with 
' Dolicies terstate and foreign commerce, was the agency,’ Mr. Priest said that he could which we already are familiar. 
fety.” He last speaker at the morning session of not tell what the demand for increased “During the war, of course, in many in- 
the conference. His subject was “Trans- service would be on any one transport qustries which were placed upon restrict- 
tment in @portation Legislation in the Second Ses- agency. However, he said, it was cer- eq material allocations, the total busi- 
nulti-bi]. HB sion.” tain that for the country as a whole, ness was divided among the members of 
with ma- Mr. Priest said that his committee transportation service requirements the industry upon the basis of their his- 
aratively | would hold hearings on the advisory com- would be up tremendously. He added: | torical proportion of the total business 
| system mittee report and on the legislation after “TI was forcibly struck by some of the during some pre-war period. I do not 
efense of Mit had disposed of other legislation which gata which was submitted by the railroad think that anyone would hold that this 
must be considered because it involved gpnokesman during the hearings on the was proper procedure during ordinary 
Was one Mexpiration dates. Cabinet report which our committee con- times. Nor do I see any reason why 
and not He reviewed the various changes which ducted last fall. One table was presented the government should assure any one 
” There, had been made in the interstate com- which not only showed the distribution of mode of transport, that it would have 
1 is up- MB merce act and said that those amend- total freight traffic among the various maintained for it its historical propor- 
housands # ments had been made under conditions transport agencies, but also very dra- tion of the economy. Such procedure 
eed are B which called for “more or less immedi- Matically showed the way total freight to me is wholly abhorrent under our 
ble traf- Bate action.” He said that we were now oe _—_ meager ee _ — system of free enterprise.” 
sufficiently far from the last war, were This table, while showing the declining , i 
— in foe of a wel sl economy, proportion of total intercity ton-miles Question of Competition 
_ Mand already possessed a number of strong Carried by the railroads since the begin- If the government could not and should 
improve and vital modes of transport, so that ning of the last war, yet indicated that in not assure each form of transportation 
of civil Bu. thoughtful, unhurried and compre- every post-war year the railroads still that it would continue to have the same 
od hensive examination of transportation have carried more ton-miles than they proportion of the total traffic, Mr. 
haps the policy can be made in the light of the carried in any pre-war year in their his- Priest asked if the government could 
\dminis- fg ™Jor principle which I believe mot-i tory. By this I also mean substantially and should see that it was possible for 
n” — the 
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A y 4 Oper session of 1956 National Transportation Outlook Conference held by the United States Chamber of Commerce in Washington, D.C., 
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on January 12. Attendance totaled 250. 
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each transport agency to have the op- 
portunity to compete for that traffic. 
He also asked if the allocation of traffic 
could be determined by the superior eco- 
nomic ability of each form of transport 
to perform a particular kind of transpor- 
tation service. 


Those questions were attended by 
“some especially knotty problems,” he 
said, adding that “our various transport 
media do not operate under the same 
conditions,” a part being regulated and 
a part free from regulation, with part 
of the media privately owned and part 
assisted by various types of governmen- 
tal aid. 


After briefly reviewing government aid 
to railroads, highways, airways and 
waterways and pipelines, and after as- 
serting that the country faced a “gigan- 
tic problem of providing additional high- 
way capacities, Mr. Priest said. 

“But even were there a solution of the 
competitive problems arising from this 
difference in the manner in which trans- 
port facilities are supplied within each 
transport agency, there yet would remain 
a major problem of reasonable compe- 
tition within and among the various 
transport agencies, which is inherent 
in the very nature of the transport 
industry.” 


Effect of Competition 


He then quoted from “Economics of 
Transportation,” a book by Professor 
D. Philip Locklin, a statement to the 
effect that competition within the rail- 
road industry could reduce rates below 
the full cost of service for long periods 
of time, destroying the railroad by slow 
degrees. He also quoted from the book, 
“National Transportation Policy,” by 
Charles Dearing and Wilfred Owen, a 
declaration to the effect that competi- 


tion between several agencies would tend 
to drive rates on traffic most vulnerable 
to competition toward the level of out- 
of-pocket costs. 

Though their words at this juncture 
were directed primarily to situations in 
which some agencies were privately 
financed and others publicly aided, the 
principle was the same, Mr. Priest as- 
serted. He quoted Messrs. Dearing and 
Owen as asserting that “it is axiomatic 
that an effective pricing mechanism con- 
stitutes the mainspring of a competitive 
system.” He further quoted them as 
saying that “by the same token, to the 
extent that the operation of the mechan- 
ism is distorted either by private 
manipulation or governmental interfer- 
ence, competition becomes unreliable 
as the arbiter of economic survival.” 
Mr. Priest quoted their conclusions as 
being that “rate competition does not 
produce an economic allocation of traffic 
among transportation agencies.” 


Investment Needs 


In discussion of the need for a trans- 
port system adequate to the needs of 
the economy and the national defense, 
Mr. Priest said there must be proper 
inducement ffor capital investment 
where it was needed, meaning that 
“there are additional considerations 
than those merely held by the trans- 
portation agencies, or by the shippers.” 
Obviously, he said, the shipper’s con- 
cern at any one time was with com- 
parative rates “rather than with total 
economic costs,” and, if the quality of 
service was comparable, he would give 
his business to the lowest-rate carrier, 
“even though this is less than the total 
real cost borne by the general taxpayer, 
the investor or shippers of other com- 
modities.” However, he added, the car- 
rier must have total revenues sufficient 
to permit the expansion the growing 
economy required. 





J. H. Carmichael, president of Capital Airlines, Inc., vice-president of the U.S. Chamber of 
Commerce, and conference chairman, greeting Representative Priest, of Tennessee, chairman of 
the House committee on interstate and foreign commerce, who spoke at the conference on 
transportation legislation in the second session of the Eighty-fourth Congress. 
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Mr. Priest concluded his adi ress , 
follows: 

“Wherein lies the answer to 
the answer to other items I h: 
gested, I do not now know, I trust, hoy. 
ever, that from groups like yourrselyes 
students of transportation probleins, the 
affected carriers, industries, and ship. 
pers, and others, there will come th 
results of attentive and thoughtful cop. 
sideration which will lead to the maip. 
tenance of a vital, growing, and age. 
quate national transportation system.” 


his, 9 
€ Sug- 


Luncheon Speaker 


In opening his speech at the luncheon 
on January 12, Mr. Shoemaker said that 
he would prefer to talk about the report 
of the Presidential Advisory Committe 
on Transport Policy and Organization. 
but added that he had “better stay with” 
his prepared speech, “Your Part in Im. 
proving Our Government,” dealing with 
the bearing of the Hoover Commission 
reports on transportation matters. 

In the field of activities supporting the 
military, Mr. Shoemaker said, “trans. 
portation is not a small factor when it js 
recognized that the transportation bill 
of the federal government in fiscal 1954 
including direct and indirect expenses 
on a world-wide basis, totals about $3 
billion.” 

He said that the government was more 
than a buyer of transportation, and that 
its requirements were so vast that gov- 
ernment payments approached 10 per 
cent of all forms of the commercial 
transportation considered together. Ad- 
ditionally, he said, the government had a 
“very real impact” by its “self-manu- 
facture” of transportation which it uti- 


lized on the sea, in the air, and on the 
highway “in competition with privately 


operated transportation.” 


Mr. Shoemaker reviewed the results of 
the studies made by the Hoover Com- 
mission of government transportation 
activities in operating sea and air trans- 
portation in competition with commer- 
cial enterprises, noting that the com- 
mission urged getting the government 
out of those activities in which it was 
unnecessarily in competition with its 
“hard-headed” 
business precepts to the management of 
in which the govern- 


citizens and applying 


those activities 
ment must legitimately engage. 


He said that in the period of 30 min- 
utes taken up by his speech the con- 
to be 
achieved for the government by follow- 
ing Hoover Commission recommenda- 
tions amounted to $315,000. He said that 
the attainment of those savings “comes 
down to one thing: The responsible in- 
terest and activity of you and me, a 
citizens.” He said that “we must achieve 
more economical government; we must 
curtail the confiscation inherent in our 
present tax structure,” and, added, in 
Hoover 
Commission had shown “an important 


servative potential of savings 


conclusion, that the second 


way to do it.” 
Shipper Panel 
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The panel for the shipper disc 
“The Transportation User View 
Coming Year,” was to have had 
moderator Robert J. Bayer, edi 


TRAFFIC WoRLD. As illness prevent: 


Bayer from taking part, E. F. 
secretary of the Transportation 
sory Council to the Department o 
culture and former executive se 
of the National Traffic League, tox 
the job. Mr. Lacey pointed out tl 
five members of the panel repre 
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categories of shippers, and that 








ee ifferen 
aie. = had conferred with other shippers 
to this, ofin thos‘ categories so that they were 
have Sug. expressing the views of their respective 
Trust ups 
id os first speaker, representing bulk 
Ybleins, the shippers, was Donald G. Ward, assistant 
and an vice-president, purchasing and transpor- 
come te tation, Olin Mathieson Chemical Corpo- 
htful on ration. He said that he had approached 
the main. other bulk shippers to obtain their views 
and ade. and had found no general agreement on 
system,” anything, “not even on what is a bulk 
" B shipment.” 
Mr. Ward said that the movement of 
: luncheon ff bulk commodities was based on labor 
’ Said that costs and transportation and handling 
the report costs. As transportation costs went up, 
Sommittes | he said, the cost of doing business went 
ranization | up, and the largest single controllable 
stay with” § factor in business was transportation and 
rt in Im. handling. Labor cost in transportation 
iling with @ was controllable to a great extent, he de- 
mmission ff clared. 
atters, Transport Equipment Shortage 
a Turning to the future, Mr. Ward said 
when ys that in 1956 the problem was not avail- 
ation i. ability of tonnage, but primarily of the 
iscal 1954 availability of transportation equipment. 
°%, 8 He asserted that “you can’t find a ship- 
expenses @ vard that will build you a ship anywhere 
about $3 in the world,” and described his efforts 
: to find shipping to move five million tons 
Was more § of ore. He said he had found no ship- 
and that § vard which would commit itself for de- 
that gov- ff liveries prior to the middle of 1959. 
1 10 per Mr. Ward said that unless the Admin- 
mmercial § istration took some action as to the mer- 
her. Ad-@ chant marine he was not unduly opti- 
ent hada § mistic. At present, he said, he could not 
If-manu- obtain a ship in American shipyards un- 
‘h it uti- § til late in 1958, or perhaps as early as 
d on the § June of that year. Even with subsidies 
privately B up to 40 per cent to aid building in 
American yards, Mr. Ward said, a great 
results of § deal of American shipping, in order to 
er Com-@ meet foreign competition, moved under 
portation foreign flags, and he added that a great 
ur trans- § deal of American shipping was not sub- 
commer- § ject to differential subsidies. 
he com- Mr. Ward asserted that the most re- 
yernment @ cent construction was “going to 45,000- 
h ‘it was @ ton vessels for bulk commodities.” Sev- 
With its § eral such vessels were under construc- 
~headed” § tion in U.S. yards, but 80 per cent of 
pment of # them were being constructed in foreign 
govern- ® yards and would be registered under flags 
of other countries “in order that they can 
30 min- @ take advantage, and necessarily take ad- 
the con- @ Vantage, of lower operating costs of the 
; to be ™ foreign-flag ships,” he said. 
’ follow- As to the movement of the five million 
nmenda- § ‘ons of ore, Mr. Ward said he had done 
said that § his utmost to “put it on American ships,” 


5 


‘comes 


but he said that of 28 companies with 



















sible in- Which he had negotiated only one had 
me, as @ Sliven “the slightest encouragement.” 
; achieve Mr. Ward said that he wished he 
we must § Could believe that the Administration was 
t in our @ SUppor*ing the “cargo preference bill’— 
ided, in the low requiring that 50 per cent of 
Hoover |§ Ameri: »n-aid cargoes must be carried in 
nportant §§ Ameri: .n-flag vessels—but he asserted 
s that a result of conversations with 
men industry and in government 
= agenc “I cannot find that the State 
cussion, | Depar ent is supporting the preference 
ws the # pi” 
its 
4 a Adv ting to the outlook for 1956, Mr. 
ted Mr. Ward ‘id that the charter market was 
«vacey, @ .28Ck = up tremendously.” He said he 
, advi- @ 284 1 down” some five million tons 
of Agri- rs co. contracted for movement from 
oc etary @ (Ue C ed States to Europe, adding that 
01. Over itt tightened up the tramp market 
het the and ‘tened up the rates.” 
e- ented He © serted that 327 million tons of 








bulk commodities were moving by barge 
on the inland waterways, not including 
barge operations on the Pacific or Atlan- 
tic coastal areas, or on the Intracoastal 
Canal, the tonnages on which, he said, 
were “also tremendous.” Mr. Ward said 
that he was fortunate in finding steel to 
build two barges for delivery this fall, 
but that most barge people had said that 
deliveries could not be made until 1957. 

He expressed the conviction that, in 10 
years, the movement of bulk commodi- 
ties on the inland waterways would rise 
to at least 600 million tons a year, double 
the present movement. He said he 
thought he was being unduly conserva- 
tive in his estimate, and he also said that 
from 1957 to 1960 there would be a tre- 
mendous movement of coal from the 
Upper Mississippi area. By 1960, he said, 
“it will be about four million tons a year 
and it will take a lot of barges to do 
that.” 


Tank Cars, Trucks 


Turning to tank cars, Mr. Ward said 
that a few years ago there were 146,000 
such cars moving petroleum products and 
that that number had been reduced to 
86,000 cars, although there had been 
an expansion in the movement of other 
commodities, leaving the total number of 
cars the same. He said that the pipe- 
lines and inland waterways and tank 
trucks were carrying the petroleum. 

Mr. Ward said that the tank truck 
situation was interesting. He added that 
there would be an expansion of tank 
truck operations in 1956, as more new 
products would be handled by tank 
trucks. A great deal of the business 
would come from the railroads and a 
great deal would come from packaged 
materials, he said, mentioning melted 
chocolate as one movement. 

The taxes on transportation were 
“extremely critical” and their impact 
was far greater on transportation than 
the amount of money involved, he as- 
serted. Far more important, he said, was 
the relationship between the for-hire 
carrier and the private carrier. Assert- 
ing that the common carrier was neces- 
sary to the American way of life, Mr. 
Ward said that transportation taxes cre- 
ated a situation preferential to the pri- 
vate carrier and should be eliminated. 

Mr. Ward said that “these should be 
the first of the excise taxes to be re- 
pealed,” but that “we got no encourage- 
ment from government officials.” 


“How could we get any encouragement 
from the President’s State-of-the-Union 
mesgage?” he asked. 


His reference was to the fact that the 
President had told Congress that the ex- 
cise taxes must be continued at their 
present level. 

Mr. Ward said that he was opposed 
to the Cabinet committee’s recommen- 
dation for elimination of the dry-bulk 
commodity exemption. He said that if 
the dry-bulk commodities were regulated, 
“liquid bulk commodities will be next.” 

‘Omnibus Bill’ Criticized 

As to S. 1920, the bill which was drawn 
up to carry into law the recommenda- 
tions of the Cabinet committee, Mr. Ward 
said he did not support that bill in any 
respect. He said he did not believe that, 
in many cases, it properly reflected the 
Cabinet committee report. He said he 
thought the bill “ill-advised” and 
that it should not have been submitted 
in its present form but should have been 
offered piecemeal. He added he hoped 
that it would be. 
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Mr. Ward said that private carriage 
posed a problem greater than any other 
factor, but that “I have no answer.” 
He said that many people would fight 
for the right to carry their own com- 
modities in their own ships, trucks, pipe- 
lines, etc. 


Small Shipments Problems 


Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson and presi- 
dent of the National Small Shipments 
Traffic Conference, representing the 
small shipper, said that “unfortunately 
the transportation agencies have been 
all too slow or unwilling to recognize 
this problem (the small shipments prob- 
lem) and take steps to settle it.” The 
problem was difficult, he said, adding 
that rate structures indicated a wide 
discrepancy in even the definition of a 
small shipment, and he asked if such 
a shipment was 300, 500, 2,000 or 5,000 
pounds. However, he said, he would in- 
clude all L.C.L. and L.T.L. shipments in 
the term “small shipment.” 


He said that the truckers were the 
first to offer the shipping public an 
expedited service on small shipment 
traffic, enabling the retailer or pur- 
chasing agent to reduce inventories. 
However, Mr. Cabot said, the small ship- 
ments required more handling, and la- 
bor costs were rising. 


For a considerable period, Mr. Cabot 
said, the motor carriers were the only 
ones to indicate “by other than lip 
service” that they would or could han- 
dle the small shipment traffic. Accord- 
ingly, he continued, the shipper turned 
more and more to the motor carrier. 
However, “year after year he was pay- 
ing a higher and higher price for this 
service,” and lack of competition did 
not encourage the carriers to increase 
their efficiency, he said. The idea of 
passing the increased cost on to the 
shipper “seemed to be the order of the 
day,” he averred. 


He said that increased revenue was 
sought “by adding all sorts of ingenious 
gadgets to what was once a proper rate 
structure” and that two years ago the 
motor carriers were handling the small 
shipment traffic “under a hodge-podge 
of rates that made it most difficult, if 
not impossible, for shippers to pay and 
meet the demands of their markets.” 
Shippers, he said, began to form non- 
profit shipper cooperatives, leaving the 
traffic most costly to handle for the 
carriers. 

At about that time, he said, “we find 
an awakening in the railroad industry,” 
and that the motor carriers began to 
feel they might be approaching the limit 
on which small shipments could go, and 
turned more attention to increasing their 
efficiency. 


Future of Small Shipments 

Turning to the future, Mr. Cabot said 
that if the transportation agencies were 
to continue to expand their operations, 
“it is a primary requirement that they 
solve the small shipment problem.” He 
added that he believed the carriers would 
solve the problem. Large and small ship- 
pers of small shipments needed the com- 
mon carrier agencies more than shippers 
of other categories of traffic, Mr. Cabot 
said. He said he believed “a realistically 
priced small shipment rate structure will 
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return this most desirable small ship- 
ment traffic to the common carriers.” 

“This realistic price structure must 
work two ways,” said Mr. Cabot. “As I 
mentioned before, it must reasonably 
cover the carrier’s cost of handling the 
traffic and it must bear a direct relation- 
ship to the value of that service to the 
shipper, or stated differently, to the 
shipper’s business represented by that 
shipment.” 


Effect of Carrier Action 


Mr. Cabot said he could give no idea 
of the demands the small shipment traf- 
fic would make on the different trans- 
portation agencies in 1956, not even for 
his own company. He concluded his 
speech as follows: 

“It may sound trite to say that agency 
which best meets our needs will get our 
traffic to a particular point or area. 
From my previous remarks, I think it is 
pretty clear that shippers who have a 
keen interest in small shipment traffic 
are on a stepping-stone. Which way we 
step depends upon the actions the trans- 
portation agencies take. If the motor 
carriers give more than lip service to in- 
creasing their efficiency and reflect that 
improvement in a reasonable and realis- 
tic rate structure, I believe they can hold 
a substantial portion of the small ship- 
ment traffic. If the railroads continue 
to expand and improve their less-carload 
service, I am sure they will recapture 
a sizable volume of this traffic. The 
quantity available for distribution is so 
great both agencies can be happy with 
the portion they can best handle. On 
general principles, and as a matter of 
practical day to day business, we believe 
in the common carrier transportation 
system. We hope their actions will per- 
mit us to support it. 

“For years we have felt somewhat like 
forgotten step-children. At the moment, 
the attention being given the small ship- 
ment problem, and the competition for 
small shipment traffic, gives us hope for 
the future.” 


General Commodity Spokesman 


Arthur C. Schier, vice-president in 
charge of traffic of General Foods Cor- 
poration, speaking for general commodi- 
ties shippers, stressed the problem of 
such shippers in keeping merchandise 
on the shelves of their outlets. He urged 
that carriers of all types continue re- 
search for equipment and methods 
which would enable them to give ship- 
pers the services needed. He mentioned 
a number of such developments in the 
railroad, trucking and water carrier in- 
dustries, and then went on to comment 
on the Cabinet committee report. 

He said that the nation’s transporta- 
tion system was free of government op- 
eration, but had “varying degrees of 
regulation—and unfortunately almost as 
many sets of rules as there are types 
of transportation.” 


Mr. Schier said general commodity 
shippers were concerned with “the ever- 
increasing percentage of transportation 
being performed by the unregulated 
itinerants hauling products, exempt 
from regulation when transported by 
truck, while these same commodities 
move under regulation when transported 
by rail.” 

He said the group he represented ques- 
tioned “today” whether the farmer really 


benefited from the agricultural exemp- 
tions as Congress intended. If the farmer 
did benefit when agricultural commodi- 
ties were transported by motor truck, 
Mr. Schier asked, why should not those 
benefits be extended by exempting the 
agricultural products from regulation 
when transported by rail? 


Agricultural Exemption 


Mr. Schier said he thought that Con- 
gress should re-define the agricultural 
exemptions and that section 203-J of 
the agricultural marketing act of 1947 
should be amended to include a state- 
ment that the Department of Agriculture 
must take the national transportation 
policy into consideration in representa- 
tions before the Commission and in 
“their numerous petitions seeking court 
reversal of I.C.C rulings, particularly 
those opposing extension of the agri- 
cultural exemptions.” 

“Furthermore,” he said, “I recommend 
that Congress delegate to the Interstate 
Commerce Commission the responsibility 
and authority for final competence and 
determination of the _ specific com- 
modities falling within the exemption 
through amending section 203(b)(6) of 
the interstate commerce act.” 


He said he noted that the trucking 
industry felt that to accept the section 
of the Cabinet committee report which 
would partially free common carriers 
from “the stringencies of rate regula- 
tion,” permitting more of the spirit of 
free enterprise to prevail, would be a 
reversion to “the laws of the jungle.” 
He said that the Commission had echoed 
that feeling in its report to Congress 
and that that morning Mr. Priest had 
read quotations “of academic writers” 
giving further support to that philoso- 
phy. 

Pricing in Industry 

Mr. Schier said that perhaps those 
associated with industry “having such 
pricing freedom” were in better position 
to judge and recommend “in this re- 
spect.” He said such men were familiar 
with the broad differences between their 
type of commercial function and those 
performed by common carriers and were 
familiar with the difference in deter- 
mining costs related to each. He said 
business officials were also aware that 
top management in industry charged 
those responsible for pricing with the 
added responsibility of “profitability.” 
He said that sales managers with a ca- 
pacity for selling the product for less 
than its production costs “come an@ go.” 

While it might be some time before 
legislation perfected any of the recom- 
mendations of the Cabinet committee, 
said Mr. Schier, he felt it was important 
that the primary problems had again 
been assembled, reviewed by the Presi- 
dent, by members of his Cabinet, by 
members of the House committee on 
interstate and foreign commerce, and 
by members of the Commission, and 
had been presented to large groups of 
top industry executives associated with 
the Committee for Economic Develop- 
ment and other organizations which 
“permitted the captains of industry to 
know at first hand the needs for the 
maintenance of our private transporta- 
tion system and the problems associated 
with it.” 

Attitude of Industry 


Mr. Schier concluded his speech by 
saying he thought the transportation 
industry had been compensated for the 
efforts associated with the writing of the 
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report by a marked change in 
tude of many prominent indust: 
fic people “who adopt the philoso; hy 








































the transportation industry shou! vam serted 
opportunity—equal to their own—to ag perish 
just their prices to compensate for ip.@ shed. 
creased costs of raw materials hold | 
etc.” protec 
He said he believed also that the read.f& tion 0 
ing of the recommendations and thel fair c 
recitation of the character of problemsi inher‘ 
associated particularly with the common new t 
carrier transport industry served tof destr¢ 
broaden the understanding at all indus-@& ress. | 
trial levels of the need for the mainte. ing 
nance of our transport system and of thel cover 
need “for fair play in the determination pony 
of the rules under which the severa] Un 
teams take the floor.” tion, 
Mr. Schier invited his audience tof or de 
think of the effect “upon our respective} by ai 
businesses if we played under the rules™ jung] 
governing regulated commerce and ou “muc 
competitors under the rules of the un-& 4g re: 
regulated—and let’s ‘do unto others as® fair 
we would have them do unto ourselves.’” petit: 
Heavy Industry - 
Warner B. Shepherd, general traffic ye 
manager of the Aluminum Co. of Amer- unat 
ica, representing heavy industry shippers, $0 st 
said that, while the right of every one 
to transport himself and his goods by 
his own means was fundamental, he Mi 
though there would be no disagreement® nam 
with his conviction that a strong, efficient® have 
“for-hire” transportation system, pri-@ qual 
vately financed and managed, was vital™ tran 
to continued economic development. Nor,§ port 
he said, did he think anyone would dis-§ tion 
agree with “the further belief that the— a m 
very heart of such a system is the com-§ pra 
mon carrier.” or f 
He said he did not accept as true them thal 
opinion that private carriage offered ag ‘he 
threat which might some day destroym ‘ré 
the common carrier, and he differen- H 
tiated between the transportation off ‘ 
: /— con 
goods—where, he said, often the only : 
consideration was economic—and the = 
transportation of persons, which, he said, pe 
was more complex and involved also tion 
considerations of personal comfort and 


personal desires or whims. 


Mr. Shepherd said that in the trans- 
portation of goods the competition be- 
tween public and private transportation 
narrowed down a great deal, adding 
that “there are relatively few circum- 
stances (although some important ones) 
where private transportation is actually 
more economical than public transpor- 
tation.” Frequently, he said, charges 
by for-hire carriers were too high, mak- 
ing a seeming cost advantage to private 
carriage. But this was seldom an il 
herent disadvantage of the for-hire cal- 
rier and “usually any serious trend to- 
ward private carriage is enough to bring 
about a correction,” he said. With in- 
tense competition among the transport 
agencies, Mr. Shepherd asserted, most 
of the dangers of monopoly and malad- 
justments of rate structure had .isap- 
peared, and “it has become obvious that 
the regulatory laws designed to protect 
the public or to keep the carriers from 
destroying themselves or each ot! r, or 
both, are in need of modernizatio”. 

‘Fair Play’ in Competition 

He subscribed to the principle th 
competition was desirable and sh¢ 
given greater freedom to operate, 
that the only essential ground rul 
those necessary to keep the comp 
fair. 

“Inherent advantages of one k 
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2 the atm another are present in all forms of 
str al tra modern transportation and, given the 
SO} hy thay chance, will emerge,” Mr. Shepherd as- 
10Uld hayd serted. “If any are outmoded they will 
vN—to agJ™ perish, and, if they do, no tears need be 
te for ind shed. Sometimes we seem inclined to 
ils, Wages hold a legal or regulatory umbrella of 
protection over one form of transporta- 
, the read. tion or another to guard it, not from un- 
and thei fair competition but rather from its own 
problems—# inherent weaknesses. It is inevitable that 
€ common new technologies will supplant and often 
served tof destroy the old. That is the way of prog- 
all indus-—§ ress. Otherwise, we should still be hold- 
€ mainte-@ ing a protective umbrella over the 
and of the covered wagon, the stage coach and the 
rmination pony express.” 
le several Under present conditions of 'competi- 
tion, Mr. Shepherd said, self-destruction 
dience tof or destruction of one form of transport 
respective by another, by resorting to “law of the 
the rules jungle” rate wars, seemed to him to be 
- and ow “much more of a horrible nightmare than 
f the un-& g reality.” Sound rules which enforced 
others as fair competition would “keep the com- 
irselves,’” petition clean and assure that in each 
encounter the better team will win,” he 
al traffic asserted, adding that “as to the present 
of ion competitors, I see none so weak as to be 
shi ™@ unable to meet its adversaries, and none 
wan te s0 strong aS to Overcome all opposition.” 
goods by Call for Leadership 
ental, he Mr. Shepherd said that a truly “dy- 
greement® namic outlook” could come only “if we 
, efficient have leadership imbued with a high 
em, pri-§ quality of statesmanship—not only in the 
Was vital transportation industry but, equally im- 
ent. Nor,@ portant, among the users of transporta- 
ould dis-§ tion and in government.” If, in seeking 
that the a momentary advantage, “we exploit a 
the com-§@ practice that is not economically sound 
or fair, we finally pay for it and it seems 
true them that the eventual loss always exceeds 
offered ay the temporary gain—we pay with in- 
- destroy terest,” Mr. Shepherd asserted. 
differen- He said he saw the need for a sound, 
ation off Strong, privately-owned, well-managed 
the only] Competitive transportation system, work- 
and the™ ‘m8 under ground rules that permitted 
he said ‘he free play of economic forces with- 
ved also Ut “hamstringing dynamic competi- 
fort and “on,” but rather allowing full play for 
the inherent characteristics of each form 
eee of transportation, “to the end that each 
tion be ™8Y find its own best sphere of op- 
. eration.” 
ortation 
adding Cooperative Farm Executive 
circum- Speaking for agricutural shippers, 
nt ones) James W. Harnach, general traffic man- 
actually ager of the Cooperative G.L.F. Exchange, 
ranspor- pointed out that farms and ranches in 
charges the United States not only produced 
h, mak- tremendous tonnages of foods and fibers 
private § but also received mililons of tons of the 
an in- products of mines, mills and factories. 
ire car- However, he said, he would deal with 
end to- agriculture as the producer and ship- 
to bring per. 
Vith in- He said that about 523 million tons of 
‘ansport foods and fibers were produced each 


d, most year on the cultivated lands of our 
malad- country, about 89 per cent being prod- 
| disap- ucts of agriculture and 11 per cent be- 
yus that ing snimals and products. 
protect Th ugh his organizaion had not been 
rs from able ‘9 find any reliable estimate of the 
ther, or tonn° ge entering the channels of trans- 
L¢ ports .ton, Mr. Harnach said, “we have 
= fixec the railroads’ total tonnage in 1954 
. + fair— ®* * 5 million tons, but we have not 
ould be lear: d from any source how much ton- 
ding nag: is moved by highway carriers.” 
es were Tonnage Comparisons 
p ition Ee added that highway carriers had 
gai 4d and the railroads had lost ton- 
cod oF nag originating on the farm and ranch. 








Mr. Harnach said that 10 years ago, 
when the output of products of agricul- 
ture was 9 per cent less than today, the 
railroads were originating 20 million 
more tons of those products than they 
originated in 1954. 

“Comparing 1954 with the average of 
1947-1949,” he continued, “the highway 
carriers show a gain of 12 per cent and 
the railroads a loss of almost 13 per cent 
in agricultural commodities. In products 
of agriculture the decline in railway 
traffic from 1947-1949 equals 11 per cent, 
but in animals and products the decline 
is 24 per cent. 

“Nearly 100 per cent of eggs and live 
poultry moves to market on the high- 
way; about 80 per cent of the live stock; 
and 52 per cent of fruits and vegetables. 
The heaviest increases in farm produc- 
tion in recent years have occurred in the 
animal and products classification where 
the highway carriers have made their 
greatest gains .. .” 


Revision of Transport Policy 


Mr. Harnach said there was raging “a 
great clamor and confusion of counsels 
on transport policy and organization,” 
and that “slogans and cliches are tossed 
about as the noisy voices jump from un- 
proved assumptions to foregone conclu- 
sions.” Adding that competition was 
being smeared and given bad names, 
he asserted that, in this atmosphere, 
there was not much encouragement for 
optimism that the best policy would be 
adopted. He said, however, that there 
were some men with knowledge and 
courage to enable them to penetrate the 
“smoke screen” with well-considered 
recommendations “that take into ac- 
count all the interests in the perspec- 
tive of a longer period of time.’ There 
were such men in Washington in the 
executive departments, among the legis- 
lators, and many among the users of 
transportation service, as well as among 
employes of the carrier companies, Mr. 
Harnach asserted. He said it was on the 
ability of these men to influence the 
trend of policy and development in 
sound direction that the future of 
private enterprise in the transportation 
business depended. 


Inherent Advantages 


As to the inherent advantages of the 
various forms of transportatiaon, which 
Mr. Harnach said Congress had declared 
should be recognized and preserved, he 
had this to say: 

“The carriers that appear to prefer 
being in protective custody interpret 
this to mean that they should be pro- 
tected by the Commission when their 
rivals recognize and attempt to get the 
benefit of some inherent advantages they 
may possess. Now, the inherent advan- 
tage of any mode of transportation is 
nothing more than the capacity to do 
something better, faster, or at lower 
cost. First and foremost, it must be 
recognized by the management of the 
carriers that possess it, and then it must 
be translated into action, either in serv- 
ice or price. When recognized by those 
who possess it and translated into ap- 
propriate action, the inherent advantage 
will take care of itself in a free market. 
It does not need to be preserved by any 
government action. It can be neutral- 
ized, however, and even nullified by gov- 

ernment intervention in the market to 
protect the inherent advantage of one 
form of transportation against that pos- 
sessed by another. 


“For example, one mode of transpor- 


tation on particular traffic can make 
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second-morning delivery, while another 
cannot do better than third-morning. 
Should the faster service be ordered 
slowed down to third-morning delivery 
on the ‘fair share’ theory or on the 
ground that second-morning is faster 
than necessary to meet competition? 


Private Enterprise 


“Any proposal submitted to our peo- 
ple or Congress for public ownership 
of transportation companies certainly 
would be overwhelmingly defeated. Al- 
most everybody has confidence in private 
enterprise which has been responsible 
for the extraordinary industrial achieve- 
ments in this country. Not everybody 
realizes that progressive socialization can 
undermine and sap the vitality of the 
private enterprise system and thereby 
destroy the incentive to invest private 
capital in industry. Socialization does 
not require public ownership. We can 
socialize costs of producing service, and 
we can socialize the division of available 
traffic. And when we have gone far 
enough along this route we shall have 
created a pattern of national policy 
in which private ownership cannot 
thrive.” 


Curtice, of GM, Praises 
President’s Highway Plan 


Harlow H. Curtice, president of Gen- 
eral Motors Corporation, said on Janu- 
ary 16 that he hoped Congress would 
“act immediately” to adopt the high- 
way construction program advocated by 
President Eisenhower in his annual mes- 
sage to Congress on the State of the 
Union (T.W., Jan. 7, p. 13). 

Mr. Curtice said that “nothing has 
more dollar-and-cents importance for 
every American” than the President’s 
highway program and that “nothing 
is more essential to the welfare of 
every segment of our economy.” 

“As a nation we are not meeting the 
challenge in that vital area of distribu- 
tion represented by our highway facili- 
ties,” he said. “It is not too much 
to say that improved highways represent 
a capital investment in facilities just as 
necessary and desirable as the capital 
investments made by industry. The eco- 
nomic loss to the country from our in- 
adequate road system is estimated at 
more than $5 billion annually. 

“President Eisenhower’s proposal for a 
ten-year, twice-as-big road-building pro- 
gram represents the kind of thinking 
and leadership that is needed. I sincerely 
hope that Congress will act immediately 
to implement this program with the 
necessary enabling legislation.” 

Mr. Curtice spoke in New York City at 
a luncheon for businses leaders,” held 
annually in connection with a General 
Motor’s auto exhibit. 


Gift From Airlines to C.A.A. 


The Air Transport Association of 
America has given the center line 
approach light facilities it owns at 
the Newark N.J. Airport to the Civil 
Aeronautics Administration, Milton ’ W. 
Arnold, vice-president of operations and 
engineering of the A. T. A. of A., has 
announced. 

“The facilities, 


purchased by the 
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A. T. A. of A. in 1946 at a cost of many 
thousands of dollars and installed by 
the C.A.A.,” Mr. Arnold said, “are high- 
intensity sequence flashing condenser 
discharge lights which are used in con- 
junction with straight center-line lights. 


They are mounted on fixtures which 
extend about 3,000 feet on an extended 
center line of the runway. The lights 
flash twice a second toward the run- 
way, giving an arrowlike effect pointing 
to the end of the runway. Experiments 
with these lights have shown that the 
system is extremely effective in giving 
a pilot the bearings he must have 
in the final phase of an instrument 
landing approach .. .” 





Advisory Board Hears Criticism of I.C.C. 
Comment on ‘Cabinet Report Legislation’ 


William White, President of Delaware & Hudson, Says Regulation 
Must Be by Law, Not by Men, in Address Before Atlantic States 
Shippers Board. C. S. Decker Elected to Presidency of Board. 


Criticizing one of the statements 
made by the Commission in its re- 
port on bills to effectuate the pro- 
posals of the so-called Cabinet com- 
mittee on transportation policy 
(T.W., Dec. 31, 1955, p. 17), a railroad 
president said in a speech before 
the Atlantic States Shippers Ad- 
visory Board, January 12, that “we 
can never, in the public interest, 
permit any regulatory agency to 
regulate according to their judg- 
ments.” 

The speaker was William White, of 
New York City, president of the Dela- 
ware & Hudson Railroad. His address 
was delivered at a luncheon session 
which concluded the thirty-second an- 
nual meeting of the Atlantic States 
board, in the Commodore hotel, New 
York City. The luncheon was sponsored 
jointly by the board and the Traffic Club 
of New York. The two-day meeting be- 
gan January 11. 

Elected as new president of the board 


was Clarence S. Decker, of New York 
City, general traffic manager of The 
Borden Co. He succeeded Charles B. 
Roeder, of New York City, general dis- 
tribution manager of American Home 
Foods, Inc. 


Other New Officers 


J. Robert Morton, of Syracuse, N.Y., 
general traffic manager of Vega Indus- 
tries, was elected first vice-president; 
R. A. Cooke, of New York City, manager 
of the traffic department of the Ameri- 
can Newspaper Publishers Association, 
was elected second vice-president, and 
R. C. Avery, of Rochester, N.Y., man- 
ager of the claim division in the traffic 
department of Neisner Brothers, was 
elected general secretary of the board. 

Mr. Decker, who has been with The 
Borden Co. since 1918, began his career 
in transportation in 1914 as an appren- 
tice telegraph operator for the New York 
Central Railroad. 

In his address on the subject, “Time 
to Get Off the Fence,” Mr. White said 
it would be impossible for him to talk 
about the Cabinet committee report 
“without discussing the most recent au- 





These are the new officers of the Atlantic States Shippers Advisory Board. Left to right: 'R. A. 
Cooke, manager of the traffic department of the American Newspaper Publishers Association, 
second vice-president; C. S. Decker, general traffic manager of The Borden Co., president; R. C. 
Avery, manager of the claim division in the traffic department of Neisner Brothers, Inc., general 
secretary, and J. R. Morton, general traffic manager of Vega Industries, Inc., first vice-president. 








TRAFFIC Wor) Janu 
thoritative comment about it—that » ei 
the Interstate Commerce Commission” os 

‘Symptom of Bureaucracy are 

“You must have noted,” he continue jm 24 
“that the Commission is generally jj the? 
opposition to those recommendations jn $°U 
the report which would limit its poy. ©™ 
ers. I suppose it is only natural ang, cD” 
symptom of bureaucracy that any goy. ™ the 
ernment agency should oppose limits. it § 
tions upon its power, but what impresseq # s'Vé 
me most about the comments of fhe Ip. & thei 
terstate Commerce Commission is this mB the 
statement, which I quote: ask 
“‘We are satisfied that a carefy stat 


analysis of recent actions of this Com. 
mission will show abundant evidence of 
the recognition of the changes in the 
competitive transportation picture and 
of the fact that, with few exceptions 
these changes may be given adequate 
consideration under present laws.’ 
“Now I submit to you that if ] 
analyze this statement correctly, it 
means that the present laws are all right 
and will carry out the objectives of the 
Cabinet committee report provided the 
Commission gives these objectives ade- 
quate consideration. My first impression 
ypon reading that statement was that 
it advocates regulation by men instead 
of by law. The Commission could 
hardly mean that, however. I submit 
that we can never, in the public inter- 


est, permit any regulatory agency to tic 
regulate according to their judgments. m 
We must insist that regulation be by th 
law in the public interest and not be 15 
subject to the judgment of men acting ti 
either individually or collectively.” pe 

Industrial Activity and Car Shortage . 

Early in his address Mr. White, after ts 
having mentioned freight car shortages, u 
said he thought that under the most C 
favorable conditions “you must expect y 
there will always be some shortage at i 
some point where there is a _ sudden p 
growth in industrial activity, such as we t 
have witnessed in the last 12 months, or ‘ 
when peaks in loading demand occur.” , 


“Other industries experience the same 
difficulties when they run up against 
peak demand and sudden bursts of in- 
dustrial growth,’ he continued. “The 
steel shortage is an example. No one 
can charge the steel industry with failure 
to increase its producing capacity or 
to look ahead. Yet we do have now, 
and have had in the past, steel short- 
ages. But you and I don’t expect the 
steel industry to incur the high invest- 
ment necessary to produce steel to meet 
short peaks of high demand and then 
have the investment standing idle a 
good percentage of the time .. .” 

Mr. White said that “all kinds of at- 
tempts” were being made to label the re- 
port of the Cabinet committee (the 
Presidential Advisory Committee on 
Transport Policy and Organizatiol) as 
a “railroad report.” 


Cabinet Committee and Staff 


“Take a look at the men who :nade 
up the Cabinet committee and the men 
who made up the working group” he 
said. “Neither of these groups inc \\des 
a railroad man. nor a trucker, rr 4 
waterway operator, nor an airline © er- 
ator. Two of those in the wo: «ing 
group are Charles H. Beard, ge eral 
traffic manager of Union Carbide & al- 
bon Co., and Arthur C. Schier, ~ice-; 
president of General Foods, bo! of 
them members of the Atlantic £ ‘tes 
Shippers Advisory Board and of ‘he 
Traffic Club of New York. Most e: ty- 
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acy are uncompromising in their fairness, Roeder, in a talk at the closing luncheon 
continues je and it must be somewhat painful for session. 
Nnerally j,j™ them and their associates in the working On behalf of the board, Mr. Roeder for L.C.L. traffic. The committee found 
dations jy | group and the members of the Cabinet presented an award in recognition of a growing emphasis on this type of 
t its poy. fj committee to be smeared with the past services to Ralph E. Covey, of New service among the railroads and a general 
iral and , jm charge that they wrote the report for York City, traffic manager of American improvement in schedules and over-all 
| ANY goy. fm the benefit of the railroads. Or to have Sugar Refining Co. and retiring execu- handling, he added. 
se limits. | it said, for example, that they didn’t tive committee chairman. Mr. Covey, Presenting the palletization commit- 
im presgeq give the truckers a chance to present president of the board in 1954, was re-_ tee report, Howard D. Pollen, of Newark, 
of the Jn. | their views when, as a matter of fact, cently elected vice-president of the Na- N.J., traffic manager of P. Ballantine & 
on is this | the American Trucking Associations was tional Association of Shippers Advisory Sons, said that as a result of his com- 
asked for and did submit a written Boards. Mr. Roeder succeeds Mr. Covey mittee’s work in the last two years it 
a carefy] statement gy a conference with as executive committee chairman. was now possible for merchandise to be 
this Com. me chairman of t . working group. L.C.L. Committee Report shipped on pallets between all terri- 
vidence of “These tactics distress me, for they eaten. tn: Mis meade: aemenbe wens tories in the United States except Trans- 
es in the | do what they are designed to do, which is presented by chairman ¥? = d vin continental Territory. 
cture and to cloud the findings of the report. y c New methods and equipment for faster 
xceptions, “The job that Charlie and Art and materials handling, including a “unit 
adequate @ their non-railroad, non-barge line, non- load” freight car which permits loading 
ws.” trucker associates, and the Cabinet com- from either ground or platform to any 
that if 1 — mittee members, did in writing the report part of the car, were described in Mr. 
rectly, it I was for the public good and the nation’s Pollen’s report. 
e all right good, and not for the specific benefit Report on Legislation 
eh = = of any form of transportation . . . Charles R. Seal, of Norfolk, Va., chair- 
ives a fe. ‘Time for a Change’ man of the board’s legislative commit- 
mpressi After asserting that, in deciding what tee and director of the bureau of trans- 
was that @ changes should be made in the interstate portation of the Virginia State Ports 
m feels commerce act, “you can’t sit on ‘the authority, reported that changes in na- 
on aa 4 fence,” Mr. White said: tional transportation policy as proposed 
I submit “Tt is time for a change. We had a re- by legislation pending = Congress and 
lic inter fision of the laws regulatin transporta- penta aay een aE oe 
gency to ti in 1920. Some of you y too will re- Goamial ‘Adviony Commies on Teme 
a y w 0 ve t deb 4 that Aye port Policy and Organization were op- 
4 ~ that sims A gone 2 oar a aa posed by the LOO. on he ground that 
d not be 15 years before there was any substan- C. B. Roeder, general distribution manager of neues te cecaiee seme. a eee 
en acting tial change in the regulation of trans- American Home Foods and new general chair- peal 
ly.” portation and that was when the motor man of the Atlantic eso board’s executive However, he said, the I.C.C. did ap- 
hortage carrier act of 1935 was enacted. Then a is congratulated by R. E. Covey, ove parts of the proposed legislation 
ie, one ee ee ee ieee cdeeraldecmiecnates, “aman Gn deluilion of comme 
hortages, ff under the regulation of the Interstate - — see pena asain Se Selene Verne 
the most Commerce 7 sar Now over 15 a “* a - — 
st expect a : mittees. H. A. Rice, of New York City, commodities by water, and power tor 
eas at sagt nave eer aie _- chairman of the less-than-carload trans- the Commission to determine the status 
. sudden € umes; years in Wihic € com- portation service committee and assist- Of so-called non-profit associations of 
ch as we petition of other forms of transporta- ant traffic manager of the J. C. Penney shippers. 
onths, or pn tag gun hen A tangy ry at egrene Co., reported that members of his com- No significant difficulties were en- 
occur.” mod ~ g mittee had received answers from a _ countered in the last quarter of 1955 in 
the same vag tones ee : number of railroads to questions ad- express transportation, according to the 
. against “Like the Constitution of the United qressed to them concerning railroad express transportation service commit- 
ts of in- States, the interstate commerce act must [,C.L. service. tee report, presented by J. F. Kuehnhold, 
d. “The § ¢ a living thing, subject to changes in Mr. Rice said his committee was con- 0f Philadelphia, regional traffic manager 
No one zo Se Pets — This cerned primarily with ascertaining what ©f Sears, Roebuck & Co. 
h tele FS . on be a. 3 ae steps the railroads in the board’s terri- Other committee reports were given 
acity or ecome necessary... yOumMay Want tory were taking to improve over-the- by D. H. Smith, Jr., of Scranton, Pa., 
g _ . ee ee aan ae road, terminal and transfer operations chairman of the carload transportation 
21 short- ; ; 
pect the recommendations to espouse which the 
. invest- Cabinet committee did not include. That 
to meet is your right and no one would deny it 
nd then to you. But it’s time to get off the 
idle a fence.” 
Ce Record in November 
"the E. W. Coughlin, of Washington, D.C., 
ne (the manoger of the railroad relations section 
ioe ae of the car service division of the Asso- 
tan) Os clation of American Railroads, said in a 
discu-sion of rail transportation develop- 
men\., that more new freight cars were 
uff ordered in November, 1955, than in any 
io roade prev ous month in history. He said the 
he men natic.’s railroads now had nearly 140,- 
up.” he 000 - eight cars on order. 
inc!udes In ‘he period of widespread car short- 
, hor a ages last October, Mr. Coughlin said, 
le cper- & Se ing of only one day in the average 
wo: cing turn-around time for the 3,598,321 cars 
ge> eral load: | that month would have had the 
& orl ~ of adding 269,739 cars to the serv- Photographed after a meeeting of the Atlantic States board’s railroad contact committee were 
, “~% a > Car fleet, or nearly enough to (left to right): M. M. McClelland, president of the Brooklyn Eastern District Terminal; E. W. 
+ tes a = the car shortage that then Coughlin, manager of railroad relations for the A.A.R. car service division; W. G. White, vice- 
of he - tee ‘ : president, operations, of the Delaware, Lackawanna & Western Railroad, and P. K. Partee, 
every .— y in times of national emergency chairman of the committee and general manager of the New York Terminal region of the 
: ad .ne nation’s railroad facilities been 
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service committee and general traffic 
manager of International Salt Co.; Mr. 
Avery, of Rochester, N.Y., chairman of 
the loss and damage committee, and 
H. E. Moore, of Syracuse, N.Y., chairman 
of the membership committee and gen- 


eral traffic manager of Precision Cast- 
ings Co. 

Frank J. Bacher, of Troy, N.Y., general 
traffic manager of Cluett, Peabody & Co., 
presented the car efficiency committee 
report for Chairman Grant Arnold, who 
was unable to attend the session. E. A. 
Ovens, of New York City, vice-president 
and dean of the Academy of Advanced 
Traffic, reported to the board as chair- 
man of its publicity committee. 





Shipper Board Hears Heineman Criticize 
Rail Policies as to Personnel and Rates 


Addressing Mid-West Advisory Board, Head of Executive Committee of 
M. & St. L. Alleges Industry Failure to Attract ‘Young, Ambitious’ 


Men. 


In a speech at the thirty-second 
annual meeting of the Mid-West 
Shippers Advisory Board, Ben W. 
Heineman, chairman of the execu- 
tive committee and a director of the 
Minneapolis & St. Louis Railway, 
said that the railroads, as an in- 
dustry, were not attracting “am- 
bitious young men,” were not making 
their freight rates equal to the cost 
of service, and were blaming “unfair 
and obsolete regulation” for many 
woes which the railroads themselves 
could correct. 


Mr. Heineman spoke, January 12, at a 
luncheon co-sponsored by the Mid-West 
board and the Traffic Club of Chicago. 

Business sessions of the board and its 
committee, January 11 and 12, were held 
in the Palmer House. In the course of 
its general session the board adopted 
two resolutions, one concerning clean 
cars and the other concerning shippers’ 
failure to use a carload loss and damage 
report form. The board also elected of- 
ficers. 

Chosen as general chairman of the 
board was A. C. Shaw, traffic manager 
of Curtis Companies, Inc., Clinton, Ia. 
He succeeded Perry G. Jefferson, general 
traffic manager of Fairbanks-Morse & 
Co., Chicago. Other new officers of the 
board are: L. E. Olson, assistant direc- 
tor of traffic of the Great Lakes Carbon 
Corporation, Chicago, alternate gen- 
eral chairman, and J. G. Borson, general 
traffic manager of Hotpoint, Inc., Chi- 
cago, general secretary. 


Need for ‘Incentive’ Plans 


In his speech Mr. Heineman said that 
he believed the principal reason for the 
failure of the railroads to attract “young, 
ambitious” men was a failure to provide 
sufficient compensation and incentives. 
He advised the railroads to institute 
“substantial” stock bonus plans for top 
personnel. He said such a plan should 
be based on. a pre-determined formula. 


A stock bonus plan and other types 
of incentives, he said, would mean that 
many railroad problems would “yield 
to the zeal” of ambitious employes, who 
then would have an incentive for work- 
ing long and hard for a company which 
rewarded them with shares of its stock. 

Failure by the railroads to. institute 
such a plan, the desirability of which, he 


Board Adopts Resolutions on Car Cleaning, Damage Report Form. 


said, could have been learned from other 
industries, meant that the railroads 
were losing not only “the ton-mile race” 
but also the “race for personnel,” he 
asserted. ; 
Railroad pricing, Mr. Heineman said, 
was such that he did not believe that 





Perry G. Jefferson, left, outgoing general chair- 
man, congratulates A. C. Shaw on his election 


to that position by the Mid-West 
Advisory Board. 


Shippers 


railroads actually knew the cost of 
service they provided. 

In that respect, he said, the railroads 
were “unlike any business” he had known 
and were in “abysmal ignorance” con- 
cerning selling. 


Rail Rate Structure 


He said he believed that rates often 
were arrived at on the theory of “what 
the traffic will bear” rather than the 
cost of service. He said he was convinced 
that railroads frequently misjudged 
“what the traffic would bear” and, as a 
consequence, ended up with “paper rates” 
while competitors “haul the traffic.” He 
said he did not know if railroads could 
do much about the rate structure, in view 
of “inflexibility and unbearable com- 
plexity” of that structure. 

Mr. Heineman added that there was a 
“crude relationship” between over-all 
costs and the cost of providing a service. 
It was his belief, he said, that, in spite 
of the recent request for a 7 per cent 
increase, rail rates would have to come 
down. 


The railroads were going to have to 


“mechanize and mechanize and mechan- 
ize” in order to reduce their costs, largely 






TRAFFIC Wor je 2°” 
because of the “high ratio” of rail way je 
costs to dollar revenue, he maintaineq je “°" 

Mechanization, he said, should not “ee 
restricted to the mechanical and oper. ha 
ating departments of the railroads, by ~ 
also should be extended to maintenan: 
of way, car repair, and other aspects oj the 
railroading. He said he was convince rele 
that in the next 10 years the railroad; prt 
would undergo a “mechanical revoly. “ 
tion” the effects of which would lf 
equal to or greater than that of the - 
“revolution” brought about by the diese et 
locomotive. 

‘Buck-Passing’ by Railroads tee 

Referring to the railroads’ competitive IB 
situation, Mr. Heineman said he con- ml 
ceded the justness of the charge that ral 
rails operated under “obsolete and un- ott 
fair” regulation. Every effort should tb — al 
made to effect competitive equality be- 
tween the railroads and their competitors, 0! 
he said. At the same time, he added — & 
he believed there had been “a lot of B 
buck-passing” by railroads in blaming TO 
regulation for some defects which should se 
have been alleviated, regardless of regu- in 
lation. or 

Mr. Heineman concluded by stating re 
that railroads were in competition, not 
only for traffic, but also for ideas. He W 
advocated again his statements con- be 
cerning compensation and incentive as h 
a possible solution of that problem. 

The resolution on car cleaning which t] 
the board adopted was proposed by its p 
central car efficiency committee. It il 
contained a declaration that “inadequate 
car-cleaning tracks” maintained by the 
railroads contributed to car shortages 
by delaying the cleaning of cars and s0 
retarding their return to transportation 
service. The resolution authorized the 


chairman of the board to write to all 
railroads in the board’s territory urging 
that more cleaning tracks be made avail- 
able. The board asserted in the resolu- 
tion that the alleged inadequacy of car- 
cleaning tracks applied particularly to 
the switching lines in the Chicago metro- 
politan area. 


Use of Damage-Report Form 


The other resolution which the board 
adopted was offered by the freight loss 
and damage prevention committee. It 
urged shippers to fill out and return 
to the railroads the consignees’ carload 
damage report form. The committee said 
it believed some shippers were reluctant 
to fill out the forms because they were 
under the impression that the informa- 
tion thus provided would be used as 4 
basis for settling claims. It said the 
forms were to be used by the railroads 
only as means of investigating damage 
and determining ways to combat i 

The committee said that many rail- 
roads were disappointed because the 


forms had been little used. The commit- 
tee urged the railroads to issie 4 
“unified” loss and damage report form, 
by which, it said, it meant one that 
did not have the name of an ind) dual 
railroad printed on it. Such a “ur fied 
form, the committee said, would sae the 
shippers the trouble of searching oF 4 
particular form to report a par: -ular 


loss or damage case. 


The committee, headed by Mr. E °son, 
said that information on the cons: ees 
report forms was being used by t! — 10ss 
and damage prevention section « the 
Association of American Railro in 
the section’s campaign against lo: and 
damage. 

The central car efficiency com: ‘tee, 
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of which Mr. Olson was chairman, re- 
viewed some of the work it had done in 
1955, emphasizing clean car tests which 
had been conducted at three locations 
in the board’s territory. The committee 
said the test results showed that of all 
the cars inspected, 22.7 per cent were 
released in a dirty condition. The dirty 
cars were released by 317 industries, it 
added. 

As chairman of the board’s executive 
committee, F. J. Wade, general traffic 
manager of Corn Products Refining Co., 
Chicago, reported that his committee 
had referred to the legislative commit- 
tee a resolution proposing that the 
board oppose the imposition by the Com- 
mission of per diem penalty charges on 
railroads that delayed cars owned by 
other lines. ‘The legislative committee 
did not report at the meeting. 

Reporting as chairman of the railroad 
contact committee, J. J. Mahoney, gen- 
eral superintendent of transportation of 
the Atchison, Topeka & Santa Fe Rail- 
road, said his committee had discussed 
several subjects at its meeting, includ- 
ing car supply, car cleaning, the bad- 
order car situation, ternrinal operations, 
repair forces, and manpower. 


In the board’s territory, he said, there 
were some shortages of 40-foot Class-A 
box cars, 50-foot box cars, gondolas and 
hoppers. 


The percentage of bad order cars on 
the railroads had been decreased to 4.3 
per cent, nationally, and that some roads 
in the west were below that figure. 


Delays at Rail Terminals 


Mr. Mahoney said the railroads were 
as concerned about delays at terminals 
as were shippers. He said that in Chi- 
cago the railroads were working to- 
gether and were conducting studies to 
determine the length and cause of de- 
lays in transferring cars east to west or 
west to east. He said he had found 
that one of the most frequent causes of 
delay was the practice of transferring a 
car without its waybill. 

The trunk-line railroads serving the 
Chicago area, he said, had suggested a 
plan whereby the switching lines might 
clean the cars before delivery of them 
to the shippers and might present a bill 
for cleaning to the trunk lines. There 
was disagreement concerning the de- 
tails of such a plan, and it had not yet 
been worked out satisfactorily, he added. 


Mr. Mahoney also discussed “piggy- 
back” operations. Some railroads felt 
that the volume of business this service 
had attracted was disappointingly small, 
he said. If any shippers wanted to use 
“pigeyback” service, the railroads had 
equipment available, he said. 


C. R. Megee, vice-chairman of the 


A.A car service division, reported on 
the national rail transportation situ- 
atl He said that 1955 had been a 
Satis‘actory year and the railroads had 
hauled more freight than they had hauled 
In 1:54. The number of bad order cars 
hac »een reduced from 116,000 in Janu- 
ary, 1955, to approximately 73,000 in 
Jani ary, 1956, he reported. 


‘ew Cars and Total Ownership 
O: cers for new cars totaled approxi- 


mat y 140,000 on January 1, 1956, as 
com «red with 15,038 on January 1, 
1955 ne said. 


MV Megee stated that rail ownership 


of « rs had declined in 1955. Subse- 
que: iy, answering a question, he said 
that retirement of cars had exceeded by 


37,000 the number of new cars placed in 
service. 

He said he believed that by April of 
this year the number of new cars deliv- 
ered to the railroads would begin to show 
expansion of the serviceable car supply. 

Mr. Megee said there were still some 
shortages of cars and urged shippers to 
facilitate quicker turnarounds and heav- 
ier loading of cars. 


Advice on L.C.L. Business 


W. F. Schnaitmann, assistant general 
traffic manager of Montgomery Ward & 
Co., Chicago, reported as chairman of 
the less-carload traffic committee. He 
urged railroads to pay more attention to 
less-carload traffic, stating that until the 
railroads really wanted to move L.C.L. 
traffic they would not do a good job. 

R. A. Blue, traffic manager of Tokheim 
Oil & Pump Co., Fort Wayne, Ind., and 
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chairman of the board’s membership 
committee, presented 33 new members 
for admittance. All were accepted by the 
board. Mr. Blue said the board had 
gained 92 new members in 1955. 

W. L. Harvey, district manager at Chi- 
cago for the A.A.R. service division, re- 
ported on the activities conducted by 
the district office in 1955. 


M. I. Adams, traffic manager of Cutler 
Hammer, Inc., Milwaukee, Wis., reported 
as chairman of the nominating commit- 
tee. The nominees on the committee’s 
slate were elected unanimously. 

The board announced that its next 
meeting would be held April 11 and 12, 
in the Leland hotel, Springfield, IIl. 





Canadian Lines’ Agreed Charge on Wire 


Rope, Ontario to Vancouver, Approved 


Board of Transport Commissioners Grants Railroads’ Application 


To Establish Reduced Rate on Vancouver-Destined Shipments of Four 


Manufacturers, So as to Prevent Further Erosion of Rail Traffic. 


The Board of Transport Commis- 
sioners for Canada has granted, by 
its order No. 87712, appended to a 
judgment in a case identified as its 
file 40994.87, an application of the 
Canadian Freight Association for ap- 
proval of an agreed charge on “wire 
rope and wire strand, iron or steel,” 
of 130 cents a 100 pounds, to apply 
from Hamilton, Smith Falls and To- 
ronto, Ontario, to Vancouver, British 
Columbia. 


Assistant Chief Commissioner Hugh 
Wardrope wrote the judgment, with A. 
Sylvestre, Q.C., deputy chief commis- 
sioner, and F. M. MacPherson, commis- 
sioner, concurring. The board’s order 
was dated January 4. 

Commissioner Wardrope wrote that 
the agreement had been executed be- 
tween Canada Wire & Cable Co., Ltd.; 
Donald Ropes and Wire Cloth, Ltd., and 
B. Greening Wire Co., Ltd., “collectively 
described as the shipper,’ on the one 
hand, and, on the other, the following 
railroads: British Columbia Electric Rail- 
way Co., Ltd.; Canadian National Rail- 
way Co.; Canadian Pacific Railway Co.; 
Ontario Northland Railway, and Van- 
couver & Lulu Island Railway Co. 
(Canadian Pacific Railway Co., lessee). 
The agreement, he said, was applicable 
to 100 per cent of the volume forwarded 
by “the shipper.” He said it was pro- 
posed that the agreed charge should 
take effect from July 8, 1955, “the date 
on which it was lodged with the Board 
(of Transport Commissioners) for ap- 
proval,” and that the agreed charge was 
to continue in effect “subject to three 
months’ notice effective at the end of 
one year or any time thereafter.” 

“The application, as launched, is pur- 
suant to the provisions of part IV of the 

transport act, chapter 271, R.S. 1952,” 
he said. 
Commissioner Wardrope noted that on 


> 


July 22, 1955, the Steel Co. of Canada 
Limited sought a fixed charge the same 
as the agreed charge, to apply on the 
same goods shipped by that company 
from Montreal, Quebec. 

“It is alleged,” he continued, “that 
unjust discrimination will prevail unless 
the fixed charges granted, inasmuch 
as the applicant states that it ships the 
same goods as, and is in competition 
with, the signatory parties to the agreed 
charge at the tariff rate of $2.10 per 100 
pounds which the agreed charge is to 
displace. This applicant did not appear 
at the hearing nor did the railway object 
to the fixing of the charge. 


“All of the requirements of the statute 
and the board’s regulations have been 
complied with. We have examined the 
revenue results and find that the charge 
is compensatory to the railway.” 


(Having used the term “shipper” to 
refer to the companies, collectively, for 
which the agreed charge was proposed to 
be affected, Commissioner Waldrope 
used the singular noun, “railway,” in re- 
ferring to the rail carrier applicants col- 
lectively.) 


Hope of Railroads 


After discussion of representations 
made by the proponents of and objectors 
to the agreed charge proposal, Commis- 
sioner Wardrope said: 

“It has been asserted by the objectors 
that the net revenue of the railway will 
not be improved by the making of the 
agreed charge, but on the other hand 
the railway asserts that its traffic is be- 
ing eroded and the proposed agreement 
is to prevent further erosion, with the 
hope that it will assist in the recovery of 
business in which the railway would 
stand to gain increased traffic. 


“Neither the railway nor ourselves can 
predetermine whether the objective will 
succeed. It is, however, a matter of dis- 
cretionary judgment on the part of the 
railway as to whether it should under- 
take to assist in this objective. To allow 
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Mark of PROGRESS in Railroading 


To check steel rails for hidden flaws 
Erie uses a rail detector car that does the job everywhere — 


except at switches and where the rails join. 


At these points the Erie uses a miniature flaw detector 

that works electrically. The operator carries the mobile unit like 

a knapsack and as he checks the rails sound waves are transmitted 
to his earphones. When the tone changes he knows there’s 


an internal flaw —and out comes the damaged rail for replacement. 


Here is another example of Erie’s progressive railroading — 
the constant effort to find better ways of solving railroad problems 


to assure the best in safe, dependable transportation. 
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DEPENDABLE SERVICE BETWEEN NEW YORK AND CHICAGO 
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traffic to dry up without some attempt 
to retain it at compensatory rates can- 
not be held to preserve the net revenue 
of the carrier. 


Approval of Agreement 


“I have carefully weighed up all that 
has been adduced and cannot find any 
evidence of the proposed agreed charge 
creating unjust discrimination against 
the business of the objecting British 
Columbia manufacturers, and as in all 
other respects the agreement appears 
to be justified, I am of the opinion it 
should be approved. An order to this 
effect will issue. 

“I would also fix a charge for the 
Steel Co. of Canada Limited the same 
as the agreed charge and subject to all 
of the terms and conditions thereof, on 
the same goods, to apply from Montreal 
to Vancouver, to take effect from the 
23rd (of) July, 1955. An order to this 
effect will go.” 

The railways’ objective, Commissioner 
Wardrope said, was to assist the shippers 
to meet competition of foreign imports 
into British Columbia, to assist in main- 
taining them “in this market” which 
they had served for many years, and to 
retain and possibly regain traffic which 
had been declining in recent years. He 
indicated it was the railways’ position 
that this objective could not be “ade- 
quately secured by means of a competi- 
tive tariff under the provisions of the 
railway act, due to the incidence of the 
statutory requirements of section 337 
of the railway act.” 


“It is asserted,” he wrote, “that to 
observe these statutory provisions would 
entail an unwarranted depletion of rev- 
enue, not justified by competitive cir- 
cumstances, in the intermediate territory 
to Vancouver. 


Competitive Situation 


“Objections to the granting of our ap- 
proval were made by British Ropes Ca- 
nadian Factory Limited and Wrights’ 
Canadian Ropes Limited, both of Van- 
couver, who manufacture the same com- 
modities there and sell them in the 
British Columbia market and elsewhere 
in western Canada. 


“It is asserted, inter alia, by these 
companies that they have a manufac- 
turing capacity in excess of the demand 
in British Columbia; that they are well 
able to supply the whole of the market; 
that the agreed charge is less than tariff 
rates whereas they must pay tariff rates 
for all of the products they ship by 
railway; and that unjust discrimina- 
tion will prevail by the granting of the 
agreed charge. 

“It was also stated that the raw mate- 
rial from which wire rope or strand is 
made consists mainly of wire secured in 
substantial quantities from the United 
Kingdom and the United States, but 
that when such wire is secured from 
Canadian sources in eastern Canada, or 
from imports through eastern ports, the 
freight rate paid thereon is greater than 
the charge proposed for the finished 
product. 


Shipper-Proponents’ Testimony 


“Witnesses on behalf of the shipper 
stated, mainly, that it had been selling 
in the British Columbia market for 
many years; that sales had decreased by 
46 to 50 per cent in the years 1953 and 


1954, which decrease they attributed to 
the increase in imports; that the agreed 
charge would assist in reestablishing 
stocks of their goods in Vancouver, 
thereby enabling better service to be 
given to customers; that it was not in- 
tended to utilize the agreed charge as 
a means of undercutting the British 
Columbia manufacturers; and that the 
shipper’s prices were aimed at being 
competitive with these manufacturers. 


“They stated further than some busi- 
ness had been recovered with the as- 
sistance of the agreed charge and which 
had been taken in anticipation of its ap- 
proval; that without this assistance it 
was not possible to maintain inventories 
in this market; and that the traffic to 
the railways would continue to decrease 
unless the relief were granted. 


‘Impossible . . . to Oust Imports’ 


“Witness for the objecting companies 
was invited to show in what way their 
business would be unjustly discriminated 
against by approval of the agreement and 
frankly stated that upon learning of the 
shipper’s intention not to use the agreed 
rate for the purpose of undercutting the 
price, his objections principally amounted 
to a dislike of the railways subsidizing 
the eastern shippers. He also asserted 
that it would be impossible for these 
shippers to oust imports from the Brit- 
ish Columbia market as such imports 
were currently selling at prices in excess 
of those prevailing in home markets, 
with the result that any reduction in 
price to meet such imports could be 
easily met by the importers. 


“In rebuttal of this assertion the 
eastern shippers stated they laid more 
stress upon their ability to give service 
to their customers by the facility ac- 
corded by the agreed charge to reestab- 
lish inventories; that in some respects 
there was a superior quality of goods 
produced in Canada; and that some 
recovery had been made already. 


“Witness for the objectors roughly 
computed the reduction in freight rate 
as equal to a 4 per cent reduction in 
price, which, he stated, if made would 
involve his companies in an annual loss 
of approximately $100,000. 


“While the foregoing sketches only 
briefly some 120 pages of testimony, I 
should not like it to be felt that it 
constitutes the only matter which has 
received consideration. 


“Our own tariff records indicate that 
competitive rates have been accorded 
in respect of the movement of these 
products from eastern Canada for many 
years past, and I have no doubt that 
but for the provisions of section 337 
of the railway act, would be continued. 
The right of the railway to institute 
agreed charges in this respect has been 
dealt with more specifically, quite re- 
cently, in our Judgment re Cast Iron 
Pipe, 71 C.R.T.C. 28, and in re iron 
and steel goods, 71 C.R.T.C. 326. It is 
unnecessary to review these prior cases, 
but the principle there involved is 
adopted in this case.” 


Officers of Marine Exchange 


Chalmers G. Graham, a partner in 


the law firm of Graham, James and 
Rolph, has been reelected president of 
the Marine Exchange, Inc., San Fran- 
cisco. Calif., according to an announce- 
ment by the exchange. 


Other officers elected for 195° wey 
Donald Watson, vice-president ard ge 
eral manager of the Weyerhaeys) 
Steamship Co., reelected firs 
president; Dudley W. Frost, managa 
of the Port of Oakland, Calif., secon; 
vice-president; John D. Reilly, Jr. gey 
eral manager of Todds Shipyards, thir 
vice-president; Thomas B. Crowley 
president of the Bay Cities Transport), 
tion Co., treasurer; and M. A. Creme 
secretary-manager. 


Investigation of New Haven 
Passenger Service Is Up to 


States, Arpaia Tells Lane 


Anthony F. Arpaia, chairman of the 
Commission, replying to a request 
expressed in a letter from Represent. 
ative Lane, of Massachusetts, tha 
the Commission investigate the pas- 
senger service of the New Haven 
Railroad, has stated that the federal 
agency’s jurisdiction with respect to 
interstate passenger train service is 
limited. 


Chairman Arpaia said that the sec- 
tions of the interstate commerce act deal- 
ing with car service, having to do only 
with freight service, were of no assist- 
ance in “alleviating” the conditions on 
the New Haven to which the legislator 
referred (T.W., Jan. 7, p. 49). 


Chairman Arpaia said that the con- 
missions of the New England states 
through which the New Haven operated 
were conducting an investigation of 
that carrier’s services, and that the fed- 
eral Commission was co-operating by 
furnishing pertinent data. 


Text of Arpaia’s Letter 


The text of the letter to Represent- 
ative Lane follows: 


“This has reference to your letter o 
January 3, 1956, addressed to former 
Chairman Richard F. Mitchell, request- 
ing an investigation of the passenge! 
service of the New Haven. 

“Although this Commission is a feé- 
eral regulatory agency empowered W 
regulate and investigate matters Ie 
lating to transportation of passengers 
and property in interstate and foreigt 
commerce, its jurisdiction with respect 
to interstate passenger train service } 
limited. 

“Section 1(11) of the interstate com- 
merce act requires every common cal 
rier by railroad subject to the provisions 
of the act to furnish sufficient and ade 
quate car service, but, as defined in sec 
tion 1(10), ‘car service’ includes only 
equipment used in the transportat 
property. Therefore, these sect 
of no assistance in alleviating t)¢ 
ditions to which you refer. As tl 
mission is an instrumentality ol 
Congress we may exercise juri-( 
only within the limits of th 
delegated to us. 

“Generally speaking, matters 
ing to the quality and quantity 
senger service are within the « 
jurisdiction of the state com! 

It is our understanding that | 
England states, through which 
Haven operates, are currently 
ing investigations into this matt 
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Up to transportation system, the board of 
directors of the Transportation As- 
ane sociation of America, in a meeting in 
man of thee New York City, January 12, urged 
a request renewed efforts to correct such 
Represent. Policies. 
setts, tha George P. Baker, president of the As- 
e the pas. sociation, said there were many fields 
in which the government competed 
€w Haven with commercial transportation. He ex- 
he federalM pressed objection to the practice of 
respect tof “cut rates” on government traffic under 
service js which, he said, the government in many 
“® instances was not paying its fair share 
for the service, and to the excise taxes 
it’ the sec-/ on transportation, which taxes he de- 
ce act deal. scribed as a burden on the public and 
to do only the carriers. 
no assist- In its New York meeting the board 
iditions on reviewed 1955 activities of the T.A.A., 
€ legislator elected officers, made plans for the 
annual member meeting to be held in 
t the com-™ Chicago, February 14, and authorized a 
and states Comprehensive program for 1956. This 
n operated Program, Mr. Baker said, would include 
igation of regional institutes and other meetings, 
at the fed-@ increased activities by the eight T.A.A. 
erating bygy Panels representing all forms of trans- 
‘— portation and the users and investors, 
= and a revised legislative program. 
Represent: Election of Officers 
James L. Madden, vice-president of 
» Seton the Metropolitan Life Insurance Co., 
to somnel was reelected chairman of the board, 
rl request: and Mr. Baker, professor of transporta- 
Dasseneel tion at the Harvard Graduate School of 
‘® Business Administration, was reelected 
; ; president. Frank O. Prior, president of 
is a fed-M Standard Oil Co. (Indiana), and R. A. 
owered WM Williams, president of Standard Railway 
atters Te Equipment Manufacturing Co., were 
passenges again named as vice-presidents of the 
nd foreign association. Harold F. Hammond, of 
th respec Washington, was reelected executive 
service 1s vice-president, and Miss Edith C. Krogh, 
secretary-treasurer. 
state com- The board members agreed on the 
umon cal-@ following “major objectives”: 
provisions “1. Favorable action on reducing gov- 
and ade ernment competition with transporta- 
ed in et tion, increased budget for the Interstate 
aes on / Commerce Commission, elimination of 
tation 0 cut retes on government traffic, repeal 
ctions ae of transport excise taxes, ‘with atten- ~ 
| the -_ tion -oncentrated wherever possibility 
“ ie of ac'ion appears best, with joint ef- 
y of t . forts «: the transport industry, shippers 
arisdicon and boneral public utilized to the great- 
he powell est e: ‘ent.’ 
— “2. “eveloping keener public appreci- 
5 pape ation of the importance of transporta- 
y of pas tion the nation’s economy, and to 
e.clusivé® = emph..size the role of private enterprise. 
nr issions Instit' es, regional and local meetings, 
te New Publi: ‘ions, and the annual meeting 
toe New with s theme, ‘Transportation Future 
nduct-§ Unlin ed, will be among the vehicles. 
tt. . This “3. "creased activity in bringing vari- 
ous s.-ments of the industry together 











to determine more areas of agreement 
on vital issues—seeking to reduce con- 
troversy and develop support on policies 
in the public interest.” 

The board reiterated the view that the 
proposals in the Cabinet committee 
report on transportation should be 
handled in Congress as separate items 
instead of as a package bill, the T.A.A. 
said. 

Review of ’55 Activities 


The annual report of the board, it 
was stated included the following in a 
review of 1955 activities of the T.A.A.: 


“The transportation industry did a 
tremendous job for the American econ- 
omy and the American people during 
1955, making substantial strides in facil- 
ities, efficiency and service, and han- 
dling an increasing volume of traffic 
as its contribution to a big year of 
production and expansion. 

“The transport industry shared to 
some extent in the prosperity as meas- 
ured by income and profits, although 
major segments continued to lag behind 
other industries because of complicating 
factors within the industry and in the 
regulatory system. 

“Despite the handicaps, regulated 
transportation spent 2.5 billions of dol- 
lars for new facilities in 1955 in order 
better to serve the public, and earmarked 
many billions for additional equipment 
and facilities. All forms of transporta- 
tion are looking ahead to a fairly satis- 
factory record in 1956-assuming con- 
tinued high production—though beset 
by rising costs, difficult competitive con- 
ditions, and problems of national trans- 
portation policy.” 

New Policy Positions 

New policy positions adopted by the 
board, the T.A.A. said, were: 

That salaries of Interstate Commerce 
Commissioners, Civil Aeronautics Board 
members and Federal Maritime Board 
members be increased to at least $21,000. 

That three proposals of the Hoover 
Commission’s report on legal services 
and procedure, as they affect the I.C.C. 
and C.A.B., involving judicial powers, a 
proposed administrative court, and hear- 
ing examiners, be opposed. 

The Congress provide definite stand- 
ards in some form for determining which 
shippers or shippers associations involved 
in consolidation or distribution of volume 
freight on a non-profit basis for securing 
lower rates are entitled to exempt status. 


That, in addition to steps already 
being taken by the Defense Department, 
Congress take formal action instructing 
the department to put into effect those 
Hoover Commission proposals, with re- 
spect to transportation, which would 
reduce government competition or im- 
prove efficiency and economy. 


Annual Meeting Plans 


The T.A.A. announced that the theme 
of its annual meeting in Chicago on 
February 14 would be how the five types 
of transportation planned to serve Amer- 
ica in the years ahead through new 
facilities, equipment and service. 

It said that E. Grosvenor Plowman, 
vice-president, United States Steel Cor- 
poration, would speak at the luncheon 
on “America’s Future Unlimited.” 


In a morning session, to be presided 
over by Mr. Baker, the following speak- 
ers will represent their respective seg- 
ments of the transportation industry; 
W. A. Patterson, president, United Air 
Lines, Inc.; B. M. Seymour, president, 
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Associated Transport, Inc.; J. L. Burke, 
president, Service Pipe Line Co.; A. E. 
Perlman, president, New York Central 
System, and A. C. Ingersoll, Jr., presi- 
dent, Federal Barge Lines, Inc. 


R. A. Williams, general chairman for 
the meeting, will preside at the lunch- 
eon. Serving with him on a special 
committee are: Dr. Raymond B. Allen, 
chancellor, University of California at 
Los Angeles; Richard L. Bowditch, chair- 
man, C. H. Sprague & Son Co.; Roy 
Fruehauf, president, Fruehauf Trailer 
Co.; James L. Madden, vice-president, 
Metropolitan Life Insurance Co.; Sid- 
ney Maestre, chairman, Merchantile 
Trust Co.; Herbert A. May, senior vice- 
president, Westinghouse Air Brake Co.; 
Peter V. Moulder, executive vice-presi- 
dent, International Harvester Co.; Cleve 
H. Pomeroy, president, National Malle- 
able and Steel Castings Co., and Frank 
©. Prior, president, Standard Oil Co. 
(Indiana). 


The following organizations, the T.A.A. 
said, would cooperate in presenting the 
day’s program: Air Transport Associa- 
tion of America; American Merchant 
Marine Institute; American Trucking 
Association; American Waterways Op- 
erators, Inc; Association of American 
Railroads; Association of American Ship 
Owners; Committee for Pipe Line Com- 
panies, and the Freight Forwarders In- 
stitute. 





T.T.M.A. Meeting to Feature 


5-Man Panel on Trailer Users 


A discussion by a five-man panel, 
comprising different types of users of 
truck-trailers, on “What’s New in Trans- 
portation” will highlight the fifteenth 
annual convention of the Truck-Trailer 
Manufacturers Association, Inc., Wash- 
ington, D.C., January 21-25, in the Edge- 
water Gulf hotel, Edgewater Park, Miss., 
according to officers of the association 
(T.W., Dec. 24, 1955, p. 31). 


The panel discussion will be held the 
morning of January 23. Julius L. Glick, 
president of the Truck Engineering 
Corporation, Cleveland, O., will serve as 
moderator. Other members of the panel 
will be: 

Brigadier General Edmund C. R. 
Lasher, Assistant Chief of Transporta- 
tion of the U.S. Army, who will outline 
new developments in military transport; 
Eugene F. Ryan, president of the Rail 
Trailer Co., Chicago, Ill., who will dis- 
cuss the expansion of trailer-on-flat- 
car service; Eric Rath, president of TMT 
Trailer Ferry Service, Inc., New York, 
N.Y., who will report on the experience 
his company has gained in operation 
of a trailership service between the 
southeastern United States and the Car- 
ibbean area; and John R. Pogue, man- 
ager of cargo of Delta Airlines, who 
will discuss recent developments and 
plans for the future in handling air 
freight. 

R. R. King, of Oklahoma City, presi- 
dent of the association and of American 
Body & Trailer Inc., said that Roy 


Fruehauf; president of the Fruehauf 
Trailer Co., would preside over a special 
“old timers’ night” to be held: January 
25 in honor of M. J. Neeley, of Fort 
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Worth, Tex., the founding president 
of the T.T.M.A. 

Mr. Neeley, a prominent Texas busi- 
ness and civic leader, was president of 
the Hobbs Trailer Manufacturing Co. 
of Fort Worth until last month, when 
the Hobbs facilities were purchased by 
the Fruehauf Co., Mr. King said. A 
lifetime membership in the T.T.M.A. 
will be presented to Mr. Neeley by Mr. 
Fruehauf. 


‘Adapto’ Car, Truck-Trailer 
Offered by Fruehauf, ACF 


In Combination Sales Plan 


Announcement of a “combination 
sales package” of Fruehauf truck- 
trailers and the new ACF “Adapto” 
railway car (T.W., Jan. 14, p. 27) 
designed to enable “shippers or car- 
riers to acquire the basic equipment 
for piggyback operation in one pack- 
age” was made jointly, on January 
26, by Roy Fruehauf, president of the 
Fruehauf Trailer Co., and James F. 
Clark, president of ACF Indus- 
tries, Inc. 


In the announcement it was stated 
that a joint engineering and sales force 
had been set up to assist the trans- 
portation industry in “piggyback” op- 
erations. 

The combination offer will be flexible 
as to the number of truck trailers 
which will be offered with each “Adapto” 
car, according to the announcement. 


Messrs. Clark and Fruehauf said that 
“the exact number of trailers to each 
*‘Adapto’ car can only be ascertained 
by a study of the various facets of 
“piggy-backing’ such as type of freight, 
length of hauls, and geographical areas 
for each operation.” 


“Our joint engineering and _ sales 
force,” they continued, “is prepared to 
make such studies promptly. We are 
convinced, however, that through this 
joint effort . . we will facilitate the 
already rapid growth of ‘piggybacking’ 
and add something to America’s over-all 
transportation system that is both in- 
dustrially necessary and economically 
feasible.” 


N.Y. Port Authority Approves 
Elizabeth Port Development 


The commissioners of the Port of New 
York Authority on January 12 approved 
a general plan for the development of a 
new marine terminal facility in the City 
of Elizabeth on Newark Bay immediately 
south of Bound Creek which separates 
Elizabeth and Newark, N.J. (T.W., Dec. 
10, 1955, pp. 47 and 49). 


At the same time the commissioners 
authorized the acquisition by condemna- 
tion of the site of the new terminal com- 
prising approximately 450 acres of un- 
used marshy tideland, 185 acres under 
water in Newark Bay and five acres 
under water in Bound Creek. The prop- 
erty is privately owned by the Central 


Railroad of New Jersey, Edward J. Grass- 
man and others. 

Announcement of the Port Authority 
action was made by Donald V. Lowe, 
chairman of the port authority, following 
the regular meeting of the board. Mr. 
Lowe, in making the announcement, 
said: 

“The original announcement of the 
Port Authority proposal to develop the 
new port was made by Governor Robert 
B. Meyner of New Jersey on December 2, 
1955. At the same time, Governor Mey- 
ner disclosed that the Elizabeth marine 
terminal program resulted from his re- 
quest that the Port Authority study the 
need for additional marine terminal facil- 
ities in the Newark Bay area of the 
Port of New York. He stated that he 
had been working on the project over 
the past several months with the Com- 
missioners and staff of the Authority. 


The new port will have a mile-long 
channel that will replace Bound Creek, 
in addition to a mile of waterfront along 
Newark Bay. In the interest of sound 
financing, the channel and port facili- 


ties will be built gradually as the demand 
requires. . .” £ 





Transport Tax Inapplicable 
To Cars of Coal Included in 


Average Demurrage Charge 


Having been asked for advice as to 
application of the property transpor- 
tation tax to charges made by a car- 
rier to a customer, pursuant to an 
average demurrage agreement, for 
demurrage on cars of coal and other 
commodities, the Treasury Depart- 
ment’s Internal Revenue Service has 
made public a ruling (Rev. Rul. 
56-16) that amounts paid as demur- 
rage charges in connection with the 
transportation of coal are not tax- 
able. 


The text of the ruling, published in 
the January 16 issue of the Internal 
Revenue Bulletin, published by the In- 
ternal Revenue Service, follows: 


“Advice has been requested concerning 
the application of the tax on the trans- 
portation of property, imposed by section 
4271 of the Internal Revenue Code of 
1954, to charges made by a carrier to a 
customer, pursuant to an average de- 
murrage agreement on cars of coal and 
other commodities. 


“Under the average demurrage agree- 
ment, the customer is debited for the 
time cars are held for loading and un- 
loading beyond a certain period and 
credited for the time cars are released by 
him within a certain period, demurrage 
charges being assessed by the carrier, 
usually at the end of the month, for any 
outstanding debits. 


“Section 4271(a) of the Code imposes 
a tax of 3 per cent upon the amount paid 
within or without the United States for 
the transportation of property, except 
coal, by rail, motor vehicle, water, or air 
from one point in the United States to 
another. Section 4271(b) imposes ypon 
the amount paid within or without the 
United States for the transportation of 
coal by rail, motor vehicle, water, or air 
from one point in the United States to 
another, a tax of 4 cents per short ton 
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for coal so transported. Section 4272 
exempts from tax the charges for tray. 
portation of coal with respect to whiq 
there has been a previous taxable trany. 
portation. 

“Section 143.1(d) of Regulations jy, 
made applicable to the Internal Reveny 
Code of 1954 by Treasury Decision 6 
C.B. 1954-2,47, defines the term ‘trap;. 
portation’ to mean the movement y 
property by a person engaged in th 
business of transporting property {fy 
hire. In general, it includes accessoriy 
services furnished in connection with, 
transportation movement, such as loaj. 


























































ing, unloading, demurrage, and simily a ¢ 
services and facilities. consit 
“Pursuant to the provisions of the rep. 
ulations, the 3 per cent tax applies mo! ® 
amounts paid for demurrage incurred jy) tenar 
connection with the _ transportatin{% supp! 
movement of property, other than coal js CO 
where the transportation charges anf. t 
subject to tax. Amounts paid as demv. iden 
rage charges in connection with th Wate 
transportation of coal are not taxable i Presi 
since the tax is imposed at the rate of% on J 
4 cents per short ton and therefore js 
measured by the quantity of coal trans. Th 
ported and not by the amount paid fo T. 1 
the transportation or accessorial serv- ¢.E 
ices in connection therewith. > 
“Therefore, the carrier, for the pur- — 
pose of computing the transportation plan 
tax on demurrage charges incurred by late 
a customer, pursuant to an average de- of ¢ 
murrage agreement, should _ eliminate invo 
from its demurrage account with the izat: 
customer all items, both debits ani® q. ; 
credits, applicable to cars of coal, and 7 
compute the 3 per cent tax on any re wa: 
maining debit balance which results yjiq, 
from taxable transportation move-& co 
ments.” sta! 
anc 
. ° pro 
Typewriter Industries’ Traffic 2 
. . e 
Association Elects Officers § an 


V. R. Tupper, general traffic manager 
of the Remington Rand Division of 
Sperry Rand Corporation, was elected 
chairman of the Typewriter Industries 
Traffic Association at its annual meet- 
ing held January 11 in the Biltmore 
hotel, New York, N.Y., the association 
has announced. 


Henry Meyer, general traffic manage! 
of the Royal-McBee Corporation, was 
elected vice-chairman and treasurer and 
Harold J. Baker, traffic manager of 
Smith-Corona, Inc., was elected secre- 
tary. 


Elected as members of the executive 
committee were Mr. Baker; Edward 
Hadley, traffic manager of the Under- 
wood Corporation; E. M. Maney, traffic 
manager of International Business Ma- 
chines, Inc.; Mr. Meyer, and Mr. Tupper. 





Kansas City Practitioners 
Elect R. L. Lee President 


R. L. Lee, commercial agent of the 
Southern Railway, was elected pres dent 
of the Kansas City (Mo.) chapter c* the 
Association of Interstate Com) verce 
Commission Practitioners at a me ‘ting 
January 4 in the board room o: the 
Kansas City Chamber of Commerc , W. 
H. Bargar, the association’s pub icity 
chairman, has announced. 

Other officers elected were R. L. - 
ette, of the Dewey Portland Ce 
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9, as vice-president, and Don Ahrenes, 
»f Nutrena Mills, as secretary-treasurer. 

Elected as members of the board of 
airectors were: Don Marshal, of the Ford 
motor Co.; Art Stutz, of Stutz and Co.; 
mon Lawson, of the Middlewest Motor 
Freight Bureau; and Harry Burgess, of 
he Katz Drug Co. 





Water Resources Committee 
Suggests Users Bear Some 


Part of Navigation Costs 


A qualified recommendation that 
consideration be given to payment 
of at least operation and main- 
tenance cost of navigation facilities 
supplied by the federal government 
is contained in a report of the Pres- 
idential Advisory Committee on 
Water Resources Policy which the 
President transmitted to Congress 
on January 17. 


The committee was composed of Ezra 
T. Benson, Secretary of Agriculture; 
C. E. Wilson, Secretary of Defense, and 
Douglas McKay, Secretary of the In- 
terior. 

The committee called for cooperative 
planning for water resources and re- 
lated developments, with representatives 
of all federal, state and local agencies 
involved. It recommended that an organ- 
ization plan be adopted substantially 
as follows: 

“(a) The position of Coordinator of 
Water Resources be established to pro- 
vide presidential direction to agency 
coordination and to establish principles, 
standards, and procedures for planning 
and development of water resources 
projects. 

“(b) An independent Board of Review 
be created to analyze the engineering 
and economic feasibility of projects and 
report to the President through the Co- 
ordinator. 

“(c) Regional or river basin water re- 
sources committees be formed with a 
permanent nonvoting chairman appoint- 
ed by the President and with member- 
ship composed of representatives of all 
federal departments and states involved. 

“(d) A permanent Federal Inter- 
Agency Committee, advisory in charac- 
ter, on water resources be established 
under the chairmanship of the Coordi- 
nator composed of principal policy-mak- 
ing officials of the agencies concerned.” 

The committee also recommended that 
each major water resources project be 
separately authorized by the Congress. 

In its discussion of federal agencies 
and their responsibilities, the committee 
Said that “for effective water resources 


planning the closest coordination among 
federal agencies is required.” It pointed 
out that the Corps of Engineers had re- 
Spons bilities on flood control, river and 
harb development in connection with 
naviestion, generation of power, and wa- 
ter supplies. 


In he Department of Commerce, the 


committee said, the Bureau of Public 
Road: was affected “through the neces- 
sity highway relocation and of pro- 
Vidin' navigational clearances in high- 
Way ovidges; and the responsibility for 
the «. velopment of over-all transporta- 
tion —clicy.” 

In ts discussion of navigation, the 
comm “tee said: 


“Ser ous consideration should be given 


to repayment of a portion of the cost 
of new navigation projects, particularly 
those which will create navigability 
where none now exists, by the insti- 
tution of user charges. Although it 
would appear logical, in the interest of a 
completely uniform policy as to the 
participation of beneficiaries in the cost 
of water resources developments, that 
user charges should be instituted which 
would at least bear the cost of operation 
and maintenance of such navigation 
facilities, it must be recommended that 
the subject of user charges involves 
not only water policy but also the whole 
field of transportation, including many 
other media. Therefore, it is a more 
appropriate subject for a survey of the 
entire field of transportation than one 
of water policy alone.” 


Defense Department Directs 
Its Agencies to Follow 
National Transport Policy 


The Department of Defense has 
issued a directive, No. 4500.9, on 
general transportation and traffic 
management policies, superseding a 
directive of the same number issued 
February 12, 1952. 


The new directive, dated January 6, 
becomes effective 45 days from that 
date. It requires that, in the procure- 
ment of commercial transportation, and 
in the use of its own transportation 
resources, the Department of Defense 
be guided by policies which do not 
contravene the national transportation 
policy embodied in the transportation 
act of 1940 and the declaration of policy 
in the civil aeronautics act of 1938. 


Policies Laid Down 


After setting out the general state- 
ment of policy, the directive set out 
instructions under several heads, be- 
gining with a statement under the 
heading “Policies” as follows: 


“A. The economic resources of the 
Department of Defense inherent in its 
large procurement of commercial trans- 
portation will not be employed in such 
@ manner as will adversely affect the 
economic well-being of the commer- 
cial transportation industry 


“B. In view of the reliance of the muli- 
tary services during periods of mobili- 
zation or war on all modes of trans- 
portation, preferential consideration in 
the routine procurement of transporta- 
tion will not be accorded one mode of 
transportation as against another. 


“C. Commercial transportation serv- 
ice will be employed for the movement 
of personnel or things when such serv- 
ice is available or readily obtainable 
and satisfactorily capabie of meeting 
military requirements. 


“DPD. Administrative procedures will be 
frequently reexamined and perfected so 
as to employ on a routine basis each 
form of transportation in such a man- 
ner as to recognize its inherent advan- 
tages. Such review shall _ include, 
among other things, the following con- 
siderations: (1) In the movement of per- 
sonnel, the utilization of the productive 
time of men being transported, and (2) 
in the movement of things, the conser- 
vation of stocks through reduction of 
pipeline and storage requirements and 
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the better utilization of critical and con- 
trolled items. 

“E. Such requirements as are deemed 
necessary to assure safe and expeditious 
movement of personnel and things will 
be prescribed and clearly indicated to 
all agencies concerned. 

“F. Administrative procedures will not 
be promulgated, nor actions taken, which 
result in an assumption of statutory re- 
sponsibilities vested in transportation 
regulatory agencies. 

“Within forty-five days after the date 
of this directive each military depart- 
ment shall forward to the Assistant Sec- 
retary of Defense (Supply and Logistics) 
for information two copies of the regu- 
lation or other form of transmittal is- 
sued to implement this directive. Two 
copies of any subsequent clarifications 
or modifications of such regulations shall 
be submitted to the Assistant Secretary 
of Defense (Supply and Logistics) for 
information within thirty days after dis- 
tribution. .. .” 


Watermelon Loading Rule 
Opposed as Too Costly 


James T. Duncan, manager of the 
traffic division of the Florida Fruit and 
Vegetable Association, appeared before 
the executive committee of the Southern 
Freight Association in. Atlanta, Ga., 
January 11, in opposition to a rule pro- 
viding for compulsory crosswise loading 
of watermelons in railway cars. 

“The industry feels,” Mr. Duncan said, 
“that the proposal to change the custo- 
mary loading practices is premature, that 
it is based upon conclusions reached in a 
rather limited number of tests and di- 
rected primarily at the loss and damage 
claim features, whereas, actually, nu- 
merous other considerations should be 
taken into account simultaneously. 

“For instance, in a summarization of 
the report on conclusions reached as a 
result of studies conducted by the USS. 
Department of Agriculture and cooperat- 
ing agencies on this ‘new load method’, 
the statement is made that ‘this new 
crosswise load can be used by growers 
and shippers of watermelons without 
added expense for labor and materials.’ 
This can be theory only, as no time 
studies, insofar as Florida is concerned, 
were made by the research group. In 
fact, in a meeting last December in Lees- 
burg, there was unanimous agreement by 
growers and shippers present that it 
costs at least twice as much to load a 
car crosswise as it does to load water- 
melons in the conventional lengthwise 
fashion. 


“Customer satisfaction is always a 
factor to be considered. This is a point 
about which Florida shippers are par- 
ticularly concerned. The lack of receiver 
acceptance of the crosswise pack is an 
item of major importance and consider- 
able concern. 


“We can foresee in this proposal what 
will amount to far more than a 20 per 
cent penalty on freight charges. Labor 
and material costs will be greater for the 
crosswise pack during the transition 
period of time; buyers realize they will 
get fewer melons per car and will con- 
sequently pay less per car, while at the 
same time, the industry will be required 
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to pay the same freight charges on melons 
in refrigerator cars as if the car had been 
loaded in the conventional manner. All 
of this means that the proposal will 
simply amount to increasing freight 
charges on watermelons, an average of 
$66.40 per car, and at a time when a 
proposal is pending for a 7 per cent gen- 
eral freight rate increase which will 
apply to watermelons as well as other 
commodities. 


“I am authorized to say to this com- 
mittee that the watermelon industry of 
Florida is willing to cooperate with the 
carriers toward working out an amicable 
solution to the problem. The Florida 
Fruit and Vegetable Association is willing 
to offer its facilities and services in co- 
ordinating a program among shippers, 
receivers and carriers and all interested 
agencies in an endeavor to arrive at an 
equitable solution.” 


Another A.A.R. Seminar 


For Shippers Announced 


The freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads will hold another in a 
series of seminars for shippers on the 
proper loading and bracing of freight, 
January 30 to February 3, inclusive, it 
has been announced by C. A. Naffziger, 
director of the section. 


The seminar will be held in the central 
research laboratory of the A.A.R., on 
the campus of the Illinois Institute of 
Technology, in Chicago. Enrollment is 
restricted to 30. Mr. Naffziger says that 
applicants in excess of that number 
will be included in a separate seminar. 
There is no fee for the seminar. 





A.T.C. and ‘Rules of Order’ 


The officers of the Associated Traffic 
Clubs of America have sent to each 
member unit a copy of a small booklet 
on parliamentary procedure, it has been 
announced by Raymond P. DeGroote, 
secretary of the A. T. C. of A., and gen- 
eral western freight agent of the Luck- 
enbach Steamship Co. Mr. DeGroote 
said it was hoped that the booklet would 
be of benefit to the several clubs. 





Furniture Handlers’ Convention 


The National Furniture Warehouse- 
men’s Association has announced that 
it will hold its thirty-fifth annual con- 
vention February 19-24 in the Del Coro- 
nado hotel, Coronado, Calif. 





C.1.T.L. to Meet in Toronto 


The fortieth annual general meeting 
of the Canadian Industrial Traffic 
League will be held February 14 and 15 
in the Royal York hotel, Toronto, On- 
tario, Canada, R. Eric Gracey, general 
secretary of the league, has announced. 

Mr. Gracey said that a meeting of the 
board of directors would precede the 
general meeting on February 13 and 





that the league’s annual dinner would be 
held February 15 in the Royal York 
hotel. 





Research Group Advocates 
User Charges to Finance 


Modernization of Roads 


Federal and state governments 
should rely mainly on user charges 
(chiefly gasoline and diesel fuel 
taxes and, to the extent practical, 
tolls) to finance rapid moderniza- 
tion of the nation’s highways, the 
research and policy committee of the 
Committee for Economic Develop- 
ment (C.E.D.) has concluded in a 
new national policy study. Contents 
of the study were disclosed by the 
C.E.D. on January 15. 


The committee said that while there 
was “no completely fair and efficient way 
of charging highway users for their use 
of the roads,” the direct benefits they 
received were “more than sufficient” to 
justify charging them, rather than the 
general taxpayer, for most of the cost 
of highway improvement. The C.E.D., 
which has its headquarters in New York 
City, said the report was the result of “a 
year’s study of the complex and contro- 
versial highway problem” and related to 
federal, state and local programs to meet 
the situation. 


Primary responsibility for highway de- 
velopment and financing should remain 
with state and local governments, but 
the federal government’s share of the 
cost of improving “the vital Interstate 
System” should be increased, both in re- 
spect to the total amount made available 
and as to the sharing formula, the C.E.D. 
committee said. It recommended hold- 
ing federal aid for other roads and streets 
to the present annual level of $700 
million. 


The committee opposed raising federal 
highway-use taxes to the level necessary 
to cover expenditures during the decade 
of accelerated construction estimated by 


- the federal Bureau of Public Roads to 


be necessary to catch up to the nation’s 
highway needs. It stated that financing 
the federal share of improving the Inter- 
state System and other roads and streets 
on this basis might require a 3-cent in- 
crease in the federal gasoline tax and a 
comparable rise in the tax on diesel fuel. 


The Committee recommended instead 
that user charges “at the federal level” 
be set “to balance out total costs with 
revenues” over about 20 years. This, it 
said, would entail a gasoline tax increase 
of about one cent if a program of the 
size projected by the Bureau of Public 
Roads was adopted. Deficiencies be- 
tween user payments and construction 
costs in the “catching-up” period would 
be made up temporarily out of general 
revenues. The committee opposed special 
federal borrowing for highway funds. 

A recommendation that motor fuel 
taxes be supplemented by other high- 
way-user charges “at both the federal 
and state levels, as far as practicable,” 
was made by the committee. It urged 
that user revenues be devoted to high- 
way improvement and not diverted to 
other purposes. 


The recommendations were contained 
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in a 33-page report made puivlic by 
Frazar B. Wilde, chairman of the CEp 
research and policy committee, and H.¢ 
Turner, Jr., chairman of a subconumittee 
which drafted the new policy statement. 
“Modernizing the Nation’s Highways” 
Mr. Wilde is president of the Connecti. 
cut General Life Insurance Co., Hart. 
ford, Conn., and Mr. Turner is presiden; 
of the Turner Construction Co., Ney 
York. 
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The Committee for Economic Develop. om 
ment describes itself as “a non-profit 
economic research and education or. 
ganization composed of some of the na. Ru 
tion’s leading businessmen and ed. 
cators.” Its chairman is J. D. Zeller. Of 
bach, president of Crown Zellerbach 
Corporation, San Francisco, Calif. T 

por 
MC 
Lal 
Private Truck Council Meeting re 

Senator Magnuson, of Washington, rep 
chairman of the Senate interstate and hel 
foreign commerce committee, will speak 11] 
at the closing luncheon of the seven- po 
teenth annual convention of the Private do 
Truck Council of America, Inc., to be tel 
held February 9 and 10 in the Cleveland ' 
hotel, Cleveland, O. (T.W., Dec. 17, 1955, ap 
p. 41), James D. Mann, managing direc- po 
tor of the council, has announced. te 

ki 

hi 

. . : st 
California Movers’ Convention 9 ix 

The California Moving & Storage As- 
sociation. Los Angeles, Calif, has an-™§ © 
nounced that more than 500 movers from te 
California and neighboring states are Vv 
expected to attend its annual convention 1 
which will be held May 3-5 at the Fresno P 


Hacienda, Fresno, Calif. 





C. & N. W. Box Car Order 


The Chicago & North Western Railroad 
has announced that it has placed an order 
for 1,201 box cars, scheduled to be de- 
livered in the second half of 1956. The 
company said that the order raised the 
number of freight cars either delivered 
in 1955 or ordered for delivery in 1956 
to 5,300. Of the total the company said 
3,765 were box cars. 





New Cargo Service to Belize 


A new cargo service between New York 
and Belize, British Honduras, by fast 
freight ships, has been announced by 
Victor Bonnaffee, Jr., freight traffic Man- 
ager of the United Fruit Co. First sailing 
in this new service would be the SS. 
“Copan” from New York on January 2), 
Mr. Bonnaffee said. 





Steel Traffic Men Honored 


At a meeting of the Railroad G neral 
Agent’s Association of San Francisco, 
in the Colonial Manor, January 9, H ward 
M. Daschbach, general traffic msuager 
of the Columbia-Geneva Division °{ the 
United States Steel Co., and his © ssist- 
ants, Rudy Illing and John M. Ma oney, 
were guests of honor. After a sho: talk 
by Mr. Daschbach, a United State: Steel 
color film entitled, “Steel—Man’s >erv- 
ant”, was shown. 
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Ruling Stands on Separation 
Of TV Sets From Radio Rights 


The Commission, division 1, by a re- 

rt and order on reconsideration in 
MC-C-1389, William L. Dunn v. Stephen 
Lahotski, embracing MC-111777, Sub. 3, 
Stephen Lahotski, Extension—Television 
Sets, has affirmed its finding in the prior 
report, 63 M.C.C, 517, that the authority 
held by Stephen Lahotski in MC- 
111777, insofar as it authorizes the trans- 
portation of radios and parts thereof, 
does not authorize the transportation of 
television sets and parts thereof. 


The complaint was dismissed and the 
application seeking authority to trans- 
port specified commodities, including 
television sets, between Sunbury, Shamo- 
kin and Williamsport, Pa., on the one 
hand, and, on the other, points in five 
states and the District of Columbia, over 
irregular routes, was denied. 


In its petition for reconsideration, the 
Commission said, the defendant con- 
tended, among other things, that the di- 
vision erred in allegedly basing its find- 
ings of the ultimate facts solely on its 
personal knowledge. 


“With this we can not agree,” it said. 
“As the record shows, even defendant 
admits that there is some difference be- 
tween a radio and television set.” 


The commodity description “radios 
and parts thereof,” was specific in char- 
acter, the Commission said, adding that 
neither the fact that a large percentage 
of the parts of a radio were interchange- 
able with a television set nor the fact 
that a radio might be a component part 
of a television set justified defendant’s 
contention. 


Furthermore, it said, the fact that ra- 
dios and televisions were produced by 
the same industry was likewise not de- 
terminative because it was normal for 
the same industry to manufacture or 
assemble its finished products from the 
Same general line of materials and parts. 
The Commission added: 


“In our opinion, and we consider it 
to be rather patent, that a radio set is 
Substantialy different from a television 
set 2nd that authority to transport the 
former does not include the latter. Upon 
furtuer review of the record, and of 
deiv:idant’s petition and arguments, we 
cop:ude that his certificate does not 
aut! orize the transportation of tele- 


vi sets and parts thereof.” 

4. to the application, the Commission 
Sai: ‘hat at the time the proceeding was 
re 1ed for reconsideration, “we were 
fa -onvinced that the authority sought 
s} i be granted” in order that the 
a! ant could lawfully provide a com- 
p service for its supporting shipper, 


t vestinghouse Corporation. 

e that time, the Commission said, 
M ghouse discontinued the produc- 
th radio and television sets at Sun- 


INTERSTATE 
COMMISSION NEWS 





Decisions 





bury when it moved its plant from that 
point to Metuchen, N.J. 

In the circumstances, it appeared that 
the operation proposed in the Sub. 3 

















application was no longer required by 
the supporting shipper “and, as presently 
informed, we believe that the application 
should be denied.” 





Rate Bureaus’ Right to Seek Suspension 


Of Their Carrier Members’ Rates Upheld 


1.C.C., However, Disapproves ‘Bulwinkle’ Agreement Provisions for 


Bureau Appearances on Behalf of Member Carriers in Legislative 


Or Judicial Proceedings. 


The Commission, division 2, on 
January 13, issued decisions in three 
proceedings involving requests of 
carrier members of motor carrier 
rate bureaus for approval of agree- 
ments under section 5a of the inter- 
state commerce act. 


The applicants are members of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., the Central States Motor 
Freight Bureau, Inc., and the Indiana 
Motor Rate and Tariff Bureau, Inc. 

In each of the proceedings, the Com- 
mission upheld the right of rate associa- 
tions to petition for suspension of rates 
of individual member carriers of the 
association. In two of the proceedings, 
however, the Commission said it agreed 
with the Department of Justice, protes- 
tant, that provisions in association by- 
laws empowering an association to act 
on behalf of its members in legislative 
or judicial hearings or proceedings con- 
cerning rate, traffic and other matters. 
had no place in an agreement submitted 
for approval under section 5a, and 
should either be stricken or amended. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the anti-trust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 


The Commission issued a report and 
order in Section 5a Application No. 48, 
Eastern Central Motor Carriers— 
Agreement; a report on further hearing 
in Section 5a Application No. 33, Cen- 
tral States Motor Carriers—Agreement 
and a report in Section 5a Application 
No. 51, Indiana Motor Rate and Tariff 
Bureau, Inc—Agreement. The Eastern 
Central agreement was approved effec- 
tive February 16, and the Central States 
and Indiana proceedings were held open 


— 





See Late News, pages 15, 17 
and 18 for other 1.C.C. action. 





Enters Reports in 3 Motor Bureau Cases. 


for designated periods to afford the ap- 
plicants opportunity to submit agree- 
ments in conformity with the conclu- 
sions reached by the Commission. 


Independent Action Issue 


In the report on further hearing in 
the Central States case, the Commis- 
sion said the main question at issue 
was whether amendments to the agree- 
ment proposed by the applicants af- 
forded to the carrier members of the 
bureau the free -unrestrained right to 
take independent action in making tariff 
changes. 

It said protestants asserted that the 
procedures in the by-laws for the initia- 
tion and publication of rates by independ- 
ent action were “meaningless” if the 
bureau, in its own name, was permitted 
by protest or other action to prevent 
the rates so published from becoming 
effective. 

The Commission said that paragraph 
(3) of Article II of the Central States 
articles of incorporation, which set forth 
the purposes of the corporation, em- 
powered the bureau to “investigate, col- 
lect evidence, and act on behalf of its 
members in legislative and judicial hear- 
ings or proceedings concerning matters, 
among others, dealing with the opera- 
tions, rates, charges, rules, practices, 
revenues, or traffic of carriers.” ; 

“The Department of Justice, a pro- 
testant,” said the Commission, “urges 
that any provision in the agreement au- 
thorizing the bureau to litigate against 
rates filed independently by its mem- 
bers should be stricken, and that, in 
addition, the bureau should be forbidden 
from engaging in suspension proceed- 
ings by requiring specific language to 
that effect in the rate agreement. 

“Insofar as the provisions of para- 
graph (3) of article II of the articles of 
incorporation are concerned, we agree 
with the department that such provi- 
sions have no place in an agreement 
submitted for approval under section 
5a, and should either be stricken or 
amended. We do not agree, however, 
that the agreement should be amended 
expressly to prohibit the bureau from 
petitioning for the suspension of mem- 
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ber carrier rates. Such a prohibition 
in a section 5a agreement would run 
counter to the provisions of section 
216(e) of the act, which permits any 
person, state board, organization, or 
body politic to make complaint in writ- 
ing to the Commission against any rate, 
fare, charge, classification rating, rule, 
regulation, or practice in effect or pro- 
posed to be put into effect. The term 
‘person’ as used in this section is defined 
in section 203(a)(1) of the act as in- 
cluding, among others, an individual or 
corporation, and is not specifically re- 
stricted to natural persons. In addition, 
section 216(g) authorizes the Commis- 
sion to consider request of any interested 
party for suspension of such tariff matter 
before it becomes effective. 


“Paragraph (6) of section 5a provides 
that under the agreement there must 
be accorded to each participant the free 
and unrestrained right to take independ- 
ent action before or after any determina- 
tion arrived at through bureau proce- 
dure. The right of independent action 
thus guaranteed does not conflict with 
the equally established right of the bu- 
reau or any other person or body politic 
to protest or complain of any such ac- 
tion. 

“After a carrier-member takes inde- 
pendent action, the action thus taken 
stands upon exactly the same footing 
in respect of the bureau or any one else 
as any such action taken by a carrier 
not a bureau member. To interpret 
section 5a(6) otherwise would not only 
contravene the provisions of sections 
216(e), 216(g), as stated, but would 
jeopardize the full and free hearing so 
necessary to the development of com- 
plete records in proceedings before the 
Commission. 

“There is before us no evidence that 
the practice by the bureau in protest- 
ing tariff publications resulting from the 
independent action of its members has 
in any way prevented or discouraged 
such action on the part of any of its 
members, nor that this practice has 
worked hardship upon any member.” 


Indiana Bureau Proceeding 


A similar situation was described by 
the Commission in the Indiana Motor 
Rate and Tariff Bureau proceeding. The 
Commission said the Department of Jus- 
tice contended that, by virtue of cer- 
tain proposed articles of the proposed by- 
laws and articles of incorporation, the In- 
diana bureau held over the membership 
“the threat of a suspension or complaint 
proceeding, and that thus the parties 
to the agreement are not accorded the 
right of independent action, free and un- 
restrained.” 

The department strongly urged, the 
Commission said, that the latter require 
addition to the agreement of a provision 
expressly prohibiting the bureau from 
requesting suspension of rates proposed 
by carriers in the exercise of their right 
of independent action, and from partici- 
pating in complaint cases against indi- 
vidual members. 

The Commission expressed its opinion 
with respect to agreement and disagree- 
ment with the department’s position, 
similar to that it set forth in the Cen- 
tral States case. In the Indiana case, 
it said it did not agree with the de- 
partment that the bureau should be pro- 


hibited from “petitioning for the suspen- 
sion of member carrier rates or partici- 
pating in complaint cases against indi- 
vidual members.” 

In the Eastern Central case, the Com- 
mission said the protestants contended 
that the member lines were not assured 
freedom of action to make effective 
changes in their rules, regulations, and 
practices, when the association was per- 
mitted to protest to the Commission and 
request suspension of any tariff changes, 
whether made by the association on 
the member’s behalf or in an individual 
tariff published by the carrier. 

The Commission then expressed its 
opinion similar to that in the other two 
proceedings with respect to not agree- 
ing with a contention of the Depart- 
ment of Justice that the Eastern Central 
agreement should be amended “express- 
ly to prohibit the association from peti- 
tioning for suspension of member carrier 
rates.” 

It said the Eastern Central application 
was opposed by the aforementioned de- 
partment, the Central Territory Traffic 
Conference, the National Industrial 
Traffic League, and Transamerican 
Freight Lines, Inc. ‘The Commission 
said the opposition to the application 
and rate agreement was directed to al- 
leged lack of free and unrestrained right 
to take independent action, notices of 
time and place for public hearing, and 
other matters. 


Notices of Rate Changes 


Objections to procedures dealing with 
notice, publication, hearings, announce- 
ments of decisions concerning changes in 
or the initiation of rates, and rules per- 
taining to procedure before rate com- 
mittees “have been met to the apparent 
satisfaction of all parties of record,” 
said the Commission in the Eastern 
Central Case. 

It said the protestants questioned the 
propriety of the association being signa- 
tory to a purported interritorial agree- 
ment with other organizations. The 
Commission added that the aforemen- 
tioned agreement, although signed by 
the association, “does not appear to have 
been filed with this Commission.” It 
added that so far as known to the 
association, the agreement “has neither 
been rectified in the manner required 
before becoming effective, nor has it 
been operative at any time.” 

“Thus, no such agreement appears to 
be in effect or under consideration, and 
it will not be further discussed,” said 
the Commission. 


Central States Revisions 


The Commission said in the Central 
States case that in the prior report, de- 
cided August 4, 1953, division 2 dismissed 
the application without prejudice to the 
filing of an agreement in conformity 
with the findings in that report. It said 
the instant report on further hearing 
related only to proposed revisions. 


It said the amended provisions of the 
rate agreement and the by-laws related 
mainly to the initiation and publication 
of rates. Among other things, the Com- 
mission said, provisions had been pro- 
posed as a substitute for prior articles 
which provided that the bureau was to 
be the exclusive publishing agent for its 
members. The Commission said Trans- 
american Freight Lines, Inc., opposed 
the amendments in this connection. 

“In other section 5a proceedings,” said 
the Commission after further discussion, 
“we have sanctioned a waiting period 
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prior to the filing of independentiy py. 
lished charges, but with the unde’ stang. 
ing that any provision in the rate pro- 
cedures which might otherwise appex 
to restrain the right of a carrier to ag 
independently, must be understood to be 
advisory in nature only and not manda. 
tory or binding upon the rights or priy- 
ileges of any member. Interstate Freight 
Carriers’ Conference, Inc.—Agreemen} 
296 I.C.C. 141, 142. Our approval herein 
of the 15-day notice provision is cop. 
ditioned upon a like understanding.” 


The Commission said the provision; 
of Article XII of the Central State 
by-laws relating to regular procedure fo, 
tariff changes were substantially revised. 


“The provisions in the by-laws, a 
amended, dealing with procedures for 
tariff changes, namely, Articles VI, x, 
XII, and XIV, were considered by al] 
parties to the proceeding at the pre. 
hearing conference and agreed upon,” 
it said. “They will not be further dis. 
cussed.” 


Record Held Open 


In the Central States case, the Com- 
mission said that on further hearing it 
affirmed the prior findings that approval 
of the agreement, as amended, was pro- 
hibited by paragraph (6) of section ia 
of the act. That paragraph relates to 
the right of parties to the agreement to 
take independent action. 


The Commission held the record in 
the Central States case open for a 
period of three months from the date of 
service of the report, January 13, “to 
enable the applicants to present an 
agreement in harmony with the conclu- 
sions reached herein and the views ex- 
pressed in the prior report.” 


It said that if such an agreement was 
not filed within that period, an order 
dismissing the application would be en- 
tered. 


In the Indiana proceeding, the Com- 
mission also found that approval of the 
agreement was prohibited by the inde- 
pendent action paragraph of section 5a. 
The order contains a provision for hold- 
ing the record open for three months 
similar to that in the Central States 
case. 





1.C.C. Blames Inadequate 
Motor Bureau Staff for 


Lack of Safety Enforcement 


The Commission, in an accident 
report involving a motor carrier and 
a railroad, has called for “strict en- 
forcement of all regulations of the 
Commission against all carriers sub- 
ject to them,” saying that to the 
extent that this has not been done 
effectively in the past “it has been 
due to inadequate staff in our E"- 
reau of Motor Carriers.” 

Commissioners Clarke and Tug:le 
made those assertions in “Accident fF °- 
port No. 3665, Motor Carrier Invest; 
tion Report No. 13, Baltimore & O! 
Railroad Co., Sophie Lines, Inc., in 
Accident at West Newton, Pa., on Oc 
ber 4, 1955.” The report dealt with 
accident at West Newton in which, ' 
Commission said, a tractor and sem - 
trailer hit a freight train at a gra 
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crossing. killing the tractor driver and 
four other persons and injuring two. 

In a “press release” on the accident re- 

rt, the Commission said: 

“This tragic accident serves to illustrate 
the fact that safety cannot be dissociated 
from other phases of a motor carrier’s 
operations. The contempt for sound regu- 
lation which prompted this company to 
perform unlawful transportation service 
also led to use of an unqualified driver, 
to unsafe excesses in loading light equip- 
ment, and to failure systematically to 
maintain its vehicles and its records. 

“The only course of action which 
promises a degree of success in our efforts 
to prevent recurrence of such accidents, 
is the elimination of irresponsible opera- 
tions through strict enforcement of all 
regulations of the Commission against all 
carriers subject to them. To the extent 
that this has not been effectively done 
in the past, it has been due to inadequate 
staff in our Bureau of Motor Carriers. 
The Commission will continue to pursue 
this course to the limit of its facilities 
and will seek such additional facilities 
as the task requires. _ 

“The Commission’s investigation de- 
veloped that the _ tractor-semitrailer, 
operated by Sophie Lines, Inc., Hender- 
son, N.C., started downhill on Main 
Street in West Newton, east of the 
crossing, in low gear, but that the driver 
shifted into a higher gear in order to 
pass a slower-moving road grader and 
three automobiles. The driver sounded 
his air horn and increased his speed 
to an estimated 40 miles per hour in 
order to get back in the right-hand lane 
before colliding with an oncoming trac- 
tor-semitrailer, the report found. 


“Thereafter, the vehicle continued to 
accelerate, although the _ stop light 
indicated the driver was attempting to 
check the speed of his vehicle with his 
brakes, the report said. The vehicle 
held the center of the road, it added, 
and crashed into the second car of 
the freight train. 


“The investigation developed no evi- 
dence to show that the tractor and 
semitrailer brakes were in other than 
good order. It did show, however, that 
the unit was too heavily loaded, con- 
sidering the size of the tractor. It also 
developed that Sophie Lines, Inc., holds 
no authority to transport property for 
hire in interstate commerce, but it was 
unlawfully transporting 13,451 board 
feet of pine lumber for hire from Louis- 
burg, N.C., to Elizabeth, Pa. 


‘It has not been established by this 
investigation whether or not some part 
of the motor vehicle’s braking system 
failed, depriving it of its normal braking 
action. It has been developed, however, 
that the gross weight of the vehicle and 
its load was in excess of 55,000 pounds, 





















much too great to be handled safely by 
the light tractor being used. That the 
vehi:ie was inadequate to its task is 
shown by the fact that it was unable to 
Start under its own power on a 5 per 
cent upgrade. It also has been developed 
that the driver neither held his vehicle 
to a low speed and in a low gear as he 
ente: ed the steep down grade, nor steered 
for ‘ne ditch when he found that he 
cou not control his speed, but that he 
shii'od to a higher gear and increased 
the -peed of his heavy rig beyond the 
pos: sility of regaining control. 

“lis excessive loading of light equip- 
me:. and the use of an unqualified or 
lrre:ponsible driver, are symptoms of the 
basi lack of responsibility with which 


the operation was conducted. Sophie 
Lines, Inc., was unlawfully transporting 
lumber in interstate commerce for hire, 
although its president was aware of the 
legal requirements and of his company’s 
lack of authority from this Commission 
to perform such service. Required rec- 
ords relative to driver qualifications, 
hours of service of drivers, and mainte- 
nance of vehicles, were not being kept. 
Such irregular practices invariably breed 
unsafe conditions on the highway.” 





Commission Says Trucker’s 
Separate Grants of Motor 
Authority May Be ‘Tacked’ 


The failure of the Commission to 
restrict the joining or tacking of sep- 
arate grants of operating authority 
at the time the authority was con- 
verted from contract carriage to 
common carriage left the separate 
grants such that they might ‘be 
joined or “tacked,” the Commission, 
division 1, concluded in a report and 
order in MC-113421, Roy Beem—In- 
terpretation of Certificate. 


The Commission said that by petition, 
Johnston’s Fuel Liners, Inc., sought a 
finding that Roy Beem could not law- 
fully transport petroleum products in 
bulk, in tank vehicles, from Glenrock, 
Wyo., and points within two miles of 
Casper, Wyo., except Casper, and the 
site of the Texas Co., refinery near 
Casper, to points in South Dakota, over 
irregular routes, through Chadron, Neb. 
The petition was denied. 

The Commission said that the certifi- 
cate, insofar as pertinent to the question 
here considered, authorized Mr. Beem 
as a motor common carrier to transport 
petroleum products in bulk, in tank ve- 
hicles, over irregular routes, (1) from 
Osage, Lusk, and Lance Creek, Wyo., 
to Chadron, Neb., (2) from Glenrock, 
Wyo., to Chadron, Gordon and Crawford, 
Neb., (3) from New Castel and Chey- 
enne, Wyo., and points within two miles 
of Casper, Wyo., except Casper and the 
site of the Texas Co., refinery near 
Casper, to Chadron, Neb., and (4) from 
Chadron, Crawford, and Gordon, Neb., to 
points in South Dakota, and points in 
Weston, Niobrara, Converse, Goshen, 
Platte, Crook, Campbell and Laramie 
counties, Wyo. 

In a number of proceedings, including 
Donald B. Zirbel—Investigation of Oper- 
ations, 54 M.C.C. 409 cited by the peti- 
tioner, the Commission said, it had 
been found that two _ irregular-route 
authorities granted to carrier in a single 
proceeding could not be joined or tacked 
for purpose of providing a through 
service. 

However, it said, the basis for such 
conclusions had not been that the grants 
were made in the same proceeding, or 
even in the same paragraph of a certifi- 
cate, but because it had been found that 
only a single grant of authority had been 
made. 

As was apparent from the discussion in 
Aetna Freight Lines, Inc., Interpretation 
of Certificate, 48 M.C.C. 610, the Commis- 
sion said, the question whether or not 
there could be a joinder or “tacking” of 
two irregular-route authorities granted 
to a carrier in a single proceeding de- 
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pended on whether the authorities com- 
prised a single or separate multiple grants 
of authority. 

“Tf they comprise a single grant of 
authority, whether set forth in one para- 
graph or more than one, there is no 
right to effect combinations within such 
grant,” the Commission said. “If, how- 
ever, there are multiple separate grants 
of authority with a common point of 
service, such separate grants may be 
combined through such common point 
provided neither grant is_ restricted 
against such joinder. 

“While difficulty frequently arises in 
determining whether or not a grant of 
authority in a particular proceeding com- 
prises a single grant or separate multiple 
grants, no such problem is here pre- 
sented. Beem obtained the authority in 
question in a conversion proceeding. He 
previously held contract carrier author- 
ity identical both commodity-wise and 
territorially to his present common car- 
rier authority, and it is well settled that 
every grant of contract carrier authority 
is separate and distinct from every other 
such authority, even to the extent that 
contract carrier authorities cannot be 
combined or tacked even though they 
have a common point of service. A mere 
conversion of separate contract carrier 
authorities to common, accomplished by 
the cancellation of existing permits and 
the issuance of a certificate, does not, 
in our opinion, effect a consolidation of 
the prior separate grants into a single 
grant. 

“Tt follows that Beem’s authority, 
which originally consisted of separate 
grants, is still so comprised following 
conversion, and in the absence of any 
restriction to the contrary which could 
have been imposed at the time of con- 
version but was not, such separate grants 
may be joined or tacked.” 

The Commission found that under his 
certificate in MC-113421, Roy Beem law- 
fully could transport petroleum products 
in bulk, in tank vehicles, from Glenrock, 
Wyo., and points within two miles of 
Casper, Wyo., except Casper and the site 
of the Texas Co. refinery near Casper, 

to points in South Dakota, over irregular 
routes, through Chadron, Neb. 


1.C.C. Denies Modification 
Of Soybean-Cottonseed Oil 


Order to Allow Lower Rate 


The Commission had refused to 
modify its outstanding order in No. 
28553, National Cottonseed Products 
Association, Inc. v. Atlanta, Birming- 
ham & Coast Railroad Co. et al., in 
order to permit Western Trunk Line 
Territory Railroads to establish a 
reduced rate on soybean oil, liquid 
or solidified, in tank carloads, from 
Cedar Rapids, Ia., to Chicago, IIl., 
and points grouped therewith. 

By a report on further hearing in the 
proceeding, the Commission said there 
was no indication that motor competi- 
tion on the traffic differed so widely 


from competition on soybean or corn 
oil from other origins embraced in the 
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outstanding order to Chicago and other 
destinations covered by the order as to 
warrant the preferential treatment 
sought to be accorded the Cedar Rapids 
shipper. A petition of the W.T.L. rail- 
roads to establish the reduced rate was 
denied. Commissioner Freas wrote a 
concurring expression. It was noted that 
Commissioner Tuggle concurred and 
Commissioner Mitchell dissented. 

The Commission said the carriers 
sought modification of the order to per- 
mit a reduction from 50.6 cents to 35.5 

.cents a 100 pounds in the rate from 
Cedar Rapids, Ia., to Chicago, Ill., and 
points grouped therewith, on soybean 
oil, minimum 60,000 pounds, with ex- 
ceptions as to the minimum weight. 


Justification for Reduction 


When the carriers decided to publish 
the rate proposed, the Commission said 
consideration was given to established 
lower rates on similar intrastate ship- 
ments in Illinois, which were said to 
give a distinct advantage to [Illinois 
competitors and result in disadvantage 
to the Cedar Rapids shipper. The prin- 
cipal justification now offered for the 
reduction was the maintenance of a 
rate of 32.5 cents by the Eldon Miller 
Motor Truck Line from Cedar Rapids 
to Chicago, which was reduced from 
35.5 cents after hearing on this peti- 
tion, the Commission added. 

It said that in the report on rehearing 
in this proceeding, 256 I.C.C. 89, the Com- 
mission found undue prejudice to cotton- 
seed oil and undue preference of soy- 
bean and corn oil from _ producing 
points in Iowa, Missouri, Kansas, and 
Nebraska to Chicago, Decatur, and Pe- 
oria, Ill., and Cudahy, Wis., and from 
producing points in those states and in 
Illinois to Milwaukee, Wis., and St. Louis, 
Mo., to the extent that rates on cotton- 
seed oil bore a percentage relation to the 
corresponding maximum reasonable rates 
prescribed in Cottonseed, Its Products, 
and Related Articles, 188 I.C.C. 605, and 
203 I.C.C. 177, as modified by subsequent 
general increases, greater than the low- 
est such relation which any of the rates 
to the same destinations on soybean or 
corn oil bore to the corresponding maxi- 
mum reasonable rates prescribed in that 
proceeding. 

The Eldon Miller Truck Line now had 
tank truck rates lower than the rail rates 
on vegetable oils, not only from Cedar 
Rapids, but throughout a large portion 
of the territory covered by the order in 
question, the Commission said. It added: 

“As long as the order is in force the 
rate from Cedar Rapids to Chicago can- 
not be reduced without similar reduc- 
tions throughout a large territory.” 

The pretitioners urged consideration 
of the rapid development of tank truck 
operations in the territory covered by the 
order, and the fact that the order had 
frozen the rail adjustment throughout 
this territory, the Commission said. 


Real Question Presented 

“The real question here presented,” 
the Commission said, “is whether we 
should permit a change sought in only 
one rate of the large adjustment of rates 
held in the relation fixed by the order. 
Attention is directed to the fact that 
prior to the effective date of the rates 
established pursuant to the order, the 
rate on soybean oil from Cedar Rapids 


to Chicago was 18.5 cents, and addition 
of the subsequently-authorized general 
rate increases results in a rate of 35.65 
cents, aproximately the same as the rate 
proposed. 

In complying with the order, the car- 
riers increased the rates on soybean oil. 
In behalf of the complainants in this 
proceeding, it is urged that to grant the 
petition to restore this one rate as re- 
quested would be to permit a return to 
situations like those condemned in the 
prior report. They emphasize the fact 
that the rate from Cedar Rapids to Chi- 
cago is the same on corn oil as on soy- 
bean oil. The rail carriers have appar- 
ently lost a substantial volume of corn 
oil to the motor carriers in the move- 
ment from Cedar Rapids to Chicago. It 
is stated in behalf of petitioners that 
this probably was overlooked and will 
soon be made the subject of another 
petition.” 


Views of Commissioner Freas 


Commissioner Freas said ordinarily 
carriers should have the right, following 
changes in the conditions on which an 
order was based, to initiate rates which 
they considered necessary to meet the 
changed situation. This must, however, 
he said, be done impartially. He said 
the record showed it to be petitioners’ 
position that if there was equally in- 
tense competition from a number of dif- 
ferent places, the carriers should be free 
to choose to-meet that competition in one 
instance and ignore it in others. It was 
practices such as these that the inter- 
state commerce act was designed to pre- 
vent Commissioner Freas said. 





I.C.C. Leaves Interpretation 
Of ‘Registered’ State Motor 
Authority to Issuing Agency 


The Commission has refused to 
interpret a motor carrier intrastate 
certificate registered with it for au- 
thorization to conduct similar oper- 
ations in interstate commerce. 


Although, conceivably, there might be 
instances where it would make such a 
determination, in the case under con- 
sideration, where there appeared to be 
a contest between an interested party 
and a state commission as to the con- 
struction of an intrastate certificate, the 
Commission said, it should be resolved 
by the state commission. 

By a report and order in MC-C-1636, 
Sullivan Transfer and Storage Co. et al. 
v. John E. Neylon, the Commission, di- 
vision 1, dismissed the complaint chal- 
lenging operations conducted by the de- 
fendant interstate or foreign commerce 
under a registered state certificate under 
the second proviso of section 206(a) of 
the interstate commerce act. 

The complaint alleged, the Commission 
said, that John E. Neylon, doing Busi- 
ness as Neylon Bros., a motor common 
carrier operating under the second pro- 
viso of section 206(a), was unlawfully 
transporting property in interstate or 
foreign commerce from and to points in 
Nebraska not embraced within his state 
certificate. 

On exceptions to a recommended re- 
port of a joint board proposing dismissal 
of the complaint, the Commission said, 
complainants argued that since the traf- 
fic involved was interstate commerce, it 






TRAFFIC Vor 


came within the jurisdiction of the Loc 

In reply, the defendant contende:: that 
the scope of his operations, undr the 
second proviso, was dependent cn his 
state certificate, and that the Nebrask, 
commission was the proper forum fo 
obtaining an interpretation of such: state 
certificate. 


Question Presented 


“The question here presented js 
whether or not the described operations 
in interstate or foreign commerce, may 
be conducted by defendant under av. 
thority of the intrastate certificate which 
he has registered with this Commission 
under the second proviso,” the Commis. 


sion said. “Where a carrier is engaged % whe 
in operations solely within a state and & cont 
has registered with this Commission, a & gq st 
valid certificate issued by that state, tion 
such carrier may engage in interstate of t 
operations to the same extent, in the reso 
same manner, and subject to the same a c 
limitations, as it can lawfully engage stat 
in intrastate operations. the 

“Under the second proviso, the find- in i 
ing of a state board is substituted for a by 
finding by this Commission that public Cor 
convenience and necessity require the 
proposed operation. 

“It necessarily follows, that any in- 
terpretation of the state certificate, as 1.( 
to the extent and scope of the operations 
intended to be authorized thereby, should 0 
be made by the issuing agency. See 
Commercial Zones and Terminal Areas, Le 
54 M.C.C. 21. To do otherwise could 
very well lead to a multiplicity of opin- a 
ions as to the exact operations that In 
could be performed under a given state mi 
certificate. co 

“In a particular case, it conceivably f 
could happen that one scope of opera- 0 
tions could be performed in interstate m 
commerce, under our interpretation of 4, 
the state certificate, and an entirely dif- a) 
ferent scope of operations in intrastate C 


commerce, under an interpretation of 
the same certificate by the issuing state 
board. 

“Such a situation would be contrary to 
the express provisions of the second 
proviso which contemplates that inter- 
state operations which may be performed 
shall be coextensive with, and subject 
to the same limitations, as the intra- 
state operations authorized in the regis- 
tered State certificate. 

“Prior to the filing of the instant com- 
plaint, complainants filed a motion, 
dated November 25, 1953, with the Ne- 
braska commission requesting a formal 
interpretation of the state certificate 
issued to defendant, and for a deter- 
mination of the scope of operations that 
could be performed thereunder. 

“That motion was denied by order of 
the Nebraska commission, dated De- 
cember 31, 1953, on the ground that 
motion was defective in a number of 
respects. The record herein does 
show that complainants have filed 
further motion with the Nebraska com- 
mission since that time. 


Appropriate Remedy 

“We agree with the conclusion of 
the board herein that the approp! 
remedy of complainants is to file vith 
the state commission a proper and ac- 
ceptable motion or petition, which °an 
be disposed of on the merits, see ing 
an interpretation as to the scop: of 
the intrastate operations that ma be 
conducted by defendant under his 
state certificate, and whether opera!:°ns 
of the type allegedly being perfor .ed 
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py defendant, which are the subject of 
the considered complaint, may lawfully 
pe performed thereunder. 

“tf it be found that certain opera- 
tions are authorized intrastate, then 
those operations can, of course, be per- 
formed in interstate commerce even 
under interline arrangements with other 
carriers if desired. 

“we find that the complaint should 
be dismissed. This conclusion is not, 
however, to be taken as meaning that 
in a proper case we would not interpret 
or construe a registered intrastate cer- 
tificate for the purpose of determining 
the scope of interstate operations which 
may be performed thereunder, but 
where, aS here, there appears to be a 
contest between an interested party and 
a state commission as to the construc- 
tion of an intrastate certificate we are 
of the opinion that the issue should be 
resolved by the state commission. Should 
a carrier holding a registrable intra- 
state certificate be found to be without 
the right to perform a service needed 
in interstate commerce, it could proceed 
by an appropriate application to this 
Commission for needed authority.” 



























.C.C. Rules on Allegations 
Of Common Control Among 


Large Southern Truck Lines 


Acting on three complaints alleg- 
ing that a number of large southern 
motor carriers were under common 
control and management in violation 
of section 5(4) of the interstate com- 
merce act, the Commission, division 
4, has issued its findings in a report 
and order in MC-F-5493, Jack Cole 
Co. et al. v. Alabama Highway Ex- 
press and Alabama Highway Express, 
Inc., embracing MC-F-5494, B & M 
Express, Inc. et al. v. Baggett Trans- 
portation Co. et al., and MC-F-5495, 
B & M Express, Inc. et al. v. Deaton 
Truck Line, Inc., et al. The Com- 
mission found, as follows: 

1. That the control and management 
of Alabama Highway Express, Inc., in a 
common interest (a) with Deaton Truck 
Line, Inc., and (b) with Baggett Trans- 
portation Co., all of Birmingham, Ala., 
was accomplished in violation of section 
5(4); that the unlawful control or man- 
agement in a common interest with Dea- 
ton Truck Line, had been terminated; 
and that the unlawful control and man- 
agement in a common interest with Bag- 
































gett was continuing. 
2. That the control and management 
in a «ommon interest of Baggett Trans- 





porta ion Co., Alabama Highway Express, 











Inc, and C. I. Whitten Transfer Co., 
Hunt ngton, W.Va., had been accom- 
Plishe i and was continuing in violation 
of secion 5(4). 





3 at the evidence failed to estab- 














lish ‘.at the control or management of 
Arro:’ Transfer & Storage Co., Inc., 
Chat’: nooga, Tenn., in a common inter- 
est \ -) Baggett Transportation Co. had 
been .ccomplished in violation of sec- 
tion 4), 

4. "oat the control and management of 
Deat.. Truck Line, Inc., in a common 
intere:' (a) with Decatur Transit Truck 
Line, ‘nc., Birmingham, and Huckabee 





Transport Corporation, Columbia, S.C., 
has not been accomplished, and (b) with 
B. C. Truck Lines, Inc., LaGrange, Ga., 
and LaGrange Truck Lines, Inc., At- 
lanta, Ga., had been accomplished in 
violation of section 5(4) but the law vio- 
lation had been terminated. 


5. That an order should be entered re- 
quiring Baggett Transportation Co., Ala- 
bama Highway Express, Alabama High- 
way Express, Inc., C. I. Whitten Transfer 
Co., W. D. Sellers, Jr., Edwin Sellers, 
Arthur Forsyth, Jr., Ormond Somerville, 
William S. Poynor, Jr., Reid B. Barnes, 
S. S. Underwood, Arthur P. Bagby, Jr., 
Elton B. Stephens, and Whitfield Stokes, 
to terminate the violations of section 5(4) 
of the act found to have been accom- 
plished and to be continuing, and that 
they report promptly the steps taken to- 
ward such termination. 


The Commission’s order required such 
reports to be made on or before February 
21. It was noted that Commissioner 
Elliott was necessarily absent and did 
not participate in the disposition of the 
case. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Synthetic Rubber 


I. and S. No. 6436, Synthetic Rubber— 
Southwest to Southwest, West and 
South. By division 2. Proceeding dis- 
continued and order of suspension 
vacated on finding just and reasonable 
reduced carload rates on rubber, crude, 
minimum 170,000 pounds, from points in 
Louisiana and Texas to named points 
in Southwestern, Western Trunkline and 
Southern territories. The Commission 
said the schedules were filed by carriers 
in those territories to become effective 
July 25, 1955, and later, but on protest 
of the Middlewest Motor Freight Bureau, 
operation of the schedules was suspended 
to and including February 24. It said 
no one appeared at a hearing in opposi- 
tion to the suspended schedules. The 
present rates, the Commission said, 
were made 36 per cent of the appendix 
E first class rates prescribed in Eastern 
Class-Rate Investigation, 164 I.C.C. 314, 
467, plus authorized increases. It said 
the purpose of the proposed schedules 
was to extend the 30 per cent basis 
to all points east of the Rocky Mountains 
to which the 36 per cent basis presently 
applied. 


Machine Parts 


I. and S. M-7144, Machine Parts— 
Valley Stream, N.Y., to Cincinnati, em- 
bracing I. and S. M-7264, Machine Parts, 
N.O.I.—Valley Stream to Cincinnati. By 
division 2. Proceedings discontinued on 
finding just and reasonable, reduced 
truckload rates on aluminum or mag- 
nesium machine parts from Valley 
Stream, N.Y., to Cincinnati, O. Rail- 
road protestants’ petition for further 
hearing, filed November 23, 1955, denied. 
By schedules filed to become effective 
April 7, 1955, said the Commission, Trans- 
american Freight Lines, Inc., respondent 
in the title proceeding, and by schedules 
filed to become effective May 13, 1955, 
and later, Continental Transportation 
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Lines, Inc., Helm’s New York Pittsburgh 

Motor Express, Inc., Wilson Freight For- 

warding Co., and carriers parties to.a 

tariff of Eastern Central Motor Carriers 

Association, agent, respondents in I. and 

S. M-7264, motor common carriers, pro- 

posed to establish commodity rates of 

$2.21 a 100 pounds, minimum 18,000 

pounds, 63 per cent of first class, on 
aluminum or magnesium machine parts, 
not more specifically deseribed in the 
tariff, from Valley Stream to Cincinnati, 
665 miles, to supersede a prior Class 70 
rate of $2.45, minimum 16,000 pounds. 
On protests of the aforementioned asso- 
ciation and Trunk Line Territory rail- 
roads, except the Chesapeake & Ohio, 
the schedules were suspended to No- 
vember 7 and December 13, 1955, re- 
spectively, when they became effective, 
the Commission said. The interested 
shipper manufactured aircraft motors in 
Cincinnati, the Commission said, adding 
that the traffic had moved by truck 
exclusively, usually by Transamerican. 
It said the corresponding rail rate was 
a Class 70 rate of $2.45, minimum 24,000 
pounds, the nearest rail service being a 
public team track three miles distant 
from the shipper’s plant. The Commis- 
sion said it was persuaded that the pro- 
posed rate would cover the full costs of 
transporting the traffic, plus a reasonable 
profit, and appeared clearly to be within 
the zone of reasonableness. The Com- 
mission said that the commodities were 
transported in substantial volume, and 
that this was an important and “not 
infrequently a determinative element” 
in establishing a reasonable commodity 
rate. The present rate, it said, was not 
lower than the present rate from Strat- 
ford, Conn., location of another supplier, 
and a more distant point. The instant 
proposal did not constitute an unfair or 
destructive competitive practice, the 
Commission said. 


Plastic Materials 


I. and S. M-6112, Plastics—Chicago, 
Tll., to New York, N.Y. By division 2. 
Proceeding discontinued on finding not 
shown just and reasonable, proposed 
commodity rate of 117 cents a 100 
pounds, minimum 23,000 pounds, on 
plastic materials or products, from Chi- 
cago, Ill., and points grouped therewith, 
to New York, N.Y., and points taking 
the same rates. Suspended schedules 
ordered canceled by February 6, on one 
day’s notice, without prejudice to filing 
of new schedules in conformity with 
the views expressed in the report. The 
Commission said that aside from the 
shipper’s general allegation of competi- 
tive necessity, practically the only justi- 
fication offered for the proposed rate 
was an expectation by the proponent 
(Chicago Express, Inc.) that it would 
induce sufficient additional back-haul 
tonnage to obtain for it a more balanced 
operation. No attempt, other than by a 
few rate comparisons, was made to show 
that the proposed rate was compensa- 
tory, the Commission said. It added 


that, so far as appeared, the rate with 
the minimum weight proposed would 
not produce revenue in excess of out-of- 
pocket cost. In these circumstances, it 
said, “there is no support for a finding 
that the proposed basis is just and rea- 
sonable.” 


The Commission said that if 
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the proposed rate were made subject to 
a minimum of 28,000 pounds, it would 
yield 39.85 cents a truck-mile for the 
distance of 822 miles. The Eastern Cen- 
tral Motor Carriers Association, it said, 
proposed that basis from East Chicago, 
Ill., to Bogota, N.J., and from New York 
to Chicago. The Commission found 
that the proposed rate, based on a min- 
imum of 28,000 pounds, would be just 
and reasonable. The instant rate was 
proposed, it said, by schedules filed to 
become efiective June 28, 1954, by 19 
motor common carriers, parties to tariffs 
of the association. On protest of the 
association, it said, the schedules were 
suspended until January 28, 1955, when 
they became effective. The proposed 
rate was the same as the rate main- 
tained on the same group of articles by 
the association members, including the 
respondents, from New York to Chicago, 
and the same or comparable rates were 
said to be currently applicable from and 
to other points, the Commission stated. 
It said the New York, Chicago & St. 
Louis and the Wabash railroads, and 
their connections, maintained a rate 
of 117 cents, minimum 23,000 pounds, on 
plastic materials and products, from 
New York to Chicago, applicable when 
the freight was loaded in or on trailers 
and transported on flat cars in “piggy- 
back” service. 


Talking Machine Records 


I. and S. M-5439, Talking Machine 
Records—Bridgeport, Conn. to South. By 
division 3. Proceeding discontinued and 
schedules ordered canceled on or before 
February 13, on not less than one day’s 
notice, on finding not shown just and 
reasonable, reduced rates on less-truck- 
load shipments of laminated talking- 
machine records, from Bridgeport, Conn., 
of $3.04 a 100 pounds to Atlanta, Ga., 
$2.50 to Charlotte, N.C., $3.21 to Jackson- 
ville, Fla., and $3.83 to Miami, Fla. The 
Commission said there was before it no 
acceptable evidence from which the pro- 
posed rates could be found to be just 
and reasonable. Even if it were to ac- 
cept improperly verified statements, the 
Commission said, the proof was deficient. 
The only evidence relating to the issue 
whether the rates were compensatory, it 
said, was a general statement by the 
shipper’s traffic manager that they were 
compensatory. It added that there were 
no representations which would qualify 
this witness to testify as to respondents’ 
costs. The Commission said the rates 
were published to become effective No- 
vember 11, 1953; by certain carriers of 
the Southern Motor Carriers Rate Con- 
ference, but that on protest of the con- 
ference and certain railroads in South- 
ern Territory, operation of the schedules 
was suspended until June 11, 1954, when 
they became effective. 


| RAILROAD ABANDONMENTS | 


Nickel Plate—C. & O. 


By an application in Finance No. 
19204, the New York, Chicago & St. 
Louis Railroad Co., asks permission to 
abandon 0.109-mile of track and the 
Chesapeake & Ohio Railway asks au- 
thority to abandon 0.097-mile of track, 


in the aggregate of 0.206-mile, constitut- 
ing the interchange track between the 
two railroads at Thomaston, La Porte 
County, Ind. Applicants said this was 
not a regular point of interchange, and 
that there had been insufficient traffic 
interchanged between them over this 
track to warrant continuing such track 
in service. 


Chicago & Illinois Midland 


The Chicago & Illinois Midland Rail- 
way Co., by an application in Finance 
No. 19208, has asked the Commission 
for authority to abandon a line of rail- 
road beginning at a point known as 
Cimic, and running westerly to its termi- 
nation at applicant’s junction with the 
Chicago & North Western Railway Co., 
near a point known as Compro, 8.2 miles, 
all in Sangamon County, Ill. It said the 
line was of no use to either applicant 
or the general public, that no shipper 
was dependent on it for service, and that 
due to its lack of use the line had de- 
teriorated so that it was safe for only 
very slow, light traffic and its cost of re- 
habilitation was not justified. 


North Western 


By a proposed report in Finance No. 
18959, Chicago & North Western Railway 
Co., Abandonment, Examiner John L. 
Bradford has recommended that the 
Commission, division 4, permit aban- 
donment by the North Western of a 
19.902-mile branch line extending from 
Eland to Rosholt, Wis., in Shawano, 
Marathon and Portage counties, Wis. 
He recommended that the authority be 
conditioned for protection of employes 
the same as in Chicago, B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. The ex- 
aminer said the record showed that 
the branch had been operated at a 
substantial loss for the last three years. 
He said protests against the proposed 
abandonment were filed and a hearing 
held. There was no passenger service 
on the branch and freight service was 
performed by a way-freight train op- 
erated in conjunction with another line, 
the examiner said. He added that the 
abandonment was opposed by agricultural 
and business interests of the tributary 
territory. 


Southern Pacific 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 18954, 
Southern Pacific Railroad Co., et al., 
Abandonment, has recommended that 
the Commission, division 4, permit aban- 
donment by the Southern Pacific and 
abandonment of operation by the South- 
ern Pacific Co., lessee, of the Berenda 
branch extending approximately 11.431 
miles from a connection with the S. P.’s 
main line at or near Berenda to the end 
of the branch at or near Daulton, to- 
gether with all sidings, spur tracks and 
appurtenances, in Madera County, Calif. 
The examiner recommended prescription 
of conditions the same as imposed in 
Chicago, B. & Q. R. Co., Abandonment, 
257 I.C.C. 700, “for the benefit of all 
employes, including tower employes, who 
may be adversely affected as a result of 
the abandonment of the branch.” The 
examiner said that the branch had been 
operated at a loss for several years and 
that the traffic available or in prospect 
was insufficient to warrant continued 
operation. He said that no representa- 
tions had been made by any state au- 
thority, but that the California Public 











TRAFFIC Won 


Utilities Commission suggested that th 
case be assigned for hearing as thy 
commission had received protests to th 
application for abandonment. Ee gai 
that shippers of cattle, grain, granite, op 
and other products testified in oppog. 
tion to the application. 



















COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime. 
ographed copies of such reports in fy] 
may be obtained by prompt application 
to the Commission. 






















* MC-114658, Sub. 1, Alfred J. Marts 
Wildwood Crest, N.J., Common carrier. 
Certificate denied. General commodities, 
with exceptions, over a specified regular. 
route between Wildwood, N.J., and 
Philadelphia, Pa., including certain of. 
route points. 

* MC-113855, International Transport, 
Inc., Fargo, N.D., Extension—Tractors and 
Farm Machinery, embracing MC-30837, 
Sub. 159, Kenosha Auto Transport Cor- 
poration, Extension—Racine, Wis. Find- 
ings in prior report modified. Cer- 
tificates granted. In the title proceed- 
ing, farm tractors and related farm 
equipment from _ several midwestern 
points to points in 11 western states, 
over irregular routes. In the embraced 
proceeding, farm tractors and related 
farm equipment, from Racine, Wis., to 
points in three states, over irregular 
routes. 

*MC-599, Sub. 1, Bingler Vacation 
Tours, Inc., Paterson, N.J., Extension— 
Special Operations. Certificate granted. 


igan. 

* MC-54578, Sub. 21, San Juan Basin 
Lines, Inc., Albuquerque, N.M., Exten- 
sion—Explosives. Certificate denied. Ex- 
plosives and ammunition parts, and 
empty containers, over regular routes, 
(a) between Albuquerque, N.M., and Cor- 
tez, Colo., and (b) between Bloomfield, 
and Farmington, N.M., serving all inter- 
mediate points and Jemez Springs, N.M. 
as an off-route point. 

* MC-94542, Sub. 17, John G. Miller, 
dba Miller Trucking Co., Gettysburg, 
Pa., Extension — Tennessee. Certiticate 
granted. Over irregular routes, specified 
commodities, from points in Franklin 
and Adams counties, Pa., to poin's 2 
Tennessee and from points in Fravklin 
County, to points in Indiana. 


* MC-104598, Sub. 6, Joe Picha, K 
kee, Ill., Extension—Des Moines, Ia 


Passengers and their baggage, in special an 
round-trip seasonal operations, begin- 9 ¢o. 
ning and ending at New York, N.Y., and & wa 
extending to specified race tracks in 
Del., Md., N.Y., and R.I., over irregular Ph 
routes. 10! 
* MC-29392, Sub. 5, Les Johnson Cart- a 
age, Denmark, Wis., Extension—Cement, er 
Etc. Certificate granted. Over irregular Ri 
routes, (1) cement, from Green Bay and 
Manitowoc, Wis., to points in the upper @ 
peninsula of Michigan, and empty con- a] 
tainers used in transportation on re- st 
turn, and (2) such commodities as those [R } 
requiring special equipment, between ¥ 
points in Wisconsin, with exceptions, C 
on the one hand, and, on the other, t 
points in the upper peninsula of Mich- ( 
I 
1 


aka- 
Per- 





mit denied. Tractors and agricu ‘ural 
implements and parts therefor, fror. Des 
Moines, Ia., to points in a describe area 
of Illinois, over irregular routes. 
*MC-115110, Sub. 1, William FP. De- 
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aney, Salt Lake City, Utah, Contract 
arrier. Permit denied. Drummed uran- 
um concentrates, from the site of the 
plant of Vitro-Uranium Co., at Salt Lake 
ity, Utah, to the site of the plant of the 
atomic Energy Commission at Grand 
unction, Colo., over irregular routes. 


MC-115074, Carl Newkirk, Indianapolis, 
nd, Common Carrier. Certificate 
sranted. House trailers, truckaway, over 
irregular routes, from points in Marion 
and Hendricks counties, Ind., to points 
in Fla., Mo., Ill., O., and Mich. 

* MC-114781, Sub. 2, Hyman D. Abram- 
son and Donald W. Abramson, dba H. D. 
Abramson and Son, Lancaster, Pa., Ex- 
tension—Baltimore, Md. Certificate de- 
nied. Over irregular routes, noninflam- 
mable petroleum products, in containers, 
from Karns City, Pa., to Baltimore, Md. 

*MC-103435, Sub. 58, Buckingham 
Transportation, Inc., Rapid City, S.D., 
Extension—Alternate routes. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Valentine, Neb., 
and Murdo, S.D., and (2) between Sheri- 
dan, Wyo., and Craw Agency, Mont., over 
described routes, as alternate routes, 
in connection with regular-route opera- 
tions. 

*MC-43570, Sub. 4, Delcher Brothers 
Storage Co., Jacksonville, Fla., Exten- 
sion—California. Certificate denied. 
Household goods, between points in South 
Carolina and certain points in Florida, 
on the one hand, and, on the other, 
points in eight western states, over ir- 
regular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19106, Phila- 
delphia, Baltimore & Washington Railroad 
Co., et al. Merger, etc., approved. Authority 
was sought in the application to merge the 
properties and franchises of the Delaware, 
Maryland & Virginia Railroad Co. into the 
Philadelphia, Baltimore & Washington Rail- 
road Co., and for control by the Pennsyl- 
vania Railroad Co., of the P. B. & W., the 
companies controlled by it, and the prop- 
erties and franchises of the D. M. & V. 
Railroad Co. 

cs > * 

Report and order in F.D. 19116, The North- 
ern Central Railway Co., et al., Merger, etc., 
approved. In the application, authority was 
sought (a) for the merger of the property 
and franchises of the Elmira & Lake Ontario 
Railroad Co. into the Northern Central Rail- 
way Co., (b) for the Pennsylvania Railroad 
Co. to control the Northern Central and the 
companies controlled by the Northern Cen- 
tral. and to control the Elmira & Lake 
Ontario, and (c) for the Pennsylvania Rail- 
toad and the Northern Central to modify the 
lease under which the Pennsylvania Rail- 
road Operated the Northern Central. 


MOTOR FINANCE CASES 





MC-F 


5751, P. W. Keely—Control; Valley 
Freight Lines, Inc.—Purchase—Hazel M. 
Foulke Purchase by Valley Freight Lines, 
nc., N'w Castle, Pa., of the operating rights 
and cctain property of Hazel M. Foulke 
{ Gusti. .. doing business as Hardinger Trans- 
xr, Co Erie, Pa., and acquisition by P. W. 
eely control of the operating rights and 
Proper. through the purchase, approved and 
autho d. 
~ 1” * 
x * “788, Eugene Pikovsky—Control; Hy- 
Br # ansportation Co.—Purchase—Clark 
T bengal embracing MC-F-5810, Hyman 
rans ation Co.—Purchase—L. O. Erick- 
son. reconsideration, purchase by Hy- 
og nsportation Co., Aberdeen, S.D., of 
pd t perating rights of Clark Brelsford, 
— isiness as Brelsford Truck Lines, 
ater Ia., and (2) the operating rights 
tnd co ‘in property of L. O. Erickson, doing 
a 1s Silver Express, Sisseton, S.D., and 


n by Eugene Pikovsky of control of 


the operating rights and property through 
the purchases, approved and authorized. 
* >» ” 


MC-F-5954, C. E. McBride—Control; Colo- 
nial Fast Freight Lines, Inc.—Purchase (Por- 
tion)—C. E. McBride, embracing MC-F-5955, 
C. E. McBride—Control; Colonial Refrig- 
erated Transportation, Inc.—Purchase (Por- 
tion)—C. E. McBride. Purchase by Colonial 
Fast Freight Lines, Birmingham, Ala., and 
Colonial Refrigerated Transportation, Inc., 
Birmingham, of separate portions of the op- 
erating rights and property of C. E. McBride, 
doing business as Colonial Fast Freight Lines, 
and acquisition by C. E. McBride of control 
of Colonial Fast Freight Lines, Inc., and 
Colonial Refrigerated Transportation, Inc., 
through ownership of capital stock and of 
the operating rights and properties through 
the purchase, approved. 

* ~ 


MC-F-6160, Rutherford Freight Lines, Inc. 
—Purchase—Carolina Transfer & Storage Co., 
Inc. Application of Rutherford Freight 
Lines, Inc., Bristol, Va.. for temporary opera- 
tion of the motor carrier rights of Carolina 
Transfer & Storage Co., Inc., Charlotte, N.C., 
denied. 

ae * * 

MC-F-6163, Eagle Trucking Co.—Purchase— 
Wick Adair and Harry E. Turner. Applica- 
tion of O. M. Stidham, N. M. Stidham and 
A. E. Mankins, partners, doing business as 
Eagle Trucking Co., Kilgore, Tex., for tem- 
porary operation of the motor carrier rights 
of Wick Adair and Harry E. Turner, partners, 
doing business as Wick Adair Trucks, Ada, 
Okla., granted. : 

a * * 

MC-F-6170, Fish Transport Company, Inc.— 
Purchase—Deep Sea Trans. Co., Inc. Ap- 
plication for authority under section 210a(b) 
of Fish Transport Company, Inc., of New 
Bedford, Mass., for temporary operation 
of the motor-carrier rights of Deep Sea Trans. 
Co., Inc., of Boston, Mass., granted with con- 
ditions. 





Orders 


Procedural Order Amended, 
‘Special Procedures’ Pleas 
In Ex Parte No. 196 Denied 


The Commission, late January 13, 
issued two orders in Ex Parte 196, 
Increased Freight Rates, 1956, one of 
which denied petitions of the Na- 
tional Coal Association, the Ameri- 
can Coke & Coal Chemical Institute 
and the Anthracite Institute for 
special procedures in prosecuting the 
railroads’ request for a 7 per cent 
increase as to these petitioners’ com- 
modities (T.W., Jan. 14, p. 45). 


The other order of the Commission, 
responsive to a petition of the National 
Coal Association for clarification of the 
Commission’s order of January 4 setting 
forth special rules of practice in the Ex 
Parte 196 proceeding (T.W., Jan. 14, 
pp. 15 and 45), amended the procedure 
prescribed in the order of January 4. 
By the instant order, paragraph 3(b) 
of the order of January 4 is amended to 
read as follows: 

“(b) Stipulation as to use of Com- 
mission’s records and other documents. 
All parties are requested to stipulate 
that the following documents may be 
considered a part of the record: 

“Annual, quarterly and monthly re- 
ports of individual railroads, water car- 
riers, and freight forwarders filed with 
the Commission; Freight Commodity 
Statistics, Class I Steam Railways; An- 
nual Report on the Statistics of Rail- 
ways in the United States; similar com- 
pilations of statistics of Class I motor 
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carriers, electric railways, freight for- 
warders, carriers by water, and private 
car owners; Annual Report on Trans- 
portation Statistics in the United States, 
and annual returns of railroads to Val- 
uation Order No. 3. 

“Quarterly reports: Series No. Q-500, 
600, 650, 750, 800, 900 and 950. 

“Monthly reports: Series No. M-100, 
125, 150, 200, 211, 213, 215, 220, 230, 240, 
250 and 300. 

“Weekly reports: Association of Amer- 
ican Railroads’ Car Service Division: 
Form CS-54A; Revenue Freight Loaded 
and Received From Connections. 

“Special studies: Analyses of the 1 
per cent sample waybills by the Com- 
mission’s Bureau of Transport Economics 
and Statistics; Statement No. 1-55, Dis- 
tribution of the Rail Revenue Contribu- 
tion by Commodity Groups—1952. 

“The stipulation, by the Commission 
understands, will extend to such doc- 
uments on file or to be filed or issued 
during the pendency of the proceeding, 
and is for the benefit of all parties as 
well as the Commission. 

“To the extent that the Commission 
may be asked to take notice of matters 
shown in such documents, reference to 
the portion thereof to be noticed should 
be given to the Commission and parties 
at a timely stage of the proceeding.” 


Coal Association Statement 


On the same day, Tom Pickett, execu- 
tive vice-president of the National Coal 
Association, issued the following state- 
ment: 

“The fact that the Commission de- 
cided against separation of coal’s case 
from consideration of the general issues 
is not surprising, but it is nonetheless 
disappointing. It is not surprising when 
we recall the pattern set in previous 
cases of similar nature and the events 
incident to the filing of the present pro- 
ceeding. It is nonetheless disappointing 
that the decision evidences a failure to 
realize that coal is continuing to bear 
an unduly heavy burden of excessive 
freight rates when compared with other 
commodities. 

“We shall continue our vigorous ef- 
forts to present the facts and demon- 
strate beyond successful contravention 
that coal bears a disproportionate bur- 
den in its present rate structure and 
would bear a greater disproportionate 
burden if the proposed increases are 
made effective; that, in the final analy- 
sis, the fuel-consuming public will have 
to pay that continued disproportionate 
burden unless the issues are determined 
appropriately in the final decision.” 





Utah Rate Plea Denied 


The Commission, by an order in No. 
31484, Utah Intrastate Freight Rates and 
Charges, has denied a petition of the 
Utah Citizens Rate Association and the 
Public Service Commission of Utah for 
reconsideration and rehearing in the 
proceeding, in which the Commission re- 
quired increases in certain Utah intra- 
state rates and charges to the level of 
the interstate rates and charges with Ex 
Parte No. 175 increases. 

The petitioners asserted that the in- 
creases authorized by the Commission 
in Ex Parte No. 175, increased Freight 
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Rates, 1951, for interstate traffic were not 
just and reasonable and asked the Com- 
missicn to delay its order in No. 31484 
and rehear and reconsider the issues in 
Ex Parte No. 175 (T.W., Dec. 17, 1955, 
p. 62). 


Explosives Rules Amended 


After Industry Conference 


Effective March 28, the Commission, 
division 3, has approved revised amend- 
ments to its regulations governing the 
transportation of explosives and other 
dangerous articles. It said some of the 
amendments had been the subjects of 
objections by the Port of New York 
Authority, the National Tank Truck Car- 
riers, Inc., and the National Truck Tank 
and Trailer Institute. 

The instant action was by an order No. 
23 in No. 3666, Miscellaneous Amend- 
ments. 

The Commission said that its notice 
No. 19, dated April 1, 1955, set forth 
the proposed amendments and the rea- 
sons therefor. It said that interested 
parties were given an opportunity to be 
heard regarding the proposed revisions 
and that certain of the amendments, to 
which no objections were received, were 
approved by an order entered June 2, 
1955. 

With respect to the amendments con- 
cerning which the aforementioned ob- 
jections were received, the instant order 
said a notice was issued on May 16, 1955, 
calling for an informal conference to 
discuss the objections and that the con- 
ference was held on July 13, at which 
substantial agreement was reached and 
at which a request was made by the 
parties that the proposed amendments 
be incorporated in and set forth in an 
order without circulation of a public 
notice. The Commission said that revi- 
sion of the proposed amendments to the 
extent found justified had been made. 

The Commission said that compliance 
with the prescribed amended regulations 
was authorized on and after the date of 
service of its instant order, January 16. 

The amendments related to, among 
other things, truck bodies on trailers or 
flat cars, flammable solids and oxidizing 
materials, motion picture film and X-ray 
film unexposed, pyroxlyn plastics, and 
acids and other corrosive liquids. 





Commutation Pleas Denied 


The Commission has denied petitions 
of some of the respondents in the New 
York-New Jersey Commutation Case, 
seeking relief from the Commission’s or- 
der requiring an adjustment in commu- 
tation fares. The petitions were denied 
by an order in No. 31663, Commutation 
Fares Between New York, New Jersey 
and Pennsylvania, I. and S. No. 6260, 
Commutation Fares Between New York 
and New Jersey, No. 31107, Jersey Cen- 
tral Commutation Fares, No. 31474, New 
Jersey Commutation Fares, and No. 
31786, Lackawanna Intrastate Commu- 
tation Fares. 


The Commission said a joint petition 
of the Delaware, Lackawanna & Western 
Railroad Co., and the Erie Railroad Co., 
had sought further hearing, modifica- 


tion, and postponement of the order, and 
for other relief, and that the New Jersey 
& New York Railroad had petitioned for 
further hearing, modification and post- 
ponement of the order, and other relief. 
The Commission said the matters sub- 
mitted by the petitioners did not present 
substantial and material reasons for 
granting the requests, and that the other 
relief sought by petitioners was with 
respect to matters not within the scope 
of the issues in these petitions. 





Temporary Section 4 Relief 
Continued in Ex Parte Cases 


The Commission, by its fourth section 
board, has issued three orders in gen- 
eral freight rate increase cases extend- 
ing for a year the previous authoriza- 
tions for temporary relief from the 
long-and-short-haul provision of section 
4 of the interstate commerce act. 

The orders were titled: Ex Parte 162, 
Increased Railway Rates. Fares, and 
Charges, 1946, Ex Parte 148, Same, 1942, 
Sixteenth Supplemental Fourth Section 
Order No. 15650; Ex Parte 166, Increased 
Freight Rates, 1947, Fifteenth Supple- 
mental Fourth Section Order No. 15850; 
and Ex Parte 168, Increased Freight 
Rates, 1946, Tenth Supplemental Fourth 
Section Order No. 16220. 

The orders extended the temporary 
relief granted in each instance from 
January 27 until January 27, 1957. The 
orders provided that if applications were 
filed on or before December 27, 1956. for 
authority to continue any of the consid- 
ered rates beyond January 27, 1957. the 
rates included in and covered by the 
applications might be continued until 
determination of the applications by the 
Commission. 

At the Commission it was said that 
the orders extended the temporary re- 
lief granted in these proceedings pend- 
ing tariff changes. It was said that the 
orders involved situations in which cer- 
tain states had not granted intrastate 
freight rate increases to the extent that 
interstate increases were authorized in 
these ex parte proceedings. It was also 
stated that the tariff changes were to 
cover rate changes that came about nor- 
mally in establishing the increases au- 
thorized by the Commission in these 
proceedings. 


The order in Ex Parte 162 further 
modified and amended fourth section 
order No. 15650 which was entered on 
December 5, 1946; that in Ex Parte 166 
further modified and amended fourth 
section order No. 15850 which was en- 
tered October 6, 1947; and the order in 
Ex Parte 168 further modified and 
amended fourth section order No. 16220, 
which was entered on December 29, 
1948. 





Forwarder Rights Transfer 


At the request of the applicant in 
FF-241, Arrow Marine Forwarders Per- 
mit Transfer (2), the Commission, by an 
order in the proceeding by Commissioner 
Johnson, has dismissed the application 
of Marshall E. Green and Joseph Henry 
Wolf, a partnership, doing business as 
Arrow Marine Forwarders and Arrow 
Marine Forwarders, Inc., for approval 
of the transfer to the latter of the oper- 
ating rights in the second amended per- 
mit and order issued to the former in 
FF-164, et al. 















Long Island Arbitrary Orde 
Delayed for Further Action 


The Commission has notified partie; 
that an appropriate petition, one for ep. 
forcement of the report and order of the 
Commission in MC-C-1524, Long Islang 
Arbitraries—1953, has been filed by Lone 
Island Association, Inc., and the Car, 
Place Shippers Association, intervener; 
and that its order of March 3, 1955, jp 
the proceeding, is stayed pending djs. 
position of the matter. 

In its report and order in the procee.- 
ing, the Commission, division 2, found 
motor common carrier class rates ang 
arbitraries on less-truckload and any. 
quantity traffic between points in South. 
ern Territory and points in Nassau ang 
Suffolk counties, N.Y., unjust and u- 
reasonable and ordered them canceled. 

Petitioners said that the effective date 
of the order had been postponed until 


























January 15. Th 
They told the Commission that by M fnal 
supplement No. 3 to MF-I.C.C. No. 805, consi 
of the Southern Motor Carriers Rate M that 
Conference, published to become effective & if gr 
January 6, respondents canceled the pro- § ing : 
visions for the adding of arbitraries to & the 
the Mineola, Patchogue and Montauk @ of tr 
rate groups applicable on less-truckload & ing 
or any-quantity rated shipments that pre- 
cipitated less-truckload or any-quantity 
class rate scales higher than the concwr- 
rent class rate scales applicable on truck- Mc 
load and volume-rated shipments. 

This publication, petitioners said, ap- Fo 
peared to effect complete compliance A 
with the findings and order of the Com- “al 
mission. e — 

“However,” the petitioners said, “by : 
supplement No. 68 to Southern Motor a 
Carriers Rate Conference, agent, MF- at 
I.C.C. 614, which also carried an effective os 
date of January 6, 1956, the respondents Fo 
restored class rate scales applicable to Pr 
less-truckload and any-quantity ship- th 
ments higher than the concurrent class 
rates scales applicable on truckload and | 
volume-rated traffic. Such publication is § 
directly at variance with and contrary § 
to the specific conclusions and findings § ™ 
of division 2... th 


“We understand that the publication 
as aforesaid was effected by respondents 
under the belief and theory that the re- 
port and findings of the Commission are 
of no binding legal effect and that re- 
spondents are bound solely by the tech- 
nical and abstract language of the order 
which required them ‘to cancel the rates 
and arbitraries under investigation.’ 


“Tt is respondents’ contention, so We 
have been informed, that the mere can- 
cellation of the rates found unreason- 
able constitute complete compliance with 
the Commission’s requirements, evel 
though, simultaneously therewith, un- 


reasonable rates are republished «nd ef- 
fectuated.” 

The petitioners asked the Comission 
to take such action as would briny about 
an immediate compliance by respondents 
with the Commission’s findings © 1d Té- 
sulting order. 

“In the alternative, if there any 
need therefor, which intervene seri- 
ously doubt, the Commission is pect- 
fully requested, on its own mo! 0, 1 


revise, reform and otherwise cl« ‘y its 
order in this proceeding unques nably 
compelling respondents to pub! the 
rates found just and reasonable » ‘hout 
further delay by issuing a cease de- 
sist requirement against resp« «ents 
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harging class rates on less-truckload or 
y-quantity traffic higher than those 
pplicable to truckload or volume-rated 
raffic, or provide interveners with such 
ther and further relief as may be pro- 
er in the premises.” 





_M. & O. Intervention 


Allowed in Frisco Case 


The Gulf Mobile & Ohio Railroad has 
been permitted to intervene in Finance 
No, 19159, St. Louis-San Francisco Rail- 
way Co.—Control—Central of Georgia 
Railway Co., a proceeding before the 
Commission involving proposed control 
by the Frisco of the Central of Georgia 
(TW., Jan. 14, p. 47). The instant action 
was by an order of the Commission, by 
Commissioner Johnson, in the proceed- 
ing. 

The Commission deferred, pending its 
final determination of the proceeding, 
consideration of a G. M. & O. request 
that the control application of the Frisco, 
if granted, be conditioned on maintain- 
ing and keeping open by the Frisco and 
the Central of all routes and channels 
of trade with the G. M. & O., via exist- 
ing gateways. 





Motor Annual Report 
Forms Due by March 31 


All Class I motor carriers of property 
and all Class I motor carriers of pas- 
sengers are required to file annual re- 
ports for the year ended with December 
31, 1955, and for each succeeding year, 
until further order, in accordance with 
revised “Motor Carrier Annual Report 
Form A (Class I Motor Carriers of 
Property and Passengers)” adopted by 
the Commission. 

The Commission said the changes in 
existing regulations to be effectuated by 
its order were only minor changes with 
respect to the data to be furnished and 
that therefore public rule-making pro- 
cedures were unnecessary. 


It was stated that the annual report 
was to be filed in duplicate with the 
Bureau of Accounts, Cost Finding and 
Valuation of the Commission on or be- 
fore March 31 of the year following the 
one to which it relates. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspenced by the Commission. Suspen- 
sion orders contain many schedules not 


Teproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. anc S. No. 6541, Phosphate Rock 
Routing Cancellation—S.A.L R.R., the 
Commis:ion, Board of Suspension, sus- 
pended ‘rom January 14 to and includ- 
ing Aurust 13, schedules published in 
Supplerr ents 124, 126 and 128 to tariff 
IC.C. 4-8153, of the Seaboard Air Line 
Railroe’ Co. The suspended schedules 
Propose to cancel joint routes over 
Southe: ., Railway System beyond Hamp- 
ton, Fle. now applicable in connection 
With ra | rates on phosphate rock, car- 
load, fr: m Seaboard Air Line mines in 
Plaride » points in the south. 

- ano 


S. No, 6542, Anti-Knock Com- 
pound—-'.a, to Ill, the Commission, on 


its own motion, suspended from January 
13 and later, schedules published in sup- 
plements 145- and 146 to I.C.C. 417 of 
alternate Agent J. H. Marque. The sus- 
pended schedules propose to reduce rat- 
ings on motor fuel anti-knock com- 
pound in tank cars from Baton Rouge 
and North Baton Rouge, La., to three 
points in Illinois, without observing the 
provisions of section 4 of the interstate 
commerce act. 


I. and S. No. 6543, Ethylene and Di- 
ethylene Glycol—Orange, Tex., to Chi- 
cago, the Commission, on its own motion, 
suspended from January 15 to and in- 
cluding August 14, schedules published 
in supplement 85 to I.C.C. 4064 of Agent 
F. C. Kratzmeir. The suspended sched- 
ules propose to reduce ratings on 
ethylene glycol and diethylene glycol in 
tank cars, subject to Rule 35 of Western 
Classification, from Orange, Tex., to 
Chicago, IIll., without observing the provi- 
sions of section 4 of the interstate com- 
merce Act. 


I. and S. No. 6544, Foodstuffs and Zinc 
Alloy—Chicago—Fort Wayne, the Com- 
mission, Board of Suspension, sus- 
pended from January 18 to and includ- 
ing August 17, schedules published in 
supplements 9 and 11 to Wabash Rail- 
road Co. I.C.C. 7780, St. Louis, Mo. The 
suspended schedules propose to estab- 
lish commodity rates from and or to 
Chicago, Ill, and Fort Wayne, Ind., 
minimum 22,000 pounds, applicable on 
canned goods; and on zinc or zinc alloy, 
etc., minimum 20,000 pounds, from Chi- 
cago to Ft. Wayne, in lieu of class rates. 


I. and S. M-8161, Stampings, N.O.I.— 
Baltimore to Chicago, the Commission, 
Board of Suspension, suspended from 
January 13 to and including August 12, 
schedules published in Eastern Central 
Motor Carriers Association, agent, Akron, 
O., MF-I.C.C. No. A-94. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
from Baltimore, Md., to Chicago, Ill., on 
iron or steel stampings, N.O.I., minimum 
20,000 pounds, in lieu of a higher class 
rate. 


I. and S. M-8162, Alcoholic Liquors— 
East to Wichita, Kan., the Commission, 
Board of Suspension, suspended from 
January 13 to and including August 12, 
schedules published on first revised page 
No. 141 to MF-I.C.C. No. A-112 of East- 
ern Central Motor Carriers Association, 
agent. The suspended schedule proposes 
to establish new or reduced motor 
common carrier commodity rates on 
alcoholic liquors, N.OI., minimum 
30,000 pounds, from Boston, Mass., New 
York, N.Y., and Philadelphia, Pa., to 
Wichita, Kan. 


I. and S. M-8163, Playing Cards—Chi- 
cago, Ill., to New York, N.Y., the Com- 
mission, Board of Suspension, suspended 
from January 13 to and _ including 
August 12, schedules published on first 
revised page No. 430 of MF-I.C.C. No. 
A-114 of Eastern Central Motor Carriers 
Association, Akron, O. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on playing cards, value not exceeding 54 
cents a pound, for export, minimum 
20,000 pounds, from Chicago, Ill., to New 
York, N.Y. 

I. and S. M-8164, Automobile Parts— 
Indianapolis to Cleveland, the Commis- 
sion, Board of Suspension, suspended 
from January 13 to and including August 
12, schedules published in supplement No. 
82 to MF-I.C.C. No. 776 of Central States 
Motor Freight Bureau, Inc., Chicago, Ill. 
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The suspended schedules propose a new 
motor common carrier commodity rate on 
various automobile parts, minimum 28,000 
pounds, from Indianapolis, Ind., to Cleve- 
land, O. 

I. and S. M-8165, Salt—Grand Saline, 
Tex., to New Mexico Points, the Commis- 
sion, Board of Suspension, suspended 
from January 14 to and including August 
13, schedules published in MF-I.C.C. No. 
1 of Luther M. Anderson, doing business 
as Anderson Truck Line, Grand Saline, 
Tex. The suspended schedules propose 
new contract carrier rates and minimum 
charges on salt, minimum 32,000 pounds, 
from Grand Saline, Tex., to numerous 
points throughout New Mexico. 

I. and S. M-8166, Paper Boxes—North 
Bergen, N.J., to Parkersburg, W.Va., the 
Commission, Board of Suspension, sus- 
pended from January 15 to and includ- 
ing August 14 schedules published in MF- 
I.C.C. No. 20 Ralph E. Faylor, doing busi- 
ness as Travelers Motor Freight, Wheel- 
ing, W.Va. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate of 90 cents a 
hundred pounds, minimum 14,000 pounds, 
from North Bergen, N.J., to Parkers- 
burg, W.Va., on corrugated fibreboard 
boxes, knocked down flat, loose. 

I. and S. M-8167, Carpet Wool—Phila- 
delphia to Connecticut, the Commission 
Board of Suspension, suspended from 
January 14 to and including August 13, 
schedules published in tariff MF-I.C.C. 
No. 13, issued by The L. Nelson & Sons 
Transportation Co., Rockville, Conn. The 
suspended schedules proposed to estab- 
lish alternating motor common carrier 
commodity rates on carpet wool, in ma- 
chine-pressed bales, minima 10,000, 
20,000 and 28,000 pounds, from Philadel- 
phia, Pa., to Thompsonville, Conn., in 
lieu of higher class rates. 

I. and S. M-8168, Pallets, Platforms or 
Skids to Waynesburg, O., the Commis- 
sion, Board of Suspension, suspended 
from January 15 to and including August 
14, schedules published in supplement 
No. 52 to tariff MF-I.C.C. No. 83 of Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on pallets, plat- 
forms or skids, any quantity, from points 
in Pennsylvania and West Virginia to 
Waynesboro, O., in lieu of higher class 
rates. 


I. and S. M-8169, Pulpboard, N.O.1.— 
Virginia to Pa. and Ohio, the Commis- 
sion, Board of Suspension, suspended 
from January 15, to and including Au- 
gust 14, schedules published in supple- 
ment No. 9 to MF-I.C.C. No. 7 of Archie’s 
Motor Freight, Richmond, Va. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on pulpboard, N.OI., minimum 
60,000 pounds, from Hopewell, Va., to 
Pittsburgh, Pa., and from Franklin, Va., 
to Cochocton, O. 


I. and S. M-8170, Floor Covering, Etc.— 
South Plainfield, N.J., to N.J. and N.Y., 
the Commission, Board of Suspension, 
suspended from January 15 to and in- 
cluding August 14, schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
8 of William Levine and Melvin Ulrich, 
doing business as Hopla Trucking Co., 
Keyport, N.J. The suspended schedules 
propose motor common carrier commod- 
ity rates on floor covering or facing and 
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on facing or flooring tile or tiling, less- 
truckloads and minima of 23,000, 30,000 
and 36,000 pounds, from South Plainfield, 
N.J., to New York, zones 1 and 2, and 
the Boroughs of Brooklyn, Manhattan 
and Richmond, N.Y., and to Bayonne, 
Hoboken, Jersey City and Weehawken, 
N.J. 


I. and S. M-8171, Malt Beverage Be- 
tween Natick, Mass., and N.Y. and N.J., 
the Commission, Board of Suspension, 
suspended from January 14 to and in- 
cluding August 13, schedules published 
in supplement No. 7 to tariff MF-I.C.C. 
No. 14 of Manufacturers Express, Inc., 
New Haven, Conn. The suspended sched- 
ules proposed new motor common car- 
rier single line commodity rates on malt 
beverages, any-quantity, including the 
return of empty containers, between 
Natick, Mass., and New York, Patchogue, 
Mamaroneck, Queens, N.Y., Newark, 
Paterson, Plainfield, N.J. 


I. and S. M-8172, Building Material— 
Between Chicago, Ill. and Michigan, the 
Commission, Board of Suspension, sus- 
pended from January 15 to and including 
August 14, schedules published in tariff 
MF-I.C.C. No. 4 of De Rosa Transporta- 
tion, Inc., Chicago, Ill. The suspended 
schedules propose the addition of tile 
and tile cement to the list of building, 
paving or roofing material and new motor 
common carrier rates on building, pav- 
ing or roofing material between Chicago 
and points taking the same rates and 
Detroit, Mich. 


I. and S. M-8173, Building Materials 
and Tile—From Chicago Heights, the 
Commission, Board of Suspension, sus- 
pended from January 18 to and includ- 
ing August 17, schedules published in 
schedule MF-I.C.C. No. 28 of Motorway 
Corporation, Columbus, O. The sus- 
pended schedule proposes to establish 
new motor contract carrier rates on 
paving, insulating and roofing materials, 
asphalt and composition floor tile and 
wall tile and materials and supplies in- 
cidental to or used in the installation 
of such tile in less-truckload quantities 
of 2,500 pounds, and in truckload quan- 
tities of 23,000 pounds, from Chicago 
Heights, Ill., to points in Kentucky. 

I. and S. M-8174, Paper Cards, Tags, 
etc.—Chicago, to Decatur, Mich., the 
Commission, Board of Suspension, sus- 
pended from January 18 to and including 
August 17 schedules published in sup- 
plement No. 2 to tariff MF-I.C.C. No. 819 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on paper consisting of cards, tags, or 
seals, Christmas gift paper, printed, in 
mixed packages, in boxes, minimum 20,000 
ae from Chicago, Ill., to Decatur, 

ich. 


I. and S. M-8175, Chemicals—Chicago 
to Richmond and Yorktown, Ind., the 
Commission, Board of Suspension, sus- 
pended from January 18 to and includ- 
ing August 17, schedules published in 
supplement No. 2 to tariff MF-I.C.C. No. 
819 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose reduced 
motor.common carrier commodity rates 
on sodium hypochlorite solution, liquid, 
in glass in boxes, minimum 30,000 





pounds, from Chicago, Ill., to Richmond 
and Yorktown, Ind. 


I. and S. M-8176, Liquors Between 
Broad Ford, Pa. and Ind. and Ky., the 
Commission, Board of Suspension, sus- 
pended from January 20 to and includ- 
ing August 19, schedules published in 
supplements Nos. 7 and 8 to tariff MF- 
1.C.C. No. 202 of Hayes Freight Lines, 
Inc., Springfield, Ill. The suspended 
schedules proposed to establish new 
motor common carrier commodity rates 
on alcoholic liquors, minimum _ 60,000 
pounds, between Broad Ford, Pa., on 
the one hand, and, on the other, Law- 
renceburg, Ind., and Louisville, Ky. 


I. and S. M-8178, Granite—St. Cloud, 
Minn., to Chicago, the Commission, 
Board of Suspension, suspended from 
January 19 to and including August 18, 
schedules published in supplement No. 
100 to tariff. MF-I.C.C. No. 228 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate of 55 cents a 
100 pounds, minimum 30,000 pounds, on 
granite, finished or not finished, from 
St. Cloud, Minn., to Chicago, Il. 


I. and S. M-8179, Containers—Chicago, 
Ill., to Elkhart, Ind., the Commission, 
Board of Suspension, suspended from 
January 19 to and including August 18, 
schedules published in supplement No. 15 
to tariff MF-I.C.C. No. 772 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose a new motor common carrier 
commodity rate on sheet iron or steel 
containers, minimum 28,000 pounds, from 
Chicago, Ill., to Elkhart, Ind., in lieu of 
higher class rates. 


COMMISSION ORDERS 





I. & S. 6504, Classification—Carpeting—Offi- 
cial & WTL. Proceeding discontinued as of 
Jan. 20, because respondent under special 
permission authority has canceled certain of 
the suspended schedules effective Jan. 20, 
while the remaining schedules under suspen- 
sion have been made to conform to outstand- 
ing relief afforded by F. S. O. 17212, as 
amended. 

ae * * 


MC-C-1477, Anniston Motor Express, Inc. 
and C. R. Floyd and J. D. Beasley, d/b/a 
Floyd & Beasley Transfer Co., Investigation 
of Operations. Respondent’s petition for 
reconsideration of order of June 17, 1955, or 
in alternative for reopening of proceeding 
for purpose of introducing additional evi- 
dence, denied. Respondent notified and re- 
quired on or before Feb. 29, to cease and 
desist from performing all operations, in 
interstate or foreign commerce, of the char- 
acter and scope found unauthorized or un- 
lawful in report of June 17, 1955. 


* * * 


MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Compliance date 
of cease and desist order of June 14, 1955 
further postponed from Jan. 10, to Mar. 1. 

* * * 


I. & S. M-5578, Alcoholic Liquors—Louis- 
ville to Indianapolis. Proceeding discontin- 
ued because respondents canceled schedules 
effective Oct. 20, 1954, and thus the issues 
have become moot. 

~ * + 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-7687, Iron and Steel Articles— 
McKean & Burt; 

I. & S. M-7691, Sodium Products—Syracuse, 
N.Y. to Elkland, Pa.; 

I. & S. M-7703, Petroleum Products— 
Friendship. N.C. to Dry Fork, Va.: 

I. & S. M-7739, Grain—Kansas City, Mo. 
to Collinsville, I11.; 

I. & S. M-7759, Iron and Steel—Southwest 
Territory; . 

I. & S. M-7847, Printing Paper—Cloquet, 
Minn. to Lincoln, Neb.; 
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I. & S. M-7857, Import Wallboarc —gay,,. 
nah, Ga., to N.C. and S.C.; 7 

I. & S. M-7875, Air Cleaners, E'c.—Fro, 
Twin Cities to Chicago; 7 

I. & S. M-7889, Storage Batteries—Cingip, 
nati to Louisville; 

I. & S. M-7897, Small Shipments—Regy, 
tions—Moses N. Saliba; 

I. & S. M-7909, Sulphuric Acid—Stillpay 
Transit Co., Inc.; 

I. & S. M-7913, Starch—Bet. Calif., op 
and Wash.; 

I. & S. M-7917, Used Tractors—Mont., Ii 
Ore., & Wash. to Fargo; 

I. & S. M-7919, Pulpboard—Philadelphy 
Pa. to Beacon, N.Y.; 

I. & S. M-7923, Paper & Paper Articig 
Philadelphia, to N.J. and N.Y.; 

I. & S. M-7925, Packing House Products 
Austin, Minn. to Fargo, N.D.; 

I. & S. M-7931, Machinery—Chicago, Ill, jy 
New York, N.Y.; 

I. & S. M-7933, Iron or Steel—San Fra. 
cisco to Ore. & Wash.; 

I. & S. M-7951, Wire, Iron or Steel—Ney 
York, N.Y. to Plymouth, Mich.; 

I. & S. M-7955, Printed Matter, Etc.—R,. 
cine, Wis. to Detroit. 


* * * 


I. & S. M-7981, Iron or Steel—Alliance, 9 
to Marshalltown, Ia. Petitions of Bos Truck 
Lines, Inc. and Fisher Governor Co. for vaca. 
tion of suspension order, denied. 

ca * * 


MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)—Vol. 
mer Transportation, Inc., MC-F-5785, Hary 
T. Waters—Control; Shirks Motor Expres; 
Corp.—Control and Merger—Boyce Motor 
Lines, Inc., and Lester Boyce. Effective date 
of order of Dec. 1, 1955 postponed to Janv- 
ary 23. 

















x * * 


I. & S. 6443, Tire Fabrics—Ga. to Tex. Pro- 
ceeding discontinued because _ respondent 
under special permission filed schedules ef- 
fective January 3, canceling the schedules 
under suspension. 

7 * ~ 

I. & S. 6513, Asphalt—Panama City, Fila. to 
Ala. Petition of Atlanta & St. Andrews Bay 
Ry. for vacation of suspension order, denied 

ak * * 


MC-2900, Sub. 82, Great Southern Trucking 
Co. Extension—Marianna; and MC-66562, 
Sub. 1231, Railway Express Agency, Inc, 
Extension—Evansville, Ind.—Danville, Il. 
Effective date of recommended orders further 
postponed to Feb. 9. 

* * a 

MC-30824, Sub. 13, Aalco Express Co., Inc.; 
MC-42963, Sub. 6, Daniel Hamm Drayage Co.; 
and MC-54855, Sub. 1, Louisville, New Al- 
bany & Corydon R.R. Co. Applications dis- 
missed at applicants request. 

* ak * 

MC-42329, Sub. 115, Hayes Freight Lines, 
Inc., Extension—Ohio. Proceeding reopened 
for hearing de novo at a time and place to 
be fixed. 

* * * 

MC-59117, Sub. 5. Vincent Elliott Exten- 
sion—Kansas and Mo. Application amended 
by restating certain commodity and route 
authority. 

* + * 

MC-103435, Sub. 62, Buckingham Transpor- 
tation, Inc., Extension—Travel Routes. Ef- 
fective date of recommended order stayed 
pending further order of Commission. 

a * ” 


MC-107000. Sub. 21, T. S. Love Extension— 
Tex. Proceeding reopened for reconsidera- 
tion on present record. 

a * 7 

MC-C-1619, Inland Motor Freight Lines, 
Inc., Revocation of Certificates. Date on or 
before which respondent shall comply with 
requirement to institute and maintain rea- 
sonably continuous and adequate service and 
comply with provisions of section 220 of 
the Interstate Commerce Act, further post- 
poned from Jan. 10 to Mar. 1. Date on oO 
before which respondent shall inform Com: 
mission in a written statement under oath 
as to compliance or non-compliance, further 
postponed from Jan. 20 to Mar. 20. Date of 
Oct. 10, 1955 appearing in third orccring 
paragrarh of order of July 26, 1955, frther 
modified, by substituting Mar. 1, there or. 

~*~ * * 


Recommended order of examiners } ving 


been served, the Commission has sued 
orders postponing the effective date « the 
recommended orders to Jan. 19, in th fol- 


lowing: , 
MC-C-1800, McKesson & Robbins, I v. 
Cooper-Jarrett, Inc., et al.; : 
I. & S. M-6499, Chemicals—Kansas ty, 
Mo. to Chicago; 
I. & S. M-7210, Flour Compound—E! :0tt 
City, Md. to Charlotte, N.C.; ’ 
I. & S. M-7339, Alcohols—Chicago to 24: 
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Oar’ —Say Mey, & S. M-7383, Canned Goods—Between 






















vin Cities and Ottumwa, Ia.; 
b, E’c—Po fey & S. M-7411, Metals, St. Louis to Cin- 
Pri€s——Cinein ponstl. * * « 
RE y. &. S. M-4107, Single Shipment Minimum 
ents—Reqy, Meparge—Riss & Co., et al. (Corrected). I & 
HE \-7206 deleted, account included in orig- 
Cid—Stillpeglmimal order in error. 
* x * 
Calif, On MM pespondents having failed to submit their 
atements of facts and arguments under 
Mont., Ii odified procedure, the Commission has is- 
P ed an order requiring respondents on or 
Diladelphy pefore forty days from Dec. 28, 1955 to cancel 
, he suspended schedules on not less than 
Per Articles Mone day's notice, and discontinuing the pro- 
eedings in the following: 
© Products g S. M-7774, Merchandise—Cooper’s Ex- 
aii press, Inc.—Boston—N.J.; 
Caso, Ill. yi) & S. M-7819, Mixed Commodities—Har- 
1 ison, N.J. to Chicago, 1l.; 
—San Fro.) & S. M-7825, Foodstuffs—Ind. Points to 
rs au Claire, Wis.; 
r Steel—Ney L & S. M-7865, Iron and Steel—Between 
. Points in Tex.; 
er, Etc—Ri. I | & S. M-7872, Canned Goods—Baltimore, 
Md. to Central Territory; 
I & S. M-7873, Commodities—Vandergraff 
—Alliance, 9 uck Lines; 
of Bos Truck 1& 8S. M-7874, Rayon—Childersburg, Ala. to 
Co. for vaca. Columbus, Ga.; 
d. I. & S. M-7876, Animal Feed—Between 


Twin Cities and Chicago; 
lL & S. M-7877, Machinery—Bet. San Fran- 


Qtrol; Boyce 
rtion)—Vo). mecisco Area and Seattle; = 
'-5785, Harry I. & S. M-7879, Advertising Matter & Candy 
stor Expres —Jack’s Express, Inc.; 
OYCe Motor I. & S. M-7881, Fresh Meats—Okla. to Il, 
fective date |e Mo. and Wis.; 
ed to Janu. I. -< Ooo Soap—Bristol, Pa. to Phila- 
delphia, Pa.; 
1 & S. M-7887, Wine—Chicago, Ill. to Minn. 

oO Tex. . mand Wis.; 

emaeneaie I. & S. M-7888. Electric Storage Batteries 
chedules ef. | —Cincinnati, to Ft. Wayne; 

e schedules I. & S. M-7892, Rayon Piece Goods—Bet. 


NY., N.J., & Pa. 
I. & S. M-7893, Various Commodities—N.J. 


ity, to Conn.; 
BO, t lL & S. M-7894, Freight, All Kinds—Okla- 


ndrews Bay 
der, denied, | homa to Kansas City; 
I. & S. M-7899, Buffing or Polishing Com- 
nT pounds from Philadelphia, Pa.; 
Ray I. & S. M-7901, Palletized Shipments— 
en — Freight Transfer, Inc.; 
ville, 1” Ei: & 8: M-7902, Alcoholic Liquors—Ky. to 


Wis.; 

I. & S. M-7903, Canned Goods—Bridge- 
ton, N.J. to Va.; 

I. & S. M-7905, Foodstuffs—Shirley, Ind. to 


lers further 


s Co., Inc: Twin Cities; 
rayage Co.; I. & S. M-7906, Iron or Steel Pipe—Milwau- 
» New Al- kee to Detroit; 
ations dis- I. & S. M-7907, Cellulose Acetate, Resins— 
NJ. to New York City; 
I. & S. M-7912, Molasses—Baltimore to 
ght Lines, Del, Pa., Va., & W. Va.; 
. reopened I. & S. M-7915, Chewing Gum—Teterboro, 
d place to NJ. to New York, N.Y.; 
I. & S. M-7921, Class Rates—Iron & Steel 
—Between Chicago and Beloit; 
tt Exten- I. & S. M-7926, Various Commodities, Den- 
amended nis Truck Line, Inc. 


and route * oe * 
I. & S. 6478, Automobiles—Calif. to Ariz. 
Proceeding discontinued because respondent 


Transpor- under special permission filed schedules ef- 
utes. Ef- fective January 10, canceling schedules under 
er stayed suspension. 

sion. . * 

Applications having not been the subject 
‘tension— of formal hearings and applicants having re- 
onsidera- quested dismissal of their applications the 

Commission has issued orders dismissing the 
applications in the following: 

= —-. MC-16650, Sub. 6, Waugh Trucking Co.; 
ply with MC-59292, Sub. 8, The Maryland Transpor- 
Pp tation Co.; 
tain rea- a 
rvice and MC-61296, Sub. 57, Herman Bros., Inc.; 
1 220 of MC-22229, Sub. 20, Terminal Transport Co., 
ler post- Inc.; 
“4 ridin MC-1:5600, Georgia Transporters, Inc.; 
der oath MC-75932, Sub. 96, Navajo Freight Lines, 
, further Inc.; 

2 - = MC-7°90, Sub. 12, Coast Truck Lines, Inc.; 
further Pm ll, Sub. 11, Commercial Freight 
ere/or. ee Be ie 

_— an 348, Sub 1, Bee Line, Inc., Contract 

a arrier \pplication. Effective date of recom- 
of = mende« order postponed to Jan. 25. 


th fol- + * 


MC-) 5658, Sub. 1 TA, Marine Motor Trans- 
I v. part, I Applicant’s petition for recon- 
— i Of order of Nov. 29, 1955, denying 
us City, empo:*y authority, denied. 
* * * 
E) .cott one. 231, Sherwood Brannon—Control; 
’ an Modis ' Motor Freight, Inc.—Purchase— 


Transportation Co. (Corrected). 


Petitions of Rail Carriers in Trunk Line and 
New England Territory, with one exception, 
and Middle Atlantic Transportation Co., Inc., 
et al., for reconsideration, denied and order 
of June 15, 1955 effective as of Dec. 19, 1955. 


* * * 


MC-F-6073, Cement Distributors, Inc.—Con- 
trol—Adams Transport, Inc. Acquisition by 
Cement Distributors, Inc., of control of 
Adams Transport, Inc., through purchase 
of its capital stock, and by A. L. and W. D. 
Chandler through such acquisition by Ce- 
ment Distributors, Inc., on terms and condi- 
tions, authorized. ‘ 

* + 

I. & S. M-7883, Sulphuric Acid & Fertilizer 
—Ecoff Trucking, Inc. Order of Oct. 21, 
1955, vacated and proceeding discontinued 
as of Jan. 20, insofar as it suspended opera- 
tion of rates and provisions on Nitrogen Fer- 
tilizer Solution, minimum weight 36,000 
pounds, in Item 61 of Sup. 2 to MFICC 35 
of Ecoff Trucking, Inc. 


* Oo * 


I. & S. M-7954, Consolidation—Central Ter- 
ritory Points. Respondent’s petition for 
vacation of suspension order, denied. 

* . * 


I. & S. M-8007, Alcoholic Liquors—Frank- 
fort, Ky. to Peoria, Ill. Order of Dec. 9, 1955 
directing modified procedure, vacated. Pro- 
ceeding assigned for hearing Feb. 28, at 
Washington, D.C., before Examiner Leonard 
J. Kassel. 

* a * 

I. & S. M-8034, Petroleum Jelly—McKees 
Rocks to Jeffersonville. Order of Dec. 15, 
1955 directing modified procedure vacated. 
Proceeding assigned for hearing Feb. 29, at 
Washington, D.C., before Examiner George A. 
Dahan. 


cs ~ ~< 
MC-F-5869, Vincent H. Palisano, et al.— 
Control; Boss-Linco Lines, Inc. Purchase 


(Portion)—Lyons Transportation Mo. Pro- 
ceedings reopened and report and order of 
Sept. 23, 1955, modified to exclude authority 
to purchase portion of vendor’s operating 
rights between Lewis Run and Foster Brook 
over U.S. Highway 219. Order of Sept. 23, 
1955 as modified made effective Jan. 11. 
* * + 


31838, Sol Sieff Produce v. C. G. W. Ry. 


Co., et al. Complaint dismissed for want 
of prosecution. 
* + 
MC-2754, Neuendorf Transportation Co. 


Petition for waiver of Rule 101 (e) of Com- 
mission’s General Rules of Practice, denied. 
* * * 


MC-6945, Sub. 24, National Transit Corp. 
Extension—Ford Plant. Report and order 
of Nov. 21, 1955 modified, by inserting before 
the words “Detroit, Mich.” on line 5 on sheet 
2, and in finding of report ‘‘Pontiac, Mich., 
and to and from”, effective Feb. 27. 

* + * 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications the 
Commission has issued orders dismissing the 
applications in the following: 

MC-59185, Sub. 16, Highway Express, Inc.; 

MC-106914, Sub. 10, American Cartage Co.; 

MC-111717, Sub. 13, Tractor Transport, Inc.; 

MC-88685, Sub. 13, L. E. Whitlock Truck 
Service, Inc.; 

MC-109382, Sub. 12, Jonas P. Donmoyer; 

MC-115443, Forrest E. Wilson. 


* * * 


MC-109734, Sub. 53, System Tank Lines, 
Inc., Extension—Petroleum Products; MC- 
109734, Sub. 66, Same, Extension—Tacoma, 
Wash.; MC-109734, Sub. 69, Same, Extension 
Utah. Pacific Intermountain Express Co., 
substituted as applicant in lieu of System 


Tank Lines, Inc. 
* * * 


MC-111350, Sub. 7, Liquid Transit, Inc., Ex- 
tension—Wheeling, W. Va. Order of May 31, 
1955, insofar as it assigned proceeding to 
Division 4, vacated. 


* * * 


MC-115652 TA, J. A. Paddock. Applicant’s 
petition for reconsideration of order of Nov. 
4, 1955, denying temporary authority, denied. 


* * * 


I. & S. M-7607, Pick-Up and Delivery—New 
York City Area. Proceeding discontinued in- 
asmuch as the period of suspension has ex- 
pired. 

cd * * 

I. & S. M-7945, Delivery Charges—New 

York Harbor Ports. Petition of Chicago 


Express, Inc. for vacation of suspension 
order, denied. 
+* ~ + 
MC-F-6071, Baggett Transportation Co.— 


Purchase (Portion)—Holloway Transfer Co., 
Ine. Order of Dec. 2, 1955, modified to elimi- 
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nate from the lease authority granted the 
rights between Austell and Cedartown. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-C-1524, Long Island Arbitraries—1953. 
Order of March 3, 1955 stayed pending dis- 
position of petition of Long Island Associa- 
tion, Inc., et al. for enforcement of report 
and order. 





Applications 
and Petitions 





State and Shipper Parties 
Oppose Railroads’ Request 
For Reopening of No. 28300 


Any reversal of policy or accom- 
plishment achieved in the Commis- 
sion’s prescription of class rates in 
No. 28300 would be detrimental to 
the interest of the whole country, 
say the Southern Governors’ Con- 
ference and the Southeastern As- 
sociation of Railroad and Utilities 
Commissioners in their joint reply 
to petitions of Southwestern and 
Western Trunk Line railroads ask- 
ing the Commission for reopening, 
further hearing, reconsideration and 
modification in No. 28300, Class Rate 
Investigation, 1939. 


The railroad petitioners told the Com- 
mission that they had new evidence 
not previously considered by the Com- 
mission demonstrating that the appen- 
dix 18 basis of class rates put into ef- 
fect May 30, 1952, did not meet accepted 
standards of reasonableness. (T.W. July 
16, 1955, pp. 22 and 51). 

In reply, the conference and the as- 
sociation said that “no greater, more 
extensive or more elaborate record was 
ever assembled in a rate proceeding 
than in this one. 


“In this connection,” they said, “we 
desire to add our imprimatur to the 
record by saying that the Commission 
rose to the occasion and rendered a 
decision that, for constructive accom- 
plishment, will go down in history as 
a landmark of sound regulation.” 


They said that such a rate structure as 
that brought about by No. 28300 should 
not be lightly disturbed at any time, 
“put when one has received the long 
and extensive consideration which char- 
acterizes the one here brought into 
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question there should be strong and 
compelling reasons for changing the 
status quo.” No such reasons had been 
advanced by the petitioners, they said. 

In asking the Commission to deny the 
request the St. Louis-East Side Traffic 
Conference said it was “earnestly re- 
quested that the Commission be not 
persuaded to enter upon a fishing ex- 
pedition in uncharted waters.” 

The Burlington Shippers Association 
said the Commission had given every 
reasonable consideration to respondents, 
and the case had been reviewed by the 
US. Supreme Court. The petitions 
should be “definitely denied,” it said. 

A joint reply asking denial of the peti- 
tions was filed on behalf of the state 
commissions of Alabama, Arkansas, 
Florida, Georgia, Iowa, Kansas, Ken- 
tucky, Louisiana, Minnesota, Mississippi, 
Missouri, Nebraska, North Carolina, 
Oklahoma, South Carolina, South Da- 
kota, Tennessee, Texas and Virginia. It 
said nothing was presented in the peti- 
tions that already had not been consid- 
ered by the I.C.C. 

Nothing was offered to justify re- 
opening this proceeding and subjecting 
the interested parties “to large amount 
of labor and expenses which necessarily 
will attend further hearings.” 

“Petitioners do not even suggest a 
scale which they would substitute for the 
present scale,” the joint reply said. “To 
the extent that they desire to increase 
the scale at the longer distances, they 
would recreate the discrimination it was 
the purpose of No. 28300 to remove. No 
valid reason for reopening having been 
advanced, the petitions should be 
denied.” 

The Southwestern Industrial Traffic 
League and Texas Industrial Traffic 
League, in a joint reply, also asked the 
Commission to deny the petitions. 





McGinnis Withdraws Dual 


Presidency Application 


Patrick B. McGinnis has formally peti- 
tioned the Commission to discontinue 
its proceeding involving his application 
to become president and director of the 
Boston & Maine Railroad while retain- 
ing similar positions with the New 
York, New Haven & Hartford Railroad. 
The proceeding is Finance No. 18075, 
Sub. 4, Interlocking Directorate Ap- 
plication of Patrick B. McGinnis. 


Mr. McGinnis told the Commission in 
his petition that at the resumed hear- 
ings on the application in Boston, Mass., 
January 10, before Examiner Homer 
Kirby, counsel for the applicant stated 
that due “to an unprecedented situa- 
tion” in the affairs of the New Haven 
Railroad which had developed since 
the prior hearing, it was impossible for 
the applicant and other key officials of 
the carrier to appear at that time and 
requested that a continuance be granted. 

“This requested continuance was con- 
sented to by the Massachusetts Depart- 
ment of Public Utilities, the Delaware & 
Hudson Railroad Corporation, the Boston 
& Maine Railroad, and the New Haven,” 
the petition stated. “The only objection 
was noted by an intervening minority 
stockholder of the New Haven.” 

However, the petition stated, the re- 


quest for postponement was denied by 
the examiner. 

“Thereupon counsel for applicant 
stated he had no other alternative and 
withdrew the application,” the petition 
stated. “Should the Commission desire 
confirmation in writing of the oral with- 
drawal at the hearing, or desire a formal 
written withdrawal, such confirmation or 
written withdrawal is hereby made.” 





Rail Rate on Stone to Meet 


Truck Competition Asked 


On behalf of railroads in Central Ter- 
ritory, John Kk. Wall has petitioned the 
Commission in No. 25020, Rates on 
Crushed Stone, Gravel, Sand and Slag 
Within the State of Ohio, for modifica- 
tion of its orders in the proceeding. 

Modification was asked so as to permit 
publication of rates to meet truck com- 
petition, as follows: 


“On slag, commercial crushed in open 
top cars, minimum weight 80 per cent of 
the marked capacity of the car... ex- 
cept when car is loaded to full cubical 
or visible capacity actual weight will 
apply.” 

A note to the rate request specified 
that the carload minimum weight in 
connection with the rates from Weirton, 
W.Va., would be 90 per cent of the 
marked capacity of the car. 


Proposed rates of 99 cents a net ton, 
according to the petition, were to apply 
from Steubenville and Mingo Junction, 
O., and Weirton, W.Va., to Bellaire, Cadiz, 
Georgetown, Onco, and Powhatan, O. 


A notation to the rate proposal said 
the proposed rates were to meet motor 
truck competition and were “not sub- 
ject to X-175.” 


“Pursuant to order in I.C.C. docket 
25020 dated April 1, 1955,” said the peti- 
tion, “rate of 99 cents per ton of 2,000 
pounds, was published from and to 
the points here involved (except to Bel- 
laire, O.), viz: from Mingo Junction, O., 
Steubenville, O., and Weirton, W.Va., to 
Powhatan, O., Cadiz and Georgetown, O. 


“In the railroads’ petition of March 4, 
1955, they agreed to an expiration date 
of December 31, 1955. Therefore, the 
Interstate Commerce Commission when 
issuing its order of April 1, 1955, pro- 
vided the following phrase: ‘To expire 
December 31, 1955, unless sooner can- 
celed, changed or extended.’ 


“The rate of 99 cents was, accordingly, 
published to expire December 31, 1955. 
The traffic is still moving and unless the 
rate is reestablished, it will move by 
truck or will be furnished by off-track 
stone quarries. It is proposed to include 
Bellaire, O., as a destination at the rate 
of 99 cents, as this point is directly inter- 
mediate to Powhatan, O., and should be 
accorded the same rate.” 





Amended Water Rights Plea 


Oliver J. Olson & Co., San Mateo, 
Calif., by an application in W-277, has 
asked the Commission for an amended 
certificate to include the use of non- 
self-propelled vessels with the use of 
separate towing vessels in addition to 
the existing authorized use of self- 
propelled vessels, in its operating rights 
without a change in the commodities 
authorized to be carried or ports author- 
ized to be served in connection with 











its authority to transport property } 
tween points in California, Oregon apy 
Washington. . 





Motor ‘Reefer’ Lines Seek 
Ex Parte MC-43 Exemption 


A number of refrigerated motor carrienli for s 
has asked the Commission to amen mer 














in Ex Parte MC-43, Lease and Inte. 
change of Vehicles, so as to include cg. 
riers using vehicles equipped with m. 
chanical refrigeration when used in thy 
transportation of commodities requiring 
refrigeration or in the alternative, thy 
petitioners’ exemption from section 207; 
(c) be extended beyond March 1, th 
effective date of the rules and the «. 
emption continued until further hearing 
have been held and final determinatig, 
made. . 

The petition was filed on behalf of 
Refrigerated Transport Co., Inc., Colonial 
Refrigerated Transportation, Inc., Alter. 
man Transport Lines, Inc., Belford 
Trucking Co., Leon D. Hyder, doing busi- 
ness as Clay Hyder Trucking Line, ani 

































































Frigidways, Inc. ot 
Petitioners said that mechanical refrig-& Tex 
erated equipment should be treated asim om 
special equipment insofar as the leasing 
rules were concerned and that such hon 
equipment should be exempt under sec-§ ser' 
tion 207.5(c) of the rules. Le 
the 

Wi 

rig 

FINANCE APPLICATIONS ~* 

& 





MC-F-6173, Myers Transfer & Storage Co. 
Huntington, W.Va., asks authority to ac- 
quire the operating rights of C. C. Me- 
Claskey, doing business as Grant Stewart 
Transfer Co., Huntington. 

- 7 + 


MC-F-6175, Great Southern Trucking Co. 
Jacksonville, Fla., asks authority to purchase 
all operating rights of Fogarty Bros. Truck 
Line, Inc., Tampa, Fla. 

* ~ - 

MC-F-6176, Cleo Crouch, doing business as 
Pony Express, St. Joseph, Mo., asks authority 
to purchase certain operating rights of Grain 
Belt Transportation Co., Kansas City, Mo. 

* x * 

MC-F-6177, National Trailways Bus System 
Washintgon, D.C., asks authority to acquir 
control of Trailways of New England, Inc. 
West Springfield, Mass., through ownership 
of capital stock, or otherwise, and tem 
porarily to operate. 


* 

MC-F-6179, Asphalt Carriers, Inc., Perth 
Amboy, N.J., asks authority to purchase the 
operating rights and business of Perth 
Amboy Trucking Corporation, Woodbridge, 
N.J. 

* om * 


MC-F-6180, J. R. Rose Truck Line, Inc. 
Houston, Tex., asks authority to purchase 
certain operating rights of Corbett Contract- 
ing Corporation, Rawlings, Wyo. 

~ * * 

MC-F-6182, James G. Arledge, doin 
ness as Arledge Transfer Co., Burlington, Ia. 
asks authority to purchase operating rights 
and business of John A. Linneman doing 
business as Hendrick Motor Transfer Lines, 
Burlington, and to operate temporari’:. 

* ~ + 


No. 19200, Pacific Intermountain "xpress 
Co., asks authority to issue 23,492 sh res of 
common stock, par value $5, as a 5 p:* cent 
stock dividend. 

* - ~ 

No. 19201, Cooper-Jarrett, Inc., a: au- 
thority to issue stock certificates not « .ceed- 
ing $575,000 in connection with its + an 
recapitalize under an authorized cap liza- 
tion of $1,000,000. “ 

* + *” 


No. 19202, Virginia Stage Lines, In 
authority to issue certain securities ° 
nection with the purchase of Cons‘ 
Bus Lines, Inc. 








ee ee ee ae ae 


busi- 


asks 
con- 
ated 






” . - 


No. 19206, River Excursions, Dubuq: . 14» 





Won january 21, 1956 






property } 


sks authority to transfer to it the operat- 
Ores On and 


ing rights of V. M. Holstrom, doing business 





Holstrom Transportation, Lake City, Minn. 






























MOTOR RIGHTS APPLICATIONS 
Information from digests of applica- 


s Seek 











i ns of motor carriers of property for 
mp tion erating rights, as made public by the 
10tor carr Commission, appears below. Applications 

Trini for authority to purchase operating rights, 
1 tO amen merge properties or franchises, acquire 
eS Propose control, lease, or to operate temporarily 
and Inte.fm ae digested elsewhere under the caption 
include on “Pinance Applications.” 
d with me. 
used in thf yc-4405, Sub. 273, Dealers Transit, Inc., 
ies requiringiMchicago, Ill. Common carrier, over irregular 
Native, thymroutes, transporting passengers and commer- 
section one freight trailers and semi-trailers, other 
; 1M than those drawn by passenger automobiles, 
arch 1, thellMand trailer chassis, initial movements, truck- 
and the ey.fmaway and driveaway, from Evergreen, Ala., 
her hearing gm and points within one mile thereof, to points 
MM \, Ark. Colo., Conn., Del., D.C., Fla., Ga., 


termination ll, Ind., Ia., Kan., Ky., La., Me., Md., Mass., 


Mich. Minn., Miss., Mo., Neb., N.H., N.J., 
NM., N.Y., N.C., O., Okla., Pa., R.I., S.C., 
Tenn., Tex., Vt., Va., W.Va., and Wis., and 
tractors, other than farm tractors, secondary 
driveaway movement, on only when drawing 
trailers in initial driveaway movement, from 
Evergreen, Ala., and points Within one mile 
thereof, to points in Vermont. 

MC-8102, Sub. 15, U. L. Brooks and James 
C. Pitts, dba Canadian Truck Line, Amarillo, 
Tex. Common carrier, transporting general 


n behalf of 
nc., Colonial 
Inc., Alter. 
C., Belford 
doing busi- 
z Line, ani 


nical refrig. 


treated asf commodities, with exceptions, between junc- 
the leasin tion U.S. Highway 270 and U.S. Highway 283 
th Cm and junction of U.S. Highway 283 and Okla- 

at suchi® noma Highway 15, over a specified route, 
under sec-™ serving all intermediate points. Note: Ap- 


plication is directly related to MC-F-6172, in 
which authority is sought for purchase by 
the Santa Fe Trail Transportation Co., 
Wichita, Kan., of a portion of the operating 
rights of U. L. Brooks and James C. Pitts, 


ONS dba Canadian Truck Line, Amarillo, Tex., 
and for acquisition by the Atchison, Topeka 
& Santa Fe aw Co., ae ae = 
control of such operating rights roug 
2 ®. the purchase. 
. C. Me MC-25643, Sub. 41, Everts’ Commercial 
int Stewart] Transport, Inc., Eugene, Ore. Common car- 
rier, over irregular routes, transporting acids; 
alcohol; industrial or medicinal; chemicals 
ucking Co and chemical solutions; coal tar products; 
to purchase fertilizers, organic and non-organic; fish oil 
Bros. Truck and marine animal solubles; foodstuffs; bev- 
; erages and beverage preparations; gases, 
compressed; glue, liquid or dry, and glue 
stock; liquors, wine or alcoholic; paints and 
business as paint materials; paraffin wax; petro chemi- 
‘'S authority cals; sizing; rosin; emulsified petroleum or 
its of Grain chemically fortified; tallow and wood preser- 
Yity, Mo. vatives; in bulk, in tank vehicles, between 
points in Calif., Ida., Ore., and Wash. Note: 
sus System All duplicating authority to be eliminated. 
to acquire MC-28573, Sub. 9, Great Northern Railway 
sland, Inc. Co., St. Paul, Minn. Common carrier, trans- 
ownership porting general commodities, including ex- 
and tem- press, newspapers and mail, with other ex- 
ceptions, between (1) junction of U.S. High- 
way 89 and Montana Highway 20, near Sun 
ne., Perth River, Mont., and Augusta, Mont., over a 
rehase the specified route; (2) Augusta, Mont. and 
os _ Perth Choteau, Mont., over a specified route, serv- 
oodbridge, @ ing all intermediate and off-route points 
which are stations on the Great Northern 
: Railway Co. between the points named; and 
Line, Inc., (3) Fairfield, Mont., and junction of un- 
purchase humbered highway and Montana Highway 
Contract- 33, over a specified route, for operating con- 
venience only in connection with regular 
routes, with restrictions, one being that 
xine busi- service shall be limited to that which is 
ngton, Ia., Supple:ental of, or auxiliary to, rail service 
ing rights of the Great Northern Railway Co. 
an doing MC-25708, Sub. 13, Beard-Laney, Inc., Cam- 
fer Lines, den, ©.c. Common carrier, over irregular 
ari... Toutes transporting (A) petroleum products, 
from ( ,arleston, S.C., and points within 10 
1 xpress miles  -ereof, to Raleigh, Durham and Elkin, 
sh res of N.C., d points in a designated area of 
per cent North “arolina, including points on specified 
portic of highways therein, (B) petroleum 
Prod , in containers, from Charleston, 
as au- _ Pb ots within 10 miles thereof, to points 
t « :ceed- na ignated area of North Carolina, with 
in to certa exceptions, (C) filling station equip- 
ap aliza- men: id empty containers for petroleum 
Prod: ‘s, from the respective destination 
| Points specified to the respective origin 
ine, asks Poin’: specified above, (D) filling station 
; i: con- me 1t (1) from Charleston, to points in 
sc. dated 107 irolina, and (a) from points within 
Elki. of Charleston, to Bryson City and 
- in, .C., and points in a designated area 
iq: , Ia. of Novth Carolina, including points on the 


indicated portions of the highways specified 
therein, and (E) filling station equipment 
and empty containers for petroleum prod- 
ucts, (1) from the destination points speci- 
fied immediately above to points within 10 
miles of Charleston, and (2) from points in 
North Carolina, to Charleston. Note: Instant 
application is directly related to MC-F-6156, 
in which authority is sought for purchase 
by Beard-Laney, Inc., Camden, S.C., of a 
portion of the operating rights of J. C. 
Hagler, Jr., and T. W. Hagler, dba Hagler 
Truck Co., Augusta, Ga., and for acquisition 
by J. T. Laney and Leona S. Laney, both of 
Camden, of control of such operating rights 
through the purchase. 

MC-29886, Sub. 85, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes. trans- 
porting crawler tractors, set up, with loading 
and grading attachments, and with equip- 
ment parts, from Churubusco, Ind., to all 
points in the United States. 

MC-39443, Sub. 9, Ray E. Thompson & 
Sons, Inc., Quincy, Ill. Common carrier, over 
irregular routes, transporting (1) animal 
feed, in bulk, and fertilizer, in bulk, be- 
tween points in Ill., Mo., Wis., and Ia., (2) 
animal feed, in bulk, from Quincy, Ill., to 
points in Nebraska, and (3) cement, in bulk, 
from Hannibal, Mo., to points in Mo., Ill., 
and Ia. 

MC-40269, Sub. 32, Cook Truck Lines, Inc., 
Memphis, Tenn. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the U.S. Navy Jet Air Base, located 
about 12 miles north of Meridian, Miss.,- as 
an off-route point in connection with regu- 
lar route operations. 

MC-51018, Sub. 3, The Besl Transfer Co., 
Cincinnati, O. Common carrier, over irregu- 
lar routes, transporting cast iron pipe and 
fittings directly related to cast iron pipe, 
from points in Hamilton County, O., to 
points in designated areas of O., Ind., and 
Ky., including points on specified segments 
of highways therein, and damaged cast iron 
pipe and damaged cast iron pipe fittings 
and accessories on return. Applicant states 
that authority sought in Kentucky is re- 
stricted to the territory located beyond that 
presently authorized to be served within 40 
miles of Cincinnati. 

MC-50069, Sub. 168, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing liquid rust preventing or removing com- 
pounds, in bulk, in tank vehicles, from 
Morneci, Mich., to points in Ill., Ind., Ia., 
Kan., Ky., Mich., Minn., Mo., N.Y., O., Pa., 
W.Va., and Wis. 

MC-54435, Sub. 24, Michigan Motor Freight 
Lines, Inc., Dearborn, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the Chrysler Corporation 
plant located near Macedonia, O., as an 
off-route point in connection with regular 
route operations. 

MC-58954, Sub. 28, McNamara Motor Ex- 
press, Inc., Kalamazoo, Mich. Common Car- 
rier, transporting general commodities, with 
exceptions, serving the Ford Motor Co. plant 
located about two miles east of Chicago 
Heights, Ill., as an off-route point in con- 
nection with regular route operations. 

MC-60610, Sub. 3 (amended), Arville Stone- 
cipher and Wilson Bradenburg, dba Stepro 
Transfer Line, Corydon, Ind. Common car- 
rier, transporting general commodities, with 
exceptions, (1) over a specified route between 
Palmyra. Ind., and Corydon, Ind., serving the 
intermediate point of Central Barren, Ind., 
unrestricted, and serving the termini for 
joinder or connecting purposes only in con- 
nection with regular route operations, and 
(2) over irregular routes, between points in a 
designated area of Indiana, with certain re- 
strictions, on the one hand, and on the other, 
Louisville, Ky. 

MC-61505, Sub. 19, G. R. Meyers, dba G. R. 
Meyers Transportation, Barberton, O. Com- 
mon carrier, over irregular routes, transport- 
ing boilers, boiler parts, pipes and tubes, 
boiler fuel pulverizing machinery, and ma- 
chinery, materials and supplies used or use- 
ful in the manufacture and installations of 
steel boilers, between Barberton and Alli- 
ance, O., on the one hand, and, on the other, 
Brunswick, Ga., and Paris, Tex. 


MC-86913, Sub. 2, Siler Motor Lines, Inc., 
Siler City, N.C. Common carrier, over ir- 
regular routes, transporting lumber and logs, 
from points in Harford, Charles and St. 
Marys Counties, Md., to points in a desig- 
nated area of North Carolina. 


MC-66562, Sub. 1257 (amended), Railway 
Express Agency, Inc., New York, N.Y. Com- 
mon carrier, transporting general commodi- 
ties, including Class A and B explosives, mov- 
ing in express service, between Buffalo, 
N.Y., and Punxsutawney, Pa., over a speci- 
fied route, serving the intermediate points of 
Orchard Park, Jewettville, Colden, Spring- 
vale, and Ellicottville, N.Y., and Bradford, 
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Ridgway, Brockway, DuBois and Sykesville, 
Pa., and the off-route points of Salamanca, 
N.Y., and Mount Jewett and Falls Creek, 
Pa., with restrictions, one being that service 
to be performed shall be limited to service 
which is auxiliary to, or supplemental of, 
air or railway express service. 

MC-66562, Sub. 1262, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, in- 
cluding Class A and B explosives, moving 
in express service, between Augusta, Ga., and 
Beaufort, S.C., over a specified route, serv- 
ing the intermediate points of Jackson, 
Allendale, Fairfax, Brunson, Hampton, Varn- 
ville, Early Branch, Yemassee and Burton, 


S.C. 

MC-86928, Sub. 26, C. E. Reynolds, Joplin, 
Mo. Contract carrier, over irregular routes, 
transporting nitric acid, in bulk, in tank 
vehicles, from the Atlas Powder Co. plant 
located about three miles northeast of Joplin, 
Mo., to the Monsanto Chemical Co. plant, 
Monsanto, Ill. 

MC-89778, Sub. 66, Baggett Transportation 
Co., Birmingham, Ala. Contract carrier, over 
irregular routes, transporting Class A, B and 
C explosives, having prior or subsequent 
movement by water, moving on government 
bills of lading, between Sunny Point, N.C., 
and points within 15 miles thereof, on the 
one hand, and, on the other, Pine Bluff 
Arsenal, Pine Bluff, Ark., Milan Arsenal, 
Milan, Tenn., Louisiana Ordnance Plant, 
Doyline, La., and Red River Arsenal and Lone 
Star Ordnance Plant, Defense, Tex. 

MC-92983, Sub. 144 (amended), Eldon Mil- 
ler, Inc., Iowa City, Ia. Common carrier, 
over irregular routes, transporting acids and 
chemicals, in bulk, from points in Ark., Ill., 
Ind., Kan., Mich., Mo., O., Okla., N.J., Pa., 
N.Y., and Tex., to points in Iowa. 

MC-92983, Sub. 148, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting acids and chemicals, 
vegetable oil and blends thereof, vegetable oil 
products, syrups, and sugars, in bulk, in tank 
vehicles, between Kansas City, Mo., and 
points in La., Minn., Miss., N.D., S.D., Tenn., 
and Tex. 

MC-92983, Sub. 149, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier over irregu- 
lar routes, transporting fats, grease, lard and 
tallow, in bulk, in tank vehicles, between 
St. Louis, Mo., and East St. Louis, Ill., and 
Chicago, Ill., Cincinnati, O., and Memphis, 
Tenn. 

MC-92983, Sub. 150, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting acids and chemicals, 
fats, greases, lards, tallows, vegetable oils 
and blends thereof, and vegetable oil prod- 
ucts, in bulk, in tank vehicles, between 
Memphis, Tenn., and points in Ala., Ga., La., 
Mich., Minn., Miss., N.Y., Pa., and Wis. 

MCG-93980,: Sub. 24, Vance Trucking Co., 
Inc., Henderson, N.C. Common carrier, Over 
irregular routes, transporting supplies and 
equipment used in the processing, handling, 
packing and marketing of unmanufactured 
leaf tobacco, between points in Fla., Ga., 
N.c., S.C. and Va., on the one hand, and, 
on the other, points in Ky. and Tenn. 


MC-95813, Sub. 6, T. Leroy Koser, dba 
Koser Trucking. Dillsburg. Pa. Common 
carrier, over irregular routes, transporting 
building materials between Akron, N.Y., and 
points in New York within 75 miles thereof, 
on the one hand, and, on the other, points 
in specified counties in Md., W.Va., Pa. and 
D.C 


MC-97551, Sub. 2, D. L. Thompson, Ramona, 
S.D. Common carrier, transporting general 
commodities, with exceptions, serving Nunda 
and Rutland, S.D., as off-route points in 
connection with regular-route operations. 


MC-95813, Sub. 7, T. Leroy Koser, dba 
Koser Trucking, Dillsburg, Pa. Common 
carrier, over irregular routes, transporting 
canned goods from Arendtsville, Aspers, Ben- 
dersville, Biglerville, Chambersburg, Gard- 
ners, Greencastle, Hanover, New Freedom, 
Orrtanna, and Peach Glen, Pa., and Gaithers- 
burg, Md., to points in Va., N.C. and S.C. 

MC-98088, Sub. 4, Bessie L. Lindley, dba 
Lindley Trucking Service, Granite City, Ill. 
Common carrier, transporting general com- 
modities, with exceptions, serving the off- 
route point of Alton, Ill., in connection with 


~ regular-route operations. 


MC-101126, Sub. 41, Stillpass Transit Co., 
Ine., Cincinnati, O. Contract —_ over 
irregular routes, transporting liquid sulphate 
of alumina, in bulk, in tank vehicles, from 
Hamilton, O., to Fort Thomas, Ky., and 
empty containers on return. 


MC-101126, Sub. 42, Stillpass Transit Co., 
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Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting soybean oil, in 
bulk, in tank vehicles, from Owensboro and 
Henderson, Ky., to St. Bernard, O., and 
empty containers on return. 

MC-101126, Sub. 43, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, Over 
irregular routes, transporting liquid ethano- 
lamides, in bulk, in tank vehicles (shipper- 
owned or otherwise), from St. Bernard, O., 


to Chicago, Ill., and empty containers on 
return. 
MC-106022, Sub. 5, V. B. Morgan Co., 


Barstow, Calif. Common carrier, over irregu- 
lar routes, transporting ore, mineral prod- 
ucts, or concentrates, and mining and mill- 
ing machinery, equipment and supplies, be- 
tween Shoshone mines and mills, located on 
unnumbered California highway 10 miles east 
of Tecopa, Calif., and points within 10 miles 
of Tecopa, and Arden, Nev. 

MC-107407, Sub. 15, Brodbeck Trucking Co., 
Inc. (Sam Raitzin, trustee), South Bend, 
Ind. Common carrier, transporting general 
commodities, with exceptions, to and from 
the Ford Motor Co. plant in Lyon Township, 
Oakland county, Mich., as an off-route point 
in connection with regular-route operations. 

MC-108298, Sub. 21, Ellis Trucking Co., 
Inc., Indianapolis, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, from and to the Ford Motor Co. 
plant located near Rawsonville, Washtenow 
County, Mich., as an intermediate or off- 
route point in connection with specified reg- 
ular-route route operations and “operating 
convenience” operations. 

MC-108313, Sub. 6, Caledonia Lines, Inc., 
Ontario, N.Y. Contract carrier, over irregu- 
lar routes, transporting water and sewerage 
treatment chemicals, acids and alkalis, 
hypochlorites and chemicals, in containers, 
from Caledonia, N.Y., to points in Conn., 
Del., D.C., Ill., Ind., Ky., Me., Md., Mass., 
Mich., N.H., N.J., N.Y., O., Pa., R.1., Vt., Va., 
W.Va., and Wis. and empty containers on re- 
turn; and liquid chlorine, in containers, from 
Caledonia, N.Y., to points in Del., Ill., Ind., 
Ky., Me., Mich., N.H., O., Vt., W.Va., and 
Wis., and empty containers on return. 

MC-108461, Sub. 45, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Common Car- 
rier, transporting general commodities, in- 
cluding Class A, B and C explosives, but 
with other exceptions, between El Paso, 
Tex., and Amarillo, Tex., over a specified 
route, serving no intermediate or off-route 
points, and between Ogden, Utah, and 
Amarillo, Tex., over a specified route, serv- 
ing the intermediate points of Salt Lake 
City, Hill Air Force Base, near Ogden, Naval 
Supply Depot, near Clearfield, and the 
Geneva Steel Mills, near Provo, Utah, and 
Albuquerque, N.M. 

MC-110349, Sub. 3, Leo Trimble, dba Trim- 
ble Transportation, Coralville, Ia. Contract 
carrier, over irregular routes, transporting 
malt and malt beverages, alcoholic bev- 
erages, beverages, other than alcoholic, and 
mineral water, from Waukesha, Wis., to Iowa 
City, Ia., and empty containers on return. 

MC-109867, Sub. 5, The Chesapeake & Ohio 
Railway Co., Richmond, Va. Common Car- 
rier, transporting general commodities, in 
less-than-carload freight service, between 
Huntington or Charleston, W.Va., and Pren- 
ter, W.Va., serving Prenter, as an off-route 
point in connection with regular route opera- 
tions, with restriction, one being that serv- 
ice shall be limited to that which is auxiliary 
to, or supplemental of, service of the Chesa- 
peake & Ohio Railway Co. 

MC-112317, Sub. 15, J. A. Throckmorton, 
dba Archie’s Motor Freight, Richmond, Va. 
Common carrier, over irregular routes, trans- 
porting such commodities as are used or 
sold by dealers in “five and ten cent store” 
merchandise between McKeesport, Pa., on 
the one hand, and, on the other, Charlotte, 
Fayetteville and Hickory, N.C., Atlanta and 
Warner-Robins, Ga., Pensacola, Tampa and 
points in Dade and Broward counties, Fla., 
and Huntsville and Tuscaloosa, Ala. 


MC-113832, Sub. 8, Schwerman Trucking 
Co., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting gasoline, nat- 
ural or blended, in bulk, in tank vehicles, 
from Blue Island, Ill., to marine terminals 
of the Clark Oil Refining Corporation, 
located at Milwaukee and Green Bay, Wis. 


MC-114592, Sub. 1, Earl Michaud, Kings- 
ford, Mich. Contract carrier, over irregular 
routes, transporting malt beverages from 
Milwaukee, Wis., to Ishpeming, Sault Sainte 
Marie, and Calumet, Mich., and empty con- 
tainers on return. 


MC-115485, Harvey Wakefield, dba Wake- 
field Trucking Service, Upton, Wyo. Con- 


tract carrier, over irregular routes, transport- 
ing bentonite; posts; farm products; con- 
struction materials, such as cement, bricks, 
concrete units, pipe, sand, gravel, and lum- 
ber; ore, in bulk, in dump trucks; coal; 
animal feeds; livestock; heavy machinery; 
farm machinery; and construction machin- 
ery, such as bulldozers and tractors, requir- 
ing the use of special equipment, such as 
flat beds; and empty containers, (1) between 
points, in Crook and Weston counties, Wyo., 
and (2) between points in Crook and Weston 
Counties, Wyo., on the one hand, and, on 
the other, all other points in Wyoming. 
Section 210 may be involved and applicant 
states that he praqposes to operate his Wyo- 
ming authority, traversing South Dakota for 
operating convenience only in serving points 
in the northeastern tip of Wyoming. 

MC-115585, Sub. 1, Southern Newspapers, 
Inc., Guntersville, Ala. Contract carrier, 
over irregular routes, transporting newsprint 
paper and newspaper machinery, (1) from 
Childersburg, Ala., to Macon, Cedartown, and 
West Point, Ga., Spartanburg, S.C., Baytown, 
Tex., Sanford and Clearwater, Fla., Golds- 
boro, N.C., and Maryville, Tenn., and (2) 
from Calhoun, Tenn., to Gadsden, Tuscaloosa 
and Enterprise, Ala., Spartanburg, S.C., Bris- 
tol and Martinsville, Va., Baytown, Tex., 
Goldsboro, N.C., Clearwater, Fla., Maryville, 
Tenn., and West Point, Ga., and newsprint 
winding cores and empty containers on re- 
turn. 

MC-115664, Sub. 1, Rene Jacomine, dba 
Rene Jacomine Truck Line, New Orleans, La. 
Contract carrier, over irregular routes, trans- 
porting petroleum products, in bulk, in tank 
vehicles, from New Orleans, La., and points 
— 10 miles thereof, to points in Missis- 
sippi. 

MC-115683, Sub. 1, Robert W. Jones, dba 
Bobby Jones Mobile Home Service, Colum- 
bus, Ga. Common carrier, over irregular 
routes, transporting mobile homes and house 
trailers, designed to be drawn by passenger 
automobiles, in secondary movements, truck- 
away, (1) between points in Ga., Fla., Ala., 
and Miss., and (2) between points in Ga., 
Fla., Ala., and Miss., on the one hand, and, 
on the other, all points in the United States. 

MC-115714, Sub. 1, Amos F. Smith, dba 
Amos F. Smith Trucking Co., Mt. Vernon, Il. 
Common carrier, over irregular routes, trans- 
porting hydrated lime, in bags, from Mosher, 
Mo., to the Texas Co., Salem unit, located 
within seven miles of Salem, Ill. 

MC-115718, Country Freight Lines, Ltd., 
Vancouver, British Columbia, Canada. Com- 
mon carrier, transporting general commodi- 
ties, including household goods and com- 
modities requiring special equipment, but 
with other excentions, between Oroville, 
Wash., and the port of entry on the U.S.- 
Canada boundary located about seven miles 
north of Oroville, Wash., over U.S. Highway 
97, serving no intermediate points. 

MC-115742, Theodore Schultz, dba Schultz 
Trucking Service, St. Francis, Kan. Common 
carrier, transporting general commodities, in- 
cluding livestock and commodities in bulk, 
but excluding other commodities, over a 
specified route between Denver, Colo., and 
St. Francis, Kan., serving no intermediate 
points but serving the off-route point of 
Bird City, Kan.; and, over irregular routes, 
between points in Colorado east of the Con- 
tinental Divide, on the one hand, and, on 
the other, points in Cheyenne County, Kan. 

MC-115744, Roy Mikkelson, dba Mikkelson 
Trucking Service, Rhinelander, Wis. Com- 
mon carrier, over irregular routes, transport- 
ing animal feed and poultry feed, from 
Minneapolis, Minn., and Libertyville, Ill., to 
points in Wisconsin and Michigan. 

MC-115748, Warren F. Frantz, Coplay, Pa. 
Common carrier, over irregular routes, trans- 
porting fertilizer, from Baltimore, Md., and 
Kenvil, NWJ., to points in Lehigh and 
Northampton counties, Pa., and empty con- 
tainers on return. 

MC-115749, Justin H. Abbott, dba Abbott 
Freight Lines, Santa Rosa, Calif. Common 
carrier, over irregular routes, transporting 
meats, meat products and meat by-products 
and articles distributed by meat-packing 
houses, between points in Spokane County, 
Wash., and points in California. 


PETITIONS FOR REHEARING, ETC, 





MC-28132, Sub. 17, Carl M. Hvidsten, Exten- 
sion—Wrenshall, Minn.; MC-101075, Sub. 13, 
Transport Inc., Extension—Same; MC-103654, 
Sub. 22, Schirmer Transportation Co., Exten- 
sion—Same; MC-103947, Sub. 22, Terminal 
Transport Co., Extension—Same; MC-107496, 
Sub. 25, Ruan Transport Corp., Extension— 
Same; MC-108449, Sub. 20, Indianhead Truck 
Line, Inc., Extension—Same; MC-112223, Sub. 
6, Quickie Transport Co., Extension—Same. 





TRAFF!: 


Applicants in MC-103654, Sub. 22 
101075, Sub. 13, ask further hearin; 


consideration in certain cases. West 
and Fuel Co., et al. ask rehearing 
* * » 


MC-30887, Sub. 53, Shipley Trans: 
Extension Latex. Applicant asks r: 
reconsideration and, in alternative 
hearing. T. I. McCormack Trucking Co, 
asks reconsideration and further | 
Rail carriers in Trunk Line, Cent 


sideration. 
* am » 


MC-35890, Sub. 7, Blodgett Uncraied Py. 
niture Service, Inc., Extension—Seven State 
Mural Transport, Inc., asks reconsideration 

* * * 


MC-68539, Sub. 1, John Jack Romans, ky. 
Protesting raj) 


tension—Plaster Products. 
carriers ask reconsideration. 
oF * * 


MC-75840, Sub. 109, Malone Freight Ling 
Inc.—Extension—Elimination of Gateway; 
Applicant asks amendment of report of De 
8, 1955 and in alternative, reconsideration. 

co Oo ~ 


MC-107272, Sub. 10, Monkem Co., Inc., Ry. 
Southwest Freight 


tension—Military, Kan. 
Lines, Inc. asks reconsideration. 
* oe ae 


MC-108890, Sub. 2, Walter Woods Extension 


—S. D. Applicant asks reconsideration. 
oa * * 


MC-109495, Sub. 4, Brunswick Transporta- 
Applicant asks reconsider. 


tion Co., Inc. 
tion. 
Of * * 


MC-111794, Sub. 2, Stanford Trucking Co, 
Extension—Findlay, O. Class 1 rail carriers, 
in Eastern, Southern and Western Trunk 


Line Territories ask reconsideration. 
ok * * 


MC-114194, Sub. 1, Kreider Truck Service 
Applicant asks _ reconsid- 


Inc.—Extension. 
eration. 
a * 7 


MC-114517, Armand H. Adam, Common Car- 
rier Application. Applicant asks reconsidera- 


tion. 
ae ” x 


MC-114954, James Steward, Common Car- 


rier Application. Class 1 Rail Carriers 


Western Trunk Line Territory ask reconsider- 


ation. 
a + *~ 


MC-115015, William O. Alexander, Common 
Applicant asks recon- 


Carrier Application. 
sideration. 
oo * a 

MC-C-1904, White Truck Lines, 

Dickey Freight Line, Inc. 


dismissal of complaint. 
* ok * 


Inc. 


MC-F-5590, E. W. Harlan—Control; Bruce 
Motor Freight, Inc.—Purchase—L. W. Pitts- 
Watson Bros. Transportation Co., Inc. 


ley. 


et al. ask reconsideration. 
oe * ” 


MC-2185, Sub. 24, Parkville Trucking Co 
Applicant asks 


Extension—Baltimore, 
reconsideration. 


Md. 


* ~ 


MC-5903, Sub. 13, West Penn Forwarding 
Appli- 


Co. Extension—Additional Points. 
cant asks reconsideration. 
~ * *~ 


MC-52917, Sub. 11, Chesapeake Motor Lines, 
Inc., Extension—Packinghouse Products from 


N.Y. Applicant asks reconsideration. 
cal ce * 


MC-66340, Sub. 3, Millis Transportation 
Ap- 


Co., Inc. Extension—Unfinished Doors. 
plicant asks reconsideration. 
* * * 


MC-89778, Sub. 58, Baggett Transportation 
Co., Extension—Ind. Applicant asks recon- 


sideration and further hearing. 
* * * 


MC-112750, Sub. 17, Armored Carrier Corp., 
Applicant 


Extension—Chicago Base Area. 
asks reconsideration. 
> * + 


MC-113210, L. P. Gas Motor Carrier, Inc 
Common Carrier Application. W. M. Cham- 


bers Truck Line asks reconsideration. 
ok * 


MC-114914, Cloyd G. Roberson. 
asks reconsideration. 
* o + 


I. & S. M-5277, Oils and Greases—H 


Trucking Co. Respondent asks reconsi 
tion. 
* « *. 
No. 31841, The Alabama Great Sout! 


R.R. Co., et al. v. I. & S. Forwardin: 


Defendant asks reconsideration of ord: * 


Dec. 23, 1955 denying defendant issuan 
Subpena Duces Tecum. 
* *~ * 

MC-9952, Sub. 7, Hess Motor Express, 
Extension—Estherville, Ia. Momsen T! 
ing Co. asks reconsideration. 

* *~ 2 


MC-19917, Sub. 1, Arthur B. Jarrell 
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‘folk, Va. Preston Trucking Co. 


—_—— ing and reconsideration. 
” * * 


sks reopt 


MC-308E 
pplicant 
on, or il 


Mc-1080"8. Sub. 23, U.S.A.C. Transport, Inc. 
nd MC-96642, T. W. Murray Trucking Co. 
astern Territory Railroads, etc. ask reopen- 
ng and ! consideration. | 


Sub. 59, Shipley Transfer, Inc. 
isks reopening and reconsidera- 
alternative further hearing. 

a” *x o* 


mc-109734, Sub. 69, System Tank Lines, 
¢--Extension—Utah. Pacific Intermoun- 
kin Express Co. asks reconsideration. 


MC-113210, L. P. Gas Motor Carrier, Inc., 
ommon Carrier Application. Protesting 
ai] carriers ask Zoegnegonen. 


MC-C-1901, Fedders-Quigan Corp. v. Branch 
fotor Express Co., et al. Defendants ask 
cation, in part, of order of Dec. 13, 1955, 
nirecting modified procedure and in lieu 
hereof, formal hearing. a 


I. & S. M-8065, Cotton Bagging—Atlanta, 
3. to St. Louis, Mo. Hoover Motor Express 
o, Inc., asks reconsideration and vacation 
pf suspension order. 
* * * 

MC-F-5501, R. B. and C. B. Gotfredson— 
ontrol; Transamerican Freight Lines, Inc.— 
Purchase—Harvey L. Williams. Transameri- 
an Freight Lines, Inc. asks reopening for 
Further hearing. 

* * * p 

MC-F-5590, E. W. Harlan—Control; Bruce 
Motor Freight, Inc.—Purchase—L. W. Pitts- 
hey, Iowa-Nebraska Transportation Co., Inc., 
and Des Moines Transportation Co., Inc., et 
ib]. ask reconsideration. 

a * * 

MC-F-5696, Small, etc Control; Owenton 
Motor Express—Purchase—Doyle. Ecklar- 
Moore Express, Inc., et al. ask reconsidera- 
tion. ‘ oe 

MC-70451, Sub. 137, Watson Bros. Transpor- 
tation Co., Inc., Extension—Arizona. Appli- 
cant asks reconsideration. 

a * * 


MC-113334, Sub. 1, James Carbone Exten- 
sion—Glass Containers. Craig Trucking, Inc., 
asks reconsideration. 

* 


MC-115111, Provost Cartage, Inc., Contract 
Carrier Application. Trunk Line and New 
England Territory Railroads, ask reconsider- 
ation. * s ‘ 

MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc.—Purchase (Portion)—Voll- 
mer Transportation, Inc. (George A. Roland, 
Trustee), MC-F-5785, Harry T. Waters—Con- 
trol; Shirks Motor Express Corv.—Control and 
Merger—Boyce Motor Lines, Inc., and Lester 
Boyce. Applicants ask reopening and modi- 
fication of consolidated report and order 
of Division 4 in MC-F-5785 and on reconsid- 
eration in MC-F-5112 to separate the pro- 
ceedings and permit consummation of the 
transaction in MC-F-5785 independent of 
consummation of the transaction in MC-F- 
5112. Gorea’s Motor Express, Inc., et al. ask 
reconsideration. 





C omyalaints 





No, 31910, Great Lakes Carbon Corpora- 
tion v. Carolina, Clinchfield & Ohio 
Railway, et al. 

Alleges rates on coke, from Hellier, 
Ky., to Morganton, N.C., between May 
§, 1953. and December 2, 1953, in viola- 
tion of section 1. Asks cease and desist 
order, sates, and reparation of $2,322.32. 
Modified Procedure ordered. (L. E. Olson, 
Assists 1t Director of Traffic, Great 
Lakes Carbon Corporation, 333 North 
Michis xn Avenue, Chicago 1, Il.) 


* 7 - 
No, 31 11, Asbestos Engineering and Sup- 


p!, Co. v. Atchison, Topeka & Santa 
F. Railway Co. et al. 


Alle es rates on one mixed carload of 
- S pipe covering, asbestos mill- 
arc 


and asbestos building roofing or 
Sheai ing paper, from Waukegan, IIl., to 
Phoe: x, Ariz., June 12, 1952, in violation 
of se ‘ion 6. Asks reparation. Modified 


procedure ordered. (Earl W. Cox, P.O. 
Box 837, Apple Valley, Calif.) 
* * * 


No, 31912, Marine Engineering & Sup- 
ply Co. v. Reading Co. et al. 

Alleges rates on a shipment of ce- 
ment pipe, from West Manville, N.WJ., 
to Watson, Calif., on June 27, 1952, in 
violation of section 1. Asks reparation. 
Modified procedure ordered. (Earl W. 
Cox, P.O. Box 837, Apple Valley, Calif.) 

* * ae 
No. 31913, Waldo & Maltby, 
Reading Co. 

Alleges demurrage charges for detain- 
ment of cars of coal and coke, at Port 
Richmond Piers, Pa., in the period from 
November 5, 1951, through January 31, 
1952, in violation of sections 1, 2, 3 and 
6. Asks waiver of collection of under- 
charges amounting to $36,361.69. Mod- 
ified procedure ordered. (Robert L. 
Trescher, 1421 Chestnut Street, Philadel- 
phia 2, Pa.) 


ie. ¥. 


* = 


31914, Waldo & Maltby, 
Pennsylvania Railroad Co. 
Alleges demurrage charges for detain- 
ment of cars of coal at Greenwich Coal 
Piers, Philadelphia, Pa., in the period 
from November 1, 1951, through Janu- 
ary 31, 1952, in violation of sections 1, 
2, 3. and 6. Asks waiver of collection of 
undercharges amounting to $419,274.87. 
Modified procedure ordered. (Robert L. 
Trescher, 1421 Chestnut Street, Phila- 

delphia 2, Pa.) 
* 


No. Inc. V. 


No. 31915, Atlantic Coast Line Railroad 
Co. et al. v. Southern Railway Co. 
et al. 

Alleges routing restrictions of defend- 
ants on cotton from Mississippi Valley 
origins to destinations in the south and 
between the southeastern and Carolina 
territories closed routes to the complain- 
ants in violation of sections 1, 3 and 4. 
Asks cease and desist order. 

x * x 


No. 31916, Acme Peat Products, Ltd., et 
al. v. Atchison, Topeka & Santa Fe 
Railway Co. et al. 

Alleges rates on ground peat from 
points in British Columbia, Canada, on 
the one hand, to points in the United 
States. on the other, in violation of sec- 
tions 1, 3 and 6. Ask reparation. Modi- 
fied procedure ordered. (Fred H. Tolan, 
251 Civic Business Center, Seattle 9, 
Wash.) 

cd oe * 

No. 31919, Remington Block Corporation 
v. Lehigh Valley Railroad Co., et al. 

Alleges rates on cinders, coal ashes or 
coal cinders, from Hazelton, Pa., and 
from Nanticoke, Pa., to Remington, Va.., 
maintained by defendants, in violation 
of section 1. Asks cease and desist order, 
rates and reparation. Modified procedure 
ordered. (John Douglas Clark, 449 Mun- 
sey Building, Washington 4, D.C.) 


* * * 


No. 31920, R. G. Anderson, Purcellville, 
Va. v. Washington & Old Dominion 
Railroad et al. 

Alleges rates maintained on cinders, 
coal ashes or coal cinders from Pine- 
grove, Hazelton and Nanticoke, Pa., to 
Purcellville, Va., in violation of section 1. 
Asks cease and desist order, rates and 
reparation. Modified procedure ordered. 
(John Douglas Clarke, 449 Munsey 
Building, Washington 4, D.C.) 


= * * 
MC-C-1916, Adkins Transfer Co., Inc., 
et al. v. Newsom Trucking Co., Inc. 
Alleges defendant operating without 
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authority from the Commission in the 
transportation of commodities between 
points in Indiana, Illinois, Ohio, Mich- 
igan and Pennsylvania, in violation of 
section 206. Asks cease and desist order. 
(Kirkwood Yockey, Suite 806 Morris 
Plan. Building, Indianapolis, Ind.) 


* * * 


MC-C-1917, Building Materials — Be- 
tween Illinois and Michigan. 
Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the 
local commodity rates on building, pav- 
ing or roofing materials, between Chi- 
cago, Joliet and Waukegan, IIl., and 
Lowell, Ind., and points in Michigan 
as set forth in tariff MC-I.C.C. No. 4 
of De Rosa Transportation, Inc. 
* * * 


MC-F-6178, The L. Nelson and Sons 
Transportation Co.—Investigation of 
Control—Gilbertville Trucking Co., 
Inc. 

Investigation instituted by the Com- 
mission to determine if control or man- 
agement of Gilbertville Trucking Co., 
Inc., is in a common interest with The 
L. Nelson and Sons Transportation Co., 
in violation of section 5(4). 





Proposed Reports 





Dismissal of Rate Complaint 
Urged on Basis of Ruling in 


Consolidated Rendering Case 


In a proposed report, Examiner 
W. R. Kelley has recommended that 
the Commission dismiss the com- 
plaint in No. 30486, Diamond Ferti- 
lizer Co. et al. v. Akron, Canton & 
Youngstown Railroad Co. et al., in 
which a determination of the issue 
(whether reparation was due for pe- 
riods when interim increases ex- 
ceeded thase finally authorized) had 
been postponed pending a decision 
in the so-called Consolidated Ren- 
dering Case. 


Citing the decision of the Commission 
in Consolidated Rendering Co. v. Atchi- 
son, T. & S. F. Ry. Co., 287 I.C.C. 673, the 
examiner said the complainants in the 
instant proceeding submitted no evidence 
relating to the reasonableness of the total 
charges collected, as assailed, on numer- 
ous carloads of phosphate rock, from 
origins in Florida, in the period Janu- 
ary 5 through August 20, 1948, and on 
potash, from Carlsbad and Loving, N.M., 
Wendover, Utah, and Trona, Calif., to 
Sandusky, Columbus and Silica, O., In- 
dianapolis and Peru, Ind., and Lansing, 
Holland and Saginaw, Mich., in the 
period from January 5 through May 5, 
1948. 

The question involved in the instant 
proceeding, the examiner said, arose 
from the changing level of rates which 
resulted from the prescription by the 
Commission of various general rate in- 
creases. 
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As an example illustrative of all the 
rates involved in this proceeding, the 
examiner said that effective January 5, 
1948, the rate on phosphate rock from 
Florida to Indianapolis, was increased 
from $7.70 a ton of 2,240 pounds, to $8.40 
by Ex Parte No. 166, an increase of 20 
per cent over Ex Parte No. 162. Effective 
May 6, 1948, he said, the rate was re- 
duced to $8.35 “by Ex Parte No. 166-A,” 
which made the authorized previous in- 
crease subject to a maximum increase of 
$1.35 over Ex Parte No. 162. 


The examiner added that effective 
August 21, 1948, the rate was reduced to 
$8.12 “by Ex Parte No. 166-B,” which 
final report made the previously author- 
ized increase subject to a maximum in- 
crease of $1.12 over Ex Parte No. 162. 


Contention of Complainants 

It was complainants’ contention, the 
examiner said, that the rates in effect 
from January 5, 1948, through August 20. 
1948, were unreasonable to the extent 
that they exceeded the increase finally 
authorized to become effective on August 
21, 1948. 


The authorized general increases on 
potash followed the same general pat- 
tern as those on phosphate rock, except 
that the rates authorized to become ef- 
fective May 6, 1948, were the same as 
those finally authorized to become effec- 
tive August 21, 1948, he said. 

“The complainants submit that the 
final authorized increase superimposed 
upon the earlier prescribed maximum 
reasonable rate results in a reasonable 
rate, and that therefore the higher rates 
which result from the interim increases 
must necessarily be unreasonable,” the 
examiner said. “They also contended 
that since the defendants voluntarily 
made refunds in certain instances in 
which interim increases authorized by 
the Commission in Ex Parte No. 166 
exceeded maxima proposed by the rail- 
roads. the defendants should be com- 
pelled to pay reparation in instances in 
which interim increases authorized by 
the Commission exceeded the increases 
it finally authorized.” 


Consolidated Rendering Case 

In discussing similar issues in the 
Consolidated Rendering Case, the ex- 
aminer quoted the Commission as say- 
ing: 

“. .. we do not think that an award 
of reparation on shipments that moved 
at rates which included interim in- 
creases authorized in Ex Parte No. 166 is 
justified, as a matter of law, unless there 
is convincing evidence as to the unrea- 
sonableness of the total charges on the 
shipments other than the facts that such 
increases exceeded hold-downs which 
were subsequently required in Ex Parte 
No. 166 and that the basic rates were at 
levels which the Commission had pre- 
scribed or approved as reasonable max- 
ima.” 

It was well-established that the pre- 
scription by the Commission of arate 
for the future did not prove or neces- 
Sarily indicate that a higher rate was 
unreasonable for application on past 
shipments, he said. Furthermore, the 
examiner added, it had been made clear 
by the Commission that the findings and 
orders in Ex Parte No. 166, intermediate 


and final, were prospective in operation 
and not retroactive. 

In regard to the significance of volun- 
tary refunds made by the railroads, the 
examiner quoted the Commission as say- 
ing in the Consolidated Rendering Case 
that “. . . agreements of this character 
cannot bind the Commission and they 
are of no effect except as we may make 
the requisite findings as to reasonable- 
ness upon a special-docket application.” 

The complainants submitted no evi- 
dence in this proceeding relating to the 
reasonableness of the total charges col- 
lected by the defendants on the ship- 
ments involved, the examiner said, add- 
ing that it must be concluded that the 
evidence submitted was inadequate to 
establish their contention. 


Motor Finance Proposals 


Examiner Levi M. Pettis, by a proposed 
report after hearing in MC-FC-57434, 
B & H Transfer & Storage, Inc.—Pur- 
chase—C. B. Boydston and J. C. Hilton, 
has recommended that the Commission 
dismiss the application for authority to 
transfer the operating rights of C. B. 
Boydston and J. C. Hilton, partners, 
doing business as B & H Transfer & 
Storage, Inc., Clovis, N.M., to B & H 
Transfer & Storage, Inc., Clovis, and 
enter into an investigation under sec- 
tion 5(7) of the interstate commerce act. 

* oa om 

By a proposed report in MC-F-5762, 
Harold C. Davis—Control; Porto Trans- 
port, Inc.—Purchase—Sommer’s Motor 
Lines, Inc., embracing MC-F-5763, 
Everett J. Arbour—Control—Porto Trans- 
port, Inc., Examiner John F. Collins has 
recommended that the Commission ap- 
prove the purchase by Porto Transport, 
Inc., Wallingford, Conn., of the operat- 
ing rights and property of Sommer’s 
Motor Lines, Inc., Springfield, Mass., and 
the acquisition by Harold C. Davis of 
control of the operating rights and prop- 
erty through the purchase. He said the 
application of Everett J. Arbour, New 
Rochelle, N.Y., for authority to acquire 
control of Porto Transport, Inc., through 
purchase of capital stock should be 
denied. 

* a - 

The Commission should deny the ap- 
plication of Darl D. Womeldorf, doing 
business as W. I. Womeldorf & Sons, 
Lewistown, Pa., for authority to pur- 
chase certain operating rights of Fred 
E. Wiley, doing business as Wiley’s Ches- 
ter Auto Express, Glendolden, Pa., Ex- 
aminer Willard Goheen has _ recom- 
mended in his proposed report in MC- 
F-6080, Darl D. Womeldorf—Purchase 
(Portion)—Fred E. Wiley. 


Water Passenger Rights 


Examiner F. H. Schweickhardt, by a 
proposed report in W-1085, Indian Isle, 
Inc., Common Carrier Application, has 
recommended that the Commission auth- 
orize the applicant, of Prairie du Chien, 


-Wis., to conduct seasonal operation by 


self-propelled vessels in the transporta- 
tion of passengers between McGregor, 
Ia., and Indian Isle, Wis. The examiner 
said that part of the application seeking 
authority to operate between Prairie du 
Chien and Indian Isle would be intra- 
state in nature and should be dismissed. 
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Recommended orders in these report 






become effective at expiration of 20 days fm were 
from date of service of reports (25 dg Inc 

if general Office of a party to a proceeg. Me 
ing, or the office of the petitioner repr. gm but O 
senting him, is located at or west of gM ing b 
Paso, Tex., Salt Lake City, Utah, tion 
Helena, Mont.) unless exceptions hay 
been filed within the 20-day period, oq and! 
the order has been stayed or postponed MM said 


by the Commission. 
State in which applicant for certificate 
license or permit has home Office is show, 











below in “black face” type, with name reas¢ 
of town or city following. denc 
appé 

Candy, N.O.I. Phe 
I. and S. M-7057, Candy, N.O.I.—Naw. I. 
catuck, Conn., to Atlanta, Ga. By ky.™ Nas! 
aminer L. J. P. Fichthorn. Recommengfim ner 
discontinuing proceeding on finding jugf pro 
and reasonable a commodity rate oj just 
$1.30 a 100 pounds, minimum 28, loac 
pounds, on candy and confectionery caté 
N.O.I., from Naugatuck, Conn., to At- Bat 
lanta, Ga. The examiner said the rate mir 
was proposed by motor carriers partie sal 
to a joint tariff of the Southern Moto nev 
Carriers Rate Conference, Inc., and Mid-—§ De 
dle Atlantic Conference, Inc., in lieu off Inc 
a rate of $1.36, minimum 25,000 pound Hi 
in schedules filed to become effectiye— LO 
March 11, 1955. On protest of New Eng-§ OP* 
land Territory railroads, operation off§ P@ 
the schedules was suspended to and in-§ 40 
cluding October 10, 1955, and respond-—% 4a 
ents postponed the effective date to ani 1 
including November 8, 1955, when they fir 








became effective. An order requiring 
the respondents to cancel the proposed 
rate would have the effect of turning this 
traffic over to their competitors, without 
any showing of different transportation 
conditions over any of the routes, the 
examiner said. 























n 
. . Yr 
Licorice t! 
I. and S! M-7353, Licorice—Baltimore— 
Md., to North Carolina Points. By Ex- 
aminer James C. Heatherly. Recommends \ 


ordering schedules canceled and pro 
ceeding discontinued on finding no 
shown just and reasonable a rate of 
58 cents a 100 pounds, minimum 30,00 
pounds, on licorice, mass or powdered, 
other than spent, in bags, bales or boxes, 
from Baltimore, Md., to Durham, Reids- 
ville and Winston-Salem, N.C. The éx- 
aminer said the rate was published in 
lieu of alternating rates of 60 cents, 
minimum 30,000 pounds, and 62 cents, 
minimum 14,000 pounds, in schedules 
filed to become effective June 3, by 
the Transport Corporation and other 
carriers. On protest of the Southern 
Freight Association and Trunk Line Ter- 
ritory railroads, operation of the sched- 
ules was suspended to January 3, when 
they became effective. The examiner 
said the record did not show that the 
rate was no lower than neccessary for 
the respondents to share reasona ly 
the traffic involved. 


Film 


I. and S. M-7426, Film Between + oston 


and N.H., Vt. By Examiner War °n ©. 
White. Recommends vacating s' spen- 
sion order and discontinuing proc eding 
on finding just and reasonable pr’ »osed 


changes involving both increases 2 
ductions in rates and charges, al 
rules, regulations, and practices af! 
such rates and charges, on motic 


new 
ting 
pic- 





> Wor Januar 21, 1956 






- 


ture film and accessories, between Bos- 
ton, Mass., and numerous points in New 





RE? OR1s  ampshire and Vermont. The Examiner 
hese report, fm said the schedules under consideration 
Of 20 day, [M were filed by Film Transportation Co., 
ts (25 days fi inc, to become effective June 20, 1955, 
hemean png put on protest of Edward N. Doggett, do- 
West of RM ing business as Film Service Co., opera- 
Teng cr tion of the schedules was suspended to 
ri " and including January 19. The examiner 

. Postpone MM said that when compared with the pro- 


testant’s charges to competitive points, 


r certifi 
ice is han the proposed charges appeared to be 
with name MM reasonably compensatory and no evi- 


dence of destructive competition was 
apparent. 
Phosphoric Catalyst 


I. and S. M-6784, Phosphoric Catalyst— 
Nashville and Baton Rouge. By Exami- 


¥.0.1.—Nav. 
ra. By Ry. 
































































ecommeni#m ner Robert A. Berrien. Recommends that 
finding jy proceeding be discontinued on finding 
ty rate of™ just and reasonable a new motor truck- 
num 280m load commodity rate on phosphoric 
nfectionery™ catalyst, between Nashville, Tenn., and 
1n., to AtMm Baton Rouge, La., of $1 a 100 pounds, 
id the rate™ minimum 28,000 pounds. The examiner 
iers partiefm said that schedules setting forth the 
1ern Moto new rate were filed to become effective 
. and Mid December 24, 1954, Cook Truck Lines, 
_ in lieu off Inc.. Couch Motor Lines, and Pulaski 
100 pounds { Highway Express, Inc. On protest of the 
e effective Louisville & Nashville Railroad, he said, 
New Eng-@ operation of the schedules was sus- 
eration off pended to and including July 23, 1955, 
to and in-™ and respondents postponed the effective 
i respond-(§ date indefinitely. He said the proposed 
ate to ani rate reflected about 30 per cent of the 
when they first class rate, and that the present 
requiring tate was $1.08, minimum 22,000 pounds. 
> proposed/ The examiner said the proposed adjust- 
irning this Ment was one within respondents’ mana- 
rs, without! gerial discretion and that the railroads 
isportationf{’ did not participate in the traffic. He 
‘outes, the added that the Commission had fre- 
quently concluded that truck-mile reve- 
nues must be calculated at the applicable 
minimum weight, and considering that, 
the proposed rate was just and rea- 
Baltimore, sonable. 
s. By Ex- 
commends Wallboard 
and pro- I. and S. M-6481, Wallboard—Louisi- 
ding not ana to Kansas City, Mo. By Examiner 
1 rate of Robert A. Berrien. Recommends dis- 
um 30,009 continuing proceeding on finding just 
powdered and reasonable a rate of $1 a 100 pounds, 
| or boxes, minimum 23,000 pounds, on fibreboard, 
m, Reids- pulpboard or strawboard, from New Or- 
The ex- leans, and Marrero, La., to Kansas City, 
lished inf Mo. He said the rate was published by 
60 cents, Couch Motor Lines, Inc., and Jones 
62 cents, Truck Lines, Inc., in schedules filed to 
schedules become effective October 5, 1954, but 
ne 3, by that on protest of the Middlewest Motor 
nd other Freight Bureau, operation of the sched- 
Southern ules was suspended to and including 
Line Ter- May 4, 1955, when they became effective. 
1e sched- The examiner said the prior rate of the 
3, when respondents was $1.80, minimum 20,000 
examiner Pounds, and that the present rail rate 
that the was 4 Class-30 rate of 75 cents, mini- 
ssary for mui: 24,000 pounds, subject to a 15 per 
mnably in cen: increase. The examiner said the 
pro; sed rate appeared to be necessary 
if pondents were to meet the rail 
con stition. There was no evidence of 
rec that the proposed adjustment 
n  Loston Wo! 4 constitute a destructive competi- 
aren ©.§ tive >raetice, he said, adding that, there- 
S! spen- for’ he concluded that it was just and 
oc -eding rea: onable. 
pl posed 
3 avd ree = . + 
Sota A: sholie Liquors 
afi cting ‘nd S. M-6611, Alcoholic Liquors— 
tic. pic- Lo-ville to N.Y. and Ill. Points. By 








Examiner William E. Huffman. Recom- 
mends that proposed schedules be or- 
dered canceled and proceeding discon- 
tinued on finding not shown just and 
reasonable rates on alcoholic liquors, 
N.O.I., in glass in boxes and in bulk, in 
barrels, of 87 cents a 100 pounds, mini- 
mum 30,000 pounds, from Louisville to 
Buffalo, N.Y., in lieu of a rate of $1.10, 
minimum 20,000 pounds; and a rate of 
68 cents, minimum 30,000 pounds, from 
Louisville to Geneva, Ill., in lieu of a 
rate of 87 cents, minimum 20,000 pounds. 
The examiner said the rates were pro- 
posed in schedules filed to become effec- 
tive November 12, 1954, by parties to a 
tariff of Central States Motor Freight 
Bureau, Inc. On protest of Central Ter- 
ritory railroads, he said, operation of the 
schedules was suspended until June 12, 
1955, when they became effective. The 
mere fact that at the respective mini- 
mum weights the proposed rates would 
yield greater earnings than at the pres- 
ent rates, did not show that they would 
be profitable for respondents, the ex- 
aminer said. He added that neither did 
the evidence establish a competitive 
necessity when there was no indication 
as to how motor and rail carriers pres- 
ently participated in the traffic. 


Steel Welding Rods 


I. and S. M-7436, Iron or Steel Welding 
Rods—Cleveland to N.J., N.Y. By Ex- 
aminer R. L. Feuerstein. Proposes order 
requiring cancellation of the suspended 
schedules and discontinuing the pro- 
ceeding, on finding that the respondent 
has failed to establish that the proposed 
rates would be compensatory and just 
and reasonable. By schedules filed to 
become effective on June 24, 1955, he 
said, the respondent, Shirks Motor Ex- 
press Corporation, a common carrier, 
proposed to establish reduced rates on 
welding bars, rods or wire, iron or steel, 
flux coated or plain, minima 20,000 and 
32,000 pounds, from Cleveland, O., to 
various points in New Jersey and New 
York, N.Y. On protest of the Eastern 
Central Motor Carriers Association, Inc., 
he said, the schedules were suspended to 
January 23. The examiner said the re- 
svondent proposed commodity rates of 
76 and 69 cents, minima 20,000 and 32,- 
000 pounds, respectively, from Cleveland 
to certain New Jersey points, and, from 
Cleveland to New York, rates of 76 and 
71 cents, minima 20,000 and 32,000 
pounds. He said the present rate main- 
tained by the respondent, a party to the 
protestant association’s tariff MF-I.C.C. 
No. A-94, from Cleveland to the New 
Jersey points and to New York was 176 
cents, minimum 32,000 pounds. The 
present rates maintained by the rail- 
roads, from Cleveland to the same New 
Jersey points and from Cleveland to 
New York, he said, were 68 and 63 
cents, minima 40,000 and 80,000 pounds, 
respectively. 


Electric Equipment 


I. and S. M-7372, Electric Equipment 
Warren, Pa., to Kansas City, Mo. By 
Examiner Russell Shamansky. Recom- 
mends order requiring cancellation of 
Suspended schedules and discontinuing 
proceeding, on finding not shown just 
and reasonable, schedules filed to be- 
come effective June 9, 1955, by Middle- 
west Motor Freight Bureau, for and on 
behalf of Morrison Motor Freight, Inc., 
respondent. He said the schedules pro- 
posed to establish reduced rate of $1.39 
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and $1.29 a 100 pounds, minimum 20,000 
and 30,000 pounds, respectively, on elec- 
trical appliances or equipment, or parts, 
and power bench grinding machinery, in 
truckloads, from Warren to Kansas City. 
On protest of Central Territory railroads 
the examiner said, operation of the pro- 
posed schedules was suspended to Janu- 
ary 8. The examiner said that the re- 
spondent, in answer to the protest, re- 
quested that it be permitted to cancel 
the protested rates on power bench ma- 
chinery, and that the rates proposed 
on electrical appliances or equipment, 
or parts, be permitted to become ef- 
fective. He said the present rate on 
electrical goods maintained by the rail 
and motor carriers was $1.81, with the 
exception that the railroads had a Class 
40 rate of 136.85 cents on electric cop- 
per cable. The examiner concluded, af- 
ter reviewing the evidence, that the re- 
spondent had not met the burden of 
proof required by section 216(g) of the 
interstate commerce act. He said that to 
warrant a finding that the proposed 
rates were just and reasonable, “there 
must be a convincing showing that such 
rates would be not only compensatory, 
but, in addition, would produce a reason- 
able profit.” He added that no such con- 
clusion “can be adduced from the evi- 
dence as presented by the respondent.” 


Various Commodities 


I. and S. M-7118, Various Commodities 
—N.Y. and Pa. to Tenn. By Examiner 
William E. Huffman. Recommends or- 
der requiring cancellation of suspended 
schedules to the extent found unlawful 
and discontinuing the proceeding, on 
finding that a proposed commodity rate 
on paints, paint material, and putty, 
from Reading, Pa., to Johnson City, 
Tenn., had not been shown to be just 
and reasonable and that a proposed com- 
modity rate on candy and confectionery 
from New York District, N.Y., to Mem- 
phis, Tenn., was just and reasonable. The 
examiner said that by schedules filed 
to become effective March 30, 1955, the 
respondents, common carrier members of 
the Southern Motor Carriers Rate Con- 
ference, proposed to establish a com- 
modity rate, minimum 30,000 pounds, on 
candy and confectionery, from New 
York District to Memphis. On protest of 
certain railroads, he said, the schedules 
were suspended to October 30, 1955, the 
effective date having been postponed to 
January 28, 1956. In a footnote to his 
report, the examiner said that the pro- 
posed rate of 67 cents a 100 pounds, 
minimum 30,000 pounds, on paints, paint 
materials, and putty, from Reading to 
Johnson City, “was not defended and 
will be ordered canceled.” He said he was 
of the opinion that the proposed rate on 
candy and confectionery had not been 
justified. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-115082, 
Sub. 1, William Perkins, dba Mobile 
Homes Service Co., Common Carrier. 
Denial of certificate proposed. Commer- 
cial trailers, house trailers, cabin trail- 
ers, bungalow trailers, office trailers, trail- 
ers containing special equipment, such 
as field laboratories, mobile X-ray or 
other scientific machinery or equipment, 
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special purpose trailers, sales display 
trailers, and any Or all other or different 
types of mobile trailers not used normally 
to transport passengers or freight, initial 
and secondary movements, driveaway, 
between Birmingham and points within 
15 miles thereof, on the one hand, and, 
on the other, points in 28 states, over 
irregular routes. 

California (Crescent City) —-MC-115516, 
Harold Stephens Truck Lines, Inc., Com- 
mon Carrier. Denial of certificate pro- 
posed. Rough and dressed lumber, be- 
tween points in Ore., and Calif., over 
irregular routes. 

California (Oakland)—MC-55905, Sub. 
74, West Coast Fast Freight, Inc., Ex- 
tension—Oregon. Certificate proposed. 
General commodities, with exceptions, 
between specified points in Oregon over 
regular routes. 

Colorado (Denver)—MC-8681, Sub. 33, 
Western Auto Transports, Inc., Extension 
—Littleton, Colo. Denial of certificate 
proposed. Over irregular routes, (1) 
motor trucks, in initial movements, drive- 
away and truckaway, from Littleton, to 
points in the U.S., (2) motor trucks, in 
secondary movements, from Littleton to 
points in the U.S., and (3) trucks, and 
tractors, designed for use in moving air- 


craft on airfield from Littleton to points . 


in the U.S. 

Florida (Jacksonville)—MC-106089, 
Sub. 4, John G. Lane Line, Inc., Exten- 
sion—Alabama. Certificate proposed. 
Over irregular routes, bakery goods, and 
merchandise distributed by baking com- 
panies, and in connection therewith, 
advertising matter, crates, racks and con- 
tainers, from Jacksonville, Fla., to points 
in Ala., and Ga. 


Georgia (Alma)—MC-115113, Sub. 1, 
Harry Bennett, dba Harry Bennett Con- 
struction Co., Contract Carrier. Permit 
proposed. Poles and crossarms, between 
points in N.C., Fla., S.C., Ga., Tenn., Miss., 
Ky., Ala., and La. 


Georgia (Dalton)—MC-115544, Jack 
Jordan, Inc., Contract Carrier. Permit 
proposed. Brick, from Dalton to points 
in Hamilton, Bradley, and Polk counties, 
Tenn., and Cherokee County, N.C., over 
irregular routes. 


Georgia (Elberton)—MC-110439, Sub. 
7, Louis Patz, dba Harper Motor Lines, 
Extension—Georgia Points (Corrected). 
On further proceedings, Certificate pro- 
posal. General commodities, with excep- 
tions, between specified points in Geor- 
gia over regular routes, with restrictions. 


Idaho (Mountain Home) — MC-86782, 
Sub. 3, Richard L. Edgar, dba Samson 
Truck Line, Extension—Elko. Certificate 
proposed. General commodities, with 
exceptions, between Mountain Home, 
Ida., and Elko, Nev., over a regular 
route, with restrictions. 


Idaho (Pocatello)—MC-263, Sub. 78, 
Garrett Freightlines, Inc., Extension— 
Salt. Certificate proposed. Salt, in bulk, 
from Saltair, Utah, to Shiprock, N.M., 
over a regular route. 

Idaho (Wilder)—MC-115539, Roy N. 
Robison, Contract Carrier. Permit pro- 
posed. Over irregular routes, ore and 
ore concentrates, in bulk, from South 
Mountain mine approximately 25 miles 
southeast of Jordan Valley, Ore., to Salt 
Lake City, Utah, and points within 30 
miles of Salt Lake City. 

Illinois (Chicago) —-MC-64932, Sub. 193, 


Rogers Cartage Co., Extension— Slush- 
ing Oil. Certificate proposed. Slushing 
oil, in bulk, in tank vehicles, from Chi- 


cago, Ill., to Lackawanna, N.Y., over 
irregular routes. 
Illinois (Farmer City) —MC-107295, 


Sub. 49, Pre-Fab Transit Co., Exten- 
sion—Wapello County, Ia. Certificate 
proposed. Prefabricated buildings 
knocked down or in sections, from points 
within eight miles of Ottumwa, Ia., to 
points in Colo., N.M., Utah, Nev., Ida., 
Mont., N.D., S.D., and Wyo., over irregu- 
lar routes. 

Indiana (Albany)—MC-5581, Sub. 26, 
Craig Trucking, Inc., Extension—Cor- 
rugated Board—Ohio and Indiana. Cer- 
tificate proposed. Corrugated liner board 
and corrugated cartons, knocked-down, 
from Miamisburg, O., to Eaton, Hartford 
City, Montpelier, Muncie and Portland, 
Ind., and damaged shipments on return 
to Miamisburg, over irregular routes. 

Indiana (Seymour)—MC-115565, Lu- 
cille S. Lawson, dba Lawson Trucking 
Co., Contract Carrier. Permit proposed. 
Fertilizer, from St. Bernard, O., to a 
specified area of Indiana, over irregular 
routes. 

Iowa (Fort Dodge)—MC-115113, Iowa 
Packers Express, Inc., Common Carrier. 


Denial of certificate proposed. (1) 
Meats, meat products, and meat by- 
products, and articles distributed by 


meat-packing houses, from Fort Dodge 
to Akron, Canton, Cleveland, Hamilton, 
Lima, Springfield, Toledo, Warren, 
Youngstown, and Zanesville, O., and 
points in 13 states and D.C., and (2) 
carpets, rugs, and linoleum, and mate- 
rials and supplies, used in the installa- 
tion of carpets, rugs, and linoleum, from 
Kearny and Trenton, N.J., Wilmington, 
Del., and Marcus Hook, Pa., to Fort 
Dodge and Waterloo, Ia. 

Louisiana (Bossier City)—MC-102567, 
Sub. 51, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Exten- 
sion — Arkansas. Certificate proposed. 
Over irregular routes, petroleum and 
petroleum products, from points in a 
described portion of Louisiana, to points 
in a described portion of Arkansas, with 
exceptions. 

Maryland (Annapolis) — MC-115533, 
Capitol Moving & Storage Co., Inc., 
Contract Carrier. Permit proposed. Over 
irregular routes mail order catalogs, 
from Annapolis and Salisbury, Md., and 
Dover, Del., to points in Md. and Del., 
and in Va., east of Chesapeake Bay. 

Massachusetts (Boston) — MC-113843, 
Sub. 9, Refrigerated Food Express, Inc., 
Extension—Syracuse Gateway. Denial 
of certificate proposed. Canned and pre- 
served foodstuffs and canned goods, from 
Baltimore, Crisfield, Kingston, Marion 
Station, and Havre de Grace, Md., and 
points in Del., Md., and Va., on and 
south of U.S. Highway 40 and east of 
the Susquehanna River and Chesapeake 
Bay, to Providence, R.I., and points in 
Conn. and Mass., over irregular routes. 

Michigan (Benton Harbor) — MC- 
103880, Sub. 153, Producers Transport, 
Inc., Extension—Bulk Salt. Certificate 
proposed. Salt, in bulk, in hopper tank 
vehicles, from the port of entry at or 
near Detroit, Mich., to points in Mich., 
and O., except those within 40 miles of 
Monroe, Mich., over irregular routes. 

Michigan (Plymouth) — MC-115519, 
Russell E. Egloff, Contract Carrier. 
Permit proposed. Concrete floor slabs 
and concrete roof slabs, from Livonia, 
Mich., to points in a described area of 
Ohio, and damaged or returned ship- 
ments of the commodities specified, on 
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return movements, over irregula: Toutes 

Michigan (Saginaw)—MC-28478. Sub, , 
Doyle Freight Lines, Inc.; Extension— 
Ford Plant. Certificate proposed. Gep. 
eral commodities, with exceptions. sery. 
ing the site of the Ford Motor Cc. plant 
in Macomb County, Mich., as an of -route 
point in connection with regular-route 
operations. 

Minnesota (Minneapolis) — MC-9657), 
Sub. 1, Minnetonka Motor Express, Ine, 
Extension—Long Lake, Minn. Certificate 
proposed. General commodities, with ex. 
ceptions, between Wayzata, Minn., andj 
Long Lake, Minn., and between over two 
specified regular routes. 

MissOuri (Kansas City) — MC-1118), 
Sub. 91, J-T Transport Co., Inc., Exten. 
sion—Aircraft Assemblies. Permit pro. 








retur 


posed. Aircraft assemblies, uncrated, ™™ 
from Kansas City, Mo., to Wichita, Kan, for 4 
over irregular routes. nate 

Missouri (Kansas City)—MC-46599, je 4 
Sub. 25, Healzer Cartage Co., Extension Bree 
—Alternate Routes. Certificate proposed Be N* 
General commodities, between points in 9 9862 
Illinois, over specified alternate regular rier. 


routes, in connection with regular-route 
operations. 

Nebraska (Omaha)—MC-58948, Sub, 
75, Union Freightways—Extension— 
Caton Road. Certificate proposed for 
five years. Class A, B and C explosives 
and component parts, serving (1) an 
area on Caton Road near Rockdale, Ill, 
and (2) junction of U.S. Highways 66 
and 66-A, near Lemont, IIl., as off-route 
points in connection with regular route 






operations restricted to the interchange _ 
of shipments with connecting carriers. Ce 

Nebraska (Omaha)—MC-61396, Sub. 53, lig 
Herman Bros., Inc., Extension—Molasses, Mt 
Denial of certificate proposed. Liquid in 
molasses, in bulk, in tank vehicles, from M 
Omaha and Nebraska City, Neb., to or 
points in Ia., Kan., and Neb. Pr 

Nebraska (Omaha)—MC-70451, Sub. . 
170, Watson Bros. Transportation Co., F 
Inc., Extension—Alternate Route. Cer- ’ 
tificate proposed. General commodities, § “ 
with exceptions, between points in Colo., ~ 
and Kan., over alternate regular routes 7” 


in connection with regular-route oper- 
ations. 

New Hampshire (Ray mond)—MC- 
31441, Sub. 12, George F. Dockham, Ex- 
tension—Vermont. Certificate proposed. 
Coke and pig iron, in bulk, in dump 
vehicles, from Everett, Mass., to Ran- 
dolph, Vt., over irregular routes. 


New Jersey (Metuchen)—MC-111149, 
Sub. 14, Kilmer Transportation Co., Ex- 
tension—Earthenware. Permit proposed. 
Over irregular routes, earthenware, |oose 
and uncrated, with certain exceptions, 
from the site of a plant at Perth Amboy, 
N.J., to points in Miss. and W.Va., and 
damaged or returned shipments, on re- 
turn. 


New York (Johnstown) — MC-113437, 
Sub. 2, Bellinger Transportation, Inc., Ex- 
tension—Tanning Materials. Denis! of 
permit proposed. Tanning materials, in 
containers, from Johnstown, N.Y., t 
Ashtabula and Cleveland, O., poin's In 
the New York City commercial zone and 
Petersburg, W.Va. 


New York (Long Island City)— {C- 
16682, Sub. 51, Mural Transport, 10¢., 
Extension—Beatrice, Neb. Denial of ‘er- 
tificate proposed. Store fixtures and 
equipment, between Beatrice, Neb., and 
St. Louis, Mo., on the one hand, an on 
the other, points in 20 states, ove il 
regular routes. 


New York (New York)—MC- 552, 
Sub. 1250, Railway Express Agency, .C. 
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ion—North Carolina. Certificate 
. General commodities moving 
in express, between points in North Car- 
olina, with the conditions usually im- 

d on motor transport by the express 
agency and with a five-year limitation 
as to explosives rights included in those 
for general commodities. 


New York (New York)—MC-66562, Sub. 
1230, Railway Express Agency, Inc., Ex- 
tension—Alternate Route Ohio (corrected 
report). Certificate proposed. General 
commodities, moving in express service, 
over a regular route, between junction 
unnumbered road (Miles Road) and Ohio 
Highway 43, and junction Ohio Highway 
17 and unnumbered road (Warrensville 
Center Road), over a described route, and 
return over same route, serving no in- 
termediate points, and serving termini 
for joinder of routes only, as an alter- 
nate route in connection with author- 
ized regular route between Chagrin Falls, 
Brecksville, and Independence, O. 


North Carolina (Washington) — MC- 
98625, Sub. 1, W. C. Spruill, Common car- 
rier. Certificate proposed. Sugar, meat 
and packinghouse products, from Wash- 
ington, N.C., to points in’ 18 specified 
counties in North Carolina. 

Oklahoma (Tulsa) —MC-106398, Sub. 43, 
National Trailer Convoy, Inc., Exten- 
sion — Pennsylvania. Certificate pro- 
posed. Trailers designed to be drawn 
by passenger automobiles, from Clarion 
and Montoursville, Pa., to points in the 
United States, over irregular routes. 


Ontario, Canada (Sarnia)—MC-114939 
Bulk Carriers, Ltd., Common Carrier. 
Certificate proposed. Petroleum crude 
light oil, in bulk, in tank vehicles, from 
Mt. Pleasant, Mich., and coal tar light oil, 
in bulk, in tank vehicles, from Detroit, 
Mich., to the port of entry on the bound- 
ary of the U.S. and Canada at or near 
Port Huron, Mich., over irregular routes. 


Pennsylvania (Chester) —-MC-2414, Sub. 
6, Southern Pennsylvania Bus Co.,- Ex- 
tension—Atlantic City Race Track. Cer- 
tificate proposed. Passengers and their 
baggage, between Chester, Pa., and spec- 
ified race tracks in New Jersey, in 
special seasonal operations. 

Pennsylvania (Downingtown) — MC- 
110525, Sub 280, Chemical Tank Lines, 
Inc., Extension—Marshall County. Cer- 
tificate proposed. Specified chemicals, 
from points in Marshall County, W.Va., 
to points in Arkansas, and from Dover, 
0., to points in Georgia, over irregular 
routes. 

Pennsylvania (Ellwood City) —MC- 











































































115200, Roy McDaniel and H. Lewis Mc- 
Daniel, dba Roy McDaniel & Son, Con- 
tract Carrier. Permit proposed. Over 
nregulsr routes, (1) silica, from points 
in Lawrence County, Pa., to points in O., 
W.Va nd N.Y., and (2) sand stone, kiln 
lining sand and clay, from points in 
Lawre: “e County to points in Ohio, the 
lower ‘ninsula of Michigan, Sparrows 
a (d., and specified areas of W.Va., 
nd NY. 

Pen vivania (New Bethlehem)—MC- 
115557, Charles A. McCauley, Common 
Carri Certificate proposed. Over 
ureg) routes, clay, in bulk, in dump 
or ta’. vehicles, from points in Clarion 
and © nton counties, Pa., to points in 
Ohio 

Pei. \lvania (Philadelphia) — MC- 
1017: ub. 3, Lavon Battle, dba Inter- 
State essenger Service, Extension— 
Messe “er Service. Dismissal of appli- 
—  @ permit proposed on finding 

iP 


service not to be transportation 


subject to the interstate commerce act. 
Specified articles, carried personally by 
applicant as his baggage as a passenger 
by railroad between Philadelphia, Pa., 
and North Philadelphia, Pa., and New 
York City. 

Pennsylvania (Worthington) — MC- 
88390, Sub. 1, Frank A. Pfaff, Extension— 
Nine States, embracing MC-88391, Sub. 1, 
Franklin P. McMillen, Extension—Nine 
States, MC-88393, Sub. 1, Wilbert A. 
Beckwith, Extension—Nine States, and 
MC-11511, 115411, Blair Claypoole, Con- 
tract Carrier. Permits proposed. In all 
proceedings, (1) brick, tile, sewer pipe, 
and flue lining, from West Franklin and 
Rayburn Townships (Armstrong County), 
Pa., to points in Conn., Del., Md., Mass., 
N.J., N.Y., Va., W.Va., and D.C. and (2) 
used empty pallets, and other contain,- 
ers, on return. 

Pennsylvania (York)—MC-102616, Sub. 
613, Coastal Tank Lines, Inc., Extension 
—Ohio, Pennsylvania and West Virginia. 
Certificate proposed. Over irregular 
routes, residual oil, in bulk, in tank vehi- 
cles, from Wellsvile, O., to points in de- 
scribed areas of Pa. and W.Va. 


Pennsylvania (York)—MC-102616, Sub. 
615, Coastal Tank Lines, Inc., Extension 
—Flammable Lacquer. Certificate pro- 
posed. Flammable lacquer, in bulk, in 
tank vehicles, from Reading, Pa., to 
Stamford, Conn., over irregular routes. 

South Dakota (Madison)—MC-114632, 
Sub. 3, Apple Lines, Inc., Extension— 
Fertilizer. Denial of certificate proposed. 
Ammonium nitrate fertilizer in pallet 
form, in bulk, and in packages, from 
Etter, Tex., to points in Neb., Ia., Minn., 
and S.D. 

Tennessee (Memphis)—MC-11220, Sub. 
61, Gordons Transports, Inc., Extension— 
Alternate Route, Memphis and Birming- 
ham. Certificate proposed. General 
commodities, with exceptions, between 
Memphis, Tenn., and Birmingham, Ala., 
over U.S. Highway 78, serving no inter- 
mediate points, as an alternate route in 
connection with regular-route operations. 

Texas (Dallas)—-MC-2229, Sub. 67, Red 
Ball Motor Freight, Inc., Extension—Lone 
Star. Certificate proposed. General 
commOdities, with exceptions, (1) between 
Lone Star, Tex., and Hughes Springs, 
Tex., and (2) between Daingerfield, Tex., 
and Naples, Tex., over regular routes, 
serving no intermediate points. 


Texas (Dallas)—MC-83539, Sub. 19. C 
& H Transportation Co., Inc., Extension 
—Memphis, Tenn. Certificate proposed. 
Pipe, with exceptions, from points in 
Tennessee in the Memphis commercial 
zone, including President’s Island, to 
West Memphis, Ark., over irregular 
routes, using West Memphis as a gate- 
way, with restriction. 

Utah (Woods Cross) —MC-109689, Sub. 
25, W. S. Hatch Co., Extension—Idaho. 
Certificate proposed. Petroleum road 
oil and asphalt, in bulk, in tank ve- 
hicles, from Salt Lake City, Utah, and 
points within 10 miles thereof, to points 
in Idaho, located south of the southern 
boundary of Idaho County and returned 
or contaminated shipments in the re- 

Vermont (Burlington)—MC-45626, Sub. 
29, Vermont Transit Co., Inc., Extension 
—Winchendon, Mass. Certificate pro- 
posed. Passengers and their baggage, 
and express and newspaper, over @ spec- 
ified route between Winchendon, Mass., 
and Rindge, N.H., with service at all 
intermediate points. 
verse direction, over irregular routes. 

Washington (Everett)—MC-79496, Sub. 
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1, White Star Transfer, Inc., Extension 
—California. Denial of certificate pro- 
posed. Household goods, between points 
in named Washington counties, on the 
one hand, and on the other points in 
Ore., Wash., and Calif. 

Washington (Mount Vernon) — MC- 
110559, Sub. 1, Concrete Motor Freight, 
Inc., Extension—Baker Lake. Certificate 
proposed. General commodities, with ex- 
ceptions, between Concrete, Wash., and 
Baker Lake, Wash., over a described 
regular route. 


Washington (Seattle) —-MC-110140, Sub. 
3 Mayo Robinson, dba Lumber Trucking 
Service, Extension—Sumas. Denial of cer- 
tificate proposed. Lumber, over irregular 
routes, from the international boundary 
of the U.S. and Canada, at or near Sumas, 
Wash., to Seattle, Wash., with no traffic 
for compensation on return, and re- 
strict to international traffic originating 
at Langley, Fort Langley and Mission 
City, British Columbia, Canada. 


Washington (Seattle) — MC-115296, 
Garrison Fast Freight, Inc., common 
carrier. Certificate proposed. Over ir- 
regular routes, general commodities, 
with exceptions, between Seattle, on the 
one hand, and, on the other, points in 
Pierce and King counties, Wash., re- 
stricted to traffic having a prior or sub- 
sequent movement by water to and 
from the Territory of Alaska. 

Wisconsin (Black River Falls)—MC- 
59726, Sub. 1, Fred R. Harmer, dba 
Harmer Transfer, Extension—Millston, 
Wis. Certificate proposed. Serving Mill- 
ston as an off-route point for pickup 
only in connection with authorized reg- 
ular-route operations between Black 
River Falls and LaCrosse, Wis., but re- 
stricted to the transportation of Sphag- 
num moss products. 

Wisconsin (Dickeyville) — MC-11315l, 
Sub. 3, Hinderman Bros., Extension— 
Davenport, Ia. (Corrected report.) Cer- 
tificate proposed. Over irregular routes, 
livestock and poultry feed, from Daven- 
port to points in Fennimore and Potosi 
townships, Grant county, Wis. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in 30206, H. E. Fletcher Co. v. At- 
lantic Coast Line R.R. Co., et al. assigned 
January 17, at Washington, D. C., canceled 
and reassigned February 8, at Washington, 
D.C., before Examiner Dunn. 

Hearings in 31720, Conrad Fafard, Inc. v. 
Canadian National Railways, et al., 31843, 
The Dewey Bros. Co., et al. v. Ann Arbor 
R.R. Co., et al. assigned January 17, at Wash- 
ington, D.C., canceled and reassigned March 





70 


| icc NEWS 


20, at Washington, D.C., before Examiner 
Dunn. 

Hearing in I. & S. 6511, Forwarder Rates 
—N.Y., & Chicago to Pacific Coast, assigned 
January 26, at Chicago, Ill., canceled and re- 
assigned January 31, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Cantrell. 

Hearing in 31771, Summer & Co. v. The 
Chesapeake & Ohio Ry. Co., et al., assigned 
January 25, at Chicago, Ill., canceled and re- 
assigned January 30, at U. S. Custom Hse., 
Chicago, Ill., before Examiner Cantrell. 

Hearing in 31868, Columbia Transportation 
Co., et al. v. Gartland Steamship Co., et al., 
assigned January 30, at Cleveland, Ohio, 
postponed to a date to be fixed. 

Hearing in 31863, Carolina, Clinchfield and 
Ohio, Ry., et al. v. Southern Ry. Co., et al., 
assigned January 31, at Knoxville, Tenn., 
canceled and reassigned February 2, at 
County Ct. Hse., Knoxville, Tenn., before 
Examiner Vandiver. 

Hearings in I. & S. 6459, Crude Sulphur— 
Southwest to Va. Points; I. & S. 6177, Crude 
Sulphur—La. & Tex. to Va.; F. S. A. 28762 and 
30904, Crude Sulphur—La. & Tex. to Va., as- 
signed January 31, at Washington, D. C., 
canceled and reassigned February 14, at 
Washington, D.C., before Examiner Stecher. 

Oral argument in 30548, New Orleans Traf- 
fic and Transportation Bureau v. Aberdeen 
& Rockfish R.R. Co., et al., assigned Feb- 
ruary 7, at Washington, D.C., postponed to 
a date to be fixed. 

Hearing in I. & S. 6413, and ist and 2nd 
Sups., Cancellation of Routing—Tennessee 


A. & G. Ry. with Sou. Ry., assigned January 
23, at Chattanooga, Tenn., postponed to a 
date to be fixed. 


New Assignments 


January 31—Washington, D.C.—Oral Argu- 
ment before Division 4: 

Finance 18544—Northern Pacific Railway 
Company Construction. 

February 1—Chicago, Ill—U.S. Custom Hse. 
—Commissioner Clarke and Examiner 
Vinskey: 

Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control and Cab Signal Sys- 
tems, and Other Similar Appliances, 
Methods and Systems, Chicago, Mil- 
waukee, St. Paul and Pacific R.R. Co., 
R. S. & I., Nos. 599 and 600. 

February 3—Cleveland, O.—Hotel Cleveland 
—Commissioner Clarke and Examiner 
Vinskey: 

28000. Sub. 138—Applications for Approval 
of Proposed Modifications of Systems or 
Devices Under Paragraph (b) Section 25 
of the Interstate Commerce Act, as 
Amended, New York Central R. R. Co., 
BS-Ap. No. 13558. 

February 7—Washington, 
Wilkinson: 

Finance 19084—Application of Lake Supe- 
rior and Ishpeming R.R. Co. for Author- 
ity to construct a line of railroad in 
Schoolcraft and Alger Counties, Mich. 

February 8—Washington, D.C.—Oral Argu- 
ment before Division 4: 

Finance 18562—Lehigh and New England 
R.R. Co. Trackage Rights. 

February 15—Philadelphia, Pa.—Penn Sher- 
wood Hotel—Commissioner Clarke & Ex- 
aminer Vinskey: 

13413—Automatic Train Control Devices, 
Pennsylvania R.R. Co. 

28000, Sub. 137—Applications for Approval 
of Proposed Modifications of Systems or 
Devices Under Paragraph (b) Section 25 
of the Interstate Commerce Act. as 
Amended, Pennsylvania-Reading Sea- 
shore Lines, BS-Ap. 13589. 

February 15—Yakima, Wash.—Donnelly Hotel 
—Examiner Boat: 

31888—Washington Potato and Onion Ship- 
pers Association, Inc. v. Union Pacific 
R.R. Co., et al. 

February 21—Omaha, Neb.—Rome Hotel—Ex- 
aminer Boat: 

31908—Petroleum Carriers Division of Ne- 
braska Motor Carriers Assn.. et al. v. 
om, Topeka & Santa Fe Ry. Co., 
et al. 


February 28—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Boat: 
31896—Glucose—Middlewest to Gulf and 
Pacific Ports—Export. 
March 6—Washington, 
Stecher: 
I. & S. 6538—Routing—Coal—L. & N. and 
N. C. & St. L. to G. S. & F. 


D.C.—Examiner 


D.C.——Examiner 


March 13—Washington, 
Stecher: 
31917—Routing—Coal to G. S. & F. Ry. 
Stations in Fla. 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-8040, Free Pallets— 
East—G. F. Morgan, Sr., Agent, assigned 
January 17, at Washington, D.C., canceled. 

Hearing in MC-12634, Parallel Ski School, 
New York, N.Y., broker application, assigned 
January 20, at New York, N.Y., canceled. 

Hearing in I. & S. M-8068, Motor Carriers 
Traffic Assn.—Distance Class Rates, assigned 
January 24, at Washington, D.C., canceled. 

Hearing in MC-110315, Sub. 3, Felts Trans- 
port Corp., Galex, Va., assigned January 25, 
at Charleston, W. Va., canceled and reas- 
signed January 25, at U.S. Ct. Rms., Rich- 
mond, Va., before Jt. Bd. 245. 

Hearing in MC-107515, Sub. 198, Refriger- 
ated Transport Co., Inc., Atlanta, Ga., com- 
mon carrier application, assigned January 
19, at Nashville, Tenn., canceled and reas- 
signed January 31, at the Dinkler-Andrew 
Jackson Hotel, Nashville, Tenn., before Jt. 
Bd. 110. 

Hearings in MC-31879, Sub. 5, Exhibitors 
Film Delivery & Service Co., Inc., Kansas 
City, Mo., common carrier application, MC- 
33383, Sub. 3, Interstate Film Delivery, Carth- 
age, Mo., common carrier application, and 
MC-44484, Sub. 3, C. W. Weathers, Salina, 
Kan., common carrier application, assigned 
January 20, at Kansas City, Mo., canceled 
and reassigned February 1, at Hotel Pickwick, 
Kansas City, Mo., before Jt. Bds. 36 and 52, 
respectively. 

Hearing in MC-114163, Boat Trucking & 
Warehouse Co., Inc., Freeport, N.Y., common 
carrier application, assigned January 20, at 
New York, N.Y., canceled and reassigned 
February 7, at 45 Broadway, New York, N.Y., 
before Examiner McCarthy. 

Hearing in MC-115587, Jerry’s Service, Inc., 
Zion, Ill., common carrier application, as- 
signed January 16, at Chicago, Ill., canceled 
and reassigned February 23, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Harrison. 

Hearing in MC-94214, Sub. 3, Shapiro Lim- 
ousine Service, Inc., Brooklyn, N.Y., common 
carrier application, assigned January 16, at 
Newark, N.J., canceled and reassigned March 
16, at 1060 Broad St., Newark, N.J., before 
Jt. Bd. 3. 

Hearing in MC-109382, Sub. 12, Jonas P. 
Donmoyer, Uno, Pa., common carrier applica- 
tion, assigned January 16, at Washington, 
D.C., canceled. 

Hearing in MC-61396, Sub. 57, Herman 
Bros., Inc., Omaha, Neb., common carrier 
application, assigned January 26, at Lincoln, 
Neb., canceled. 

Hearing in MC-59292, Sub. 8, The Maryland 
Transportation Co., Baltimore, Md., common 
carrier application, assigned January 30, at 
Washington, D.C., canceled. 

Hearing in MC-76032, Sub. 96, Navajo 
Freight Lines, Inc., Denver, Colo., common 
carrier application, assigned January 30, at 
San Francisco, Calif., canceled. 

Hearing in I. & S. M-7822, Alcoholic Liq- 
uors—Ohio, Ind., Ky., Mich. to Wis. & Minn., 
assigned February 13, at Kansas City, Mo., 
canceled. 

Hearing in MC-2136, Sub. 13, Clemans 
Truck Line, Inc., South Bend, Ind., common 
carrier application, assigned January 25, at 
Chicago, Ill., canceled and reassigned Feb- 
ruary 16, at U.S. Custom Hse., Chicago, IIl., 
before Jt. Bd. 21. 

Hearing in I, & S. M-8009, and Ist and 2nd 
Sups., Boots or Shoes,—Boston to Columbus, 
O., assigned January 31, at Washington, D.C., 
canceled and reassigned February 28, av 
Washington, D.C., before Examiner Dahan. 

Hearing in MC-43269, Sub. 37, Wells Cargo, 
Inc., Reno, Nev., common carrier applica- 
tion, assigned January 20, at Phoenix, Ariz., 
canceled and reassigned March 22, at State 
Comm., Phoenix, Ariz., before Jt. Bd. 240. 

Hearing in MC-88685, Sub. 13, L. E. Whit- 
lock Truck Service, Inc., Stafford, Kan., 
common carrier application, assigned Jan- 
uary 24, at Denver, Colo., canceled. 

Hearing in MC-115636, Michele Raviele, 
Cranston, R.I., common carrier application, 
assigned January 24, at Main P.O. Bidg., 
Providence, R.I. transferred to January 24, at 
ye Annex, Providence, R.I., before Jt. Bd. 

Hearings in MC-106914, Sub. 10, American 
Cartage Co., Cleveland, Ohio, common carrier 
application and MC-59185, Sub. 16, Highway 
Express, Inc., Cleveland, Ohio, common car- 
rier application assigned January 27, at 
Columbus, Ohio, canceled. 


Hearing in MC-109883, Sub. 2, L. Massood 
& Sons, Paterson, N.J., common carrier appli- 


D.C.—_Examiner 


TRAFFIC Won 


cation, assigned January 30, at Ne. Yo, 
N.Y., postponed to a date to be fixed 

Hearing in MC-68167, Sub. 29, Was! ingtoy 
Virginia and Maryland Coach Co., Ic., ap. 
lington, Va., common carrier applicat on, as. 
signed January 26, at Washington, D.‘"., cap. 
celed and reassigned February 6, at Wishing. 
ton, D.C., before Jt. Bd. 108. : 

Hearing in MC-107002, Sub. 87, W. y 
Chambers Truck Line, New Orleans, Ig 
common carrier application, assigned Jany. 
ary 31, at New Orleans, La., canceled and r. 
assigned February 7, at Jung Hotel, New o;. 
leans, La., before Jt. Bd. 176. 

Hearing in MC-F-6087, United Shipping oo 
—Control—Red Truck Line, Inc., assigne 
February 3, at Minneapolis, Minn., canceleq 
and reassigned February 9, at Fed. Ct. Bldg 
Minneapolis, Minn., before Examiner Clifford 

Hearing in MC-96615, Sub. 1, Doolittle 
Transportation Co., Seattle, Wash., commop 
carrier application, assigned February 14, at 
U.S. Ct. Hse., Seattle, Wash., transferred to 
February 14, at Fed. Off. Bldg., Seattle, Wash, 
before Jt. Bd. 237 

Hearing in I. & S. M-3035, Substituted Raj 
Service by Red Ball Transfer Co., assigned 
January 17, at Kansas City, Mo., canceled 
and reassigned February 23, at Hotel Pick. 
wick, Kansas City, Mo., before Examiner 
Corcoran. 

Hearing in MC-110525, Sub. 283, Chemical 
Tank Lines, Inc., Downingtown, Pa., con- 
mon carrier application, assigned January 
17, at Washington, D.C., canceled. 

Hearing in MC-1504, Sub. 126, Atlantic 
Greyhound Corp., Charleston, W.Va., com- 
mon carrier application, assigned January 
19, at Columbia, S.C., canceled. 

Hearing in MC-115517, B. & L. Trucking 
Co., Albemarle, N.C., common carrier appli- 
cation, assigned January 19, at Washington 
D.C., postponed to a date to be fixed. 

Hearing in MC-111717, Sub. 13, Tractor 
Transport, Inc., Milwaukee, Wis., contract 
carrier application, assigned January 23, at 
Chicago, Ill., canceled. 

Hearing in MO-115412, Vigna Seafood 
Transport, Darien, Ga., contract carrier ap- 
plication, assigned January 24, at Atlanta, 
Ga., canceled. 

Hearing in MC-108398, Sub. 28, Fortier 
Transportation Co., Fresno, Calif., common 
carrier application, assigned January 24, at 
San Francisco, Calif., canceled and reas- 
signed March 27, at Old Mint Bldg., San 
Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-114561, Sub. 4, Clark Ex- 
plosives, Inc., Mound, Minn., contract carrier 
application, assigned January 25, at Minne- 
apolis, Minn., canceled. 

Hearings in MC-109557, Sub. 8, Willett 
Bros. Transportation, Roanoke, Va., and MC- 
110315, Sub. 3, Felts Transport Corp., Galax, 
Va., assigned January 25, at U.S. Ct. Rms. 
Richmond, Va., transferred to January 25, at 
Main P.O. Bldg., Richmond, Va., before Jt. 
Bd. 245. 

Hearing in MC-104887, Sub. 3, American 
Van & Storage, Inc., Miami, Fla., common 
carrier application, assigned January 25, at 
Washington, D.C., canceled and reassigned 
February 8, at Washington, D.C., before Ex- 
aminer Brooks. 

Hearing in M&£-112497, Sub. 40, Hearin 
Tank Lines, Inc., Baton Rouge, La., common 
carrier application, assigned January 27, at 
Jung Hotel, New Orleans, La., transferred to 
January 27. at Masonic Temple Bidg., New 
Orleans, La., before Jt. Bd. 302. ° 

Hearing in MC-115660, Richard E. Jahnel, 
Osage, Ia., common carrier application, as- 
signed February 9, at U.S. Ct. Hse., Des 
Moines, Ia., transferred to February 9, at 
Fed. Off. Bldg., Des Moines, Ia., before Jt. 
Bd. 137. 

Hearing in MC-115600, Georgia Transport- 
ers,, Inc., Atlanta, Ga., common carrier ap- 
plication, assigned February 14, at Atlanta, 
Ga., canceled. 

Hearings in MC-115616, Burroughs Truck- 
ing Co., Davenport, Ia., common carrier ap- 
plication, MC-95084, Sub. 29, Hove Truck 
Line, Stanhope, Ia., common carrier appli- 
cation, and MC-113482, Sub. 3, G. F. Ardery 
Oil Transport, Charles City, Ia., common car- 
rier application, assigned February 14, 15 and 
16, respectively, at U.S. Ct. Hse., Des Moines, 
Ia., transferred to February 14, 15, and 16, 
respectively, at Savery Hotel, Des Mcines, 
Ia., before Examiner Harrison. 

Hearing in MC-15167, Sub. 17, Cullum 
Trucking Co., Jersey City, N.J., contract car- 
rier application, assigned January 19, at New 
York, N.Y., canceled. 


Hearing in MC-115534, G.M.P. Tru <ing 
Service, Wadena, Minn., contract carrie: ap- 
plication, assigned January 23, at Min» -ap- 
olis, Minn., canceled and reassigned Jar ary 
25, at Fed. Ct. Bldg., Minneapolis, Minn. be- 
fore Examiner Carr. 

Hearing in MC-109633, Sub. 8, Arbet 1-1 
Lines, Inc., Chicago, Ill.. common ci 
application, assigned January 26, at Co! 
bus, Ohio, canceled and reassigned Feb: ary 









FFIC Wor) 


; Ne 
fixed 
Was! ington 
0., Inc. Ap 
licat.on, as. 
n, D.«"., can. 
at W ‘Shing. 


87, W. x 
Tleans, Lg 
igned Jany: 
pled «nd re. 
el, New Or. 


York 


shipping Cp 
Bee Assigneg 
n., Canceled 
1. Ct. Bldg 
ner Clifford 
L, Doolittle 
h., common 
‘uary 14, at 
Nsferred ty 
ttle, Wash, 


Lituted Raj 
»., assigned 
)., Canceled 
Hotel Pick. 

Examiner 


s, Chemica] 
Pa., com- 
" January 


5, Atlantic 
.Va., com- 
d January 


- Trucking 
Tier appli- 
fashington 
fixed. 

3, Tractor 
» Contract 
lary 23, at 


1 Seafood 
carrier ap- 
t Atlanta, 


8, Fortier 
» common 
ary 24, at 
and reas- 
3ldg., San 
5 


Clark Ex- 
aCt carrier 
at Minne- 


B, Willett 
and MC- 
P., Galax, 
Ct. Rms., 
lary 25, at 
before Jt. 


American 
common 
ry 25, at 
eassigned 
efore Ex- 


» Hearin 
common 
ry 27, at 
ferred to 
dg., New 


. Jahnel, 
tion, as- 
ise., Des 
ry 9, at 
efore Jt. 


ansport- 
‘rier ap- 
Atlanta, 


| Truck- 
Tier ap- 
> Truck 
r appli- 
. Ardery 
20M car- 
_ 15, and 
Moines, 
and 16, 
Mcines, 


Cu 
act 
at 


lum 
car- 
New 


ru 
rie 
ini 
jar 
in 


ing 
ap- 
ap- 
ary 
be- 


> Truck 

ca rier 
Co im- 
2b: ary 





at Old FO. Bldg., Columbus, Ohio, before 


Bd. 208 


Hearing 1 MC-115608, Sub. 1, Tempco Dis- 


puting Co., Manitowoc, Wis., common car- 
er application, assigned February 8, at 
jison, Wis., canceled. 
Hearing in I. & S. M-8136, Class Rates— 
ew York Short Haul Area, assigned Feb- 
ary 9, 45 Broadway, New York, N.Y., trans- 
red to February 9, at 641 Washington St., 
sew York, N.Y., before Examiner Baumgart- 


er. 


New Assignments 


25—Richmond, Va.—U.S. Ct. Rms.— 
Bd. 245: 

MC-109557, Sub. 8—Willett Bros. Transpor- 
tation, Roanoke, Va., common carrier ap- 
plication. , 

ebruary 2—Madison, Wis.—State Comm.—4Jt. 


Bd. 96: 

MC-108859, Sub, 24—Clairmont Transfer Co., 
Escanaba, Mich., common carrier appli- 
cation. 

ebruary 2—Madison, Wis.—State Comm.— 
Examiner Clifford: 

MC-F-6108—Clairmont Transfer Co.—Pur- 
chase—West Shore Express, Inc. 

ebruary 3—Minneapolis, Minn.—U.S. Ct. 
Hse.—Examiner Harrison: 

MC-106647, Sub. 30—Clark Transport Co.. 
Chicago Heights, Ill., common carrier ap- 
plication. 

February 6—Phoenix, Ariz.—State Comm.— 
Examiner Hanback: 

MC-109584, Sub. 25—Arizong-Pacific Tank 
Lines, Phoenix, Arizona, common carrier 
application. 

February 6—Washington, D.C.—Jt. Bd. 108: 

MC-1800, Sub. 22—Alexandria, Barcroft & 
Washington Transit Co., Alexandria, Va., 
common carrier application. 

February 8—Washington, D.C.—_Examiner 


Cox: 

MC-F-6091—Spector Freight System, Inc. 
—Control and Merger—Schumacher Motor 
Express, Inc., 

MC-F-6142—Spector Freight System, Inc.— 
Control and Merger—Binns Trucking Co., 


Inc.; 

Finance 19180—Spector Freight System, Inc. 
—Securities. 

February 13—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Joyner: 

MC-52460, Subs. 31 and 32—Hugh Breeding, 
Inc., Tulsa, Okla., common carrier ap- 
plication. 

February 14—New York, N.Y.—641 Washing- 
ton St.—Examiner Baumgartner: 

MC-C-1655—Alba Motor Lines, Inc., Rev- 
ocation of Certificate. 

MC-86216—Transcontinental Furniture Car- 
riers, Inc., New York (Brooklyn), N.Y. 

February 14—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Joyner: 

MC-88380, Sub. 9—Harvey Truck Service, 


Seminole, Okla., common carrier ap- 
plication. 
February 14—Washington, D.C.—Examiner 


Ox: 
MC-F-6103—Service Trucking Co., Inc.— 
Purchase (Portion)—James F. Black. 
February 15—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Joyner: 
MC-30042, Sub. 14—Security Trucking Co., 
Tulsa, Okla., common carrier application. 
February 16—Tulsa, Okla.—Mayo Hotel—Ex- 
aminer Joyner: 
MC-103066, Sub. 10—Stone Trucking Co., 
Tulsa, Okla., common carrier application. 
February 20—Oklahoma City, Okla.—Fed. 
Bidg.—Examiner Joyner: 
MC-95535, Sub. 5—Pony Express, St. Joseph, 
Mo., common carrier application. 
February 20—Omaha, Neb.—Rome Hotel—Ex- 
aminer Boat: 
MC-C-1879—Middlewest Motor Freight Bu- 
Tea v. Film Transport Co. 
February 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Boat: 
I. & S. M-8118—Iron or Steel Articles— 
= .T Ss. Territory. 
February 23—Oklahoma City, 
Bl..—Examiner Joyner: 
-- 15193, Sub. 1—Warren Transport, Inc., 
W: terloo, Ia., common carrier applica- 


Okla.—Fed. 


y 27—Chicago, Ill.—U.S. Custom Hse. 
—~*<aminer Boat: 
I. _< $8. M-7914—Children’s Wagons or 
=: ,oters—Chicago to the South. 
Febr y 2%—Indianapolis, Ind.—U.S. Ct. 
-. s.—Jt. Bd. 72: 
b 202, Sub. 133—Roadway Express, Inc., 
“on, O., common carrier application. 
Febr sty 27—Indianapolis, Ind.—U.S. Ct. 
= 5.—Examiner Harrison: 
“i -34865, Sub. 30—Contract Carriers, Inc., 
derson, Ind., contract carrier applica- 


‘.-115661—Orval Moore Trucking Co., 
= Lick, Ind., contract carrier ap- 
cation. 


February 27—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Joyner: 

MC-103993, Sub. 54—Morgan Drive-Away, 
Inc., Elkhart, Ind., common carrier ap- 
plication. 

MC-105807, Sub. 17—Red Ball Transfer Co., 
Omaha, Neb., common carrier application. 

February 28—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Joyner: 

MC-111401, Sub. 56—Groendyke Transport, 

Inc., Enid, Okla., common carrier appli- 


cation. 
28—Washington, D.C.—Examiner 


February 
Kassel: 
I. & S. M-8007—Alcoholic Liquors—Frank- 
fort, Ky. to Peoria, Ill. 
February 29—Washington, 
Dahan: 
I. & S. M-8034—Petroleum Jelly—McKees 
Rocks to Jeffersonville. 
March 1—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Boat: 
MC-C-1827—Toledo Steel Tube Co. v. Gate- 
way Transportation Co., et al. 
MC-C-1827, Sub. 1—Toledo Steel Tube Co. 
v. Merchants Motor Freight, Inc., 
MC-C-1832—Minneapolis Honeywell Regu- 
lator Co. v. Akron-Chicago Transporta- 
tion Co., Inc., et al. 
MC-C-1834—Smith System Heating Co. v. 
Middle States Motor Freight, Inc., et al. 
April 2—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Stillwell: 
MC-730, Sub. 47—Pacific Intermountain Ex- 
press Co., Oakland, Calif. 


D.C.—Examiner 


STATE 
COMMISSION NEWS 





Railroads in Illinois Ask 


7 Per Cent Rate Increase 


Sixty-two railroads and_ switching 
companies operating intrastate in Illi- 
nois have petitioned the Illinois Com- 
merce Commission for permission to file 
a master tariff and general or blanket 
supplements where necessary increasing 
all freight rates and charges within Illi- 
nois by 7 per cent. 


The petitioners recited that the fed- 
eral Commission had allowed the rail- 
roads to file such a tariff with it in the 
proceeding docketed as Ex Parter 196, 
Increased Freight Rates, 1956. They said 
the railroads operating in Illinois needed 
to increase their revenues as much as the 
railroads operating in the United States 
as a whole. 


“... When a general increase in inter- 
state freight rates and charges becomes 
effective,” the petitioners said, “it will be 
essential in order that undue and un- 
reasonable discrimination against inter- 
state commerce and undue prejudice 
against shippers and localities in inter- 
state commerce may be avoided, and in 
order that the increases in freight rates 
and charges may be fairly and equitably 
distributed throughout the respective 
states, that the rates and charges on 
intrastate freight traffic should be like- 
wise increased.” 





State Agency Sets Hearing 


In Warehousing Rate Case 


A hearing on an application by the 
Washington State Warehousemen’s As- 
sociation for authority to increase open 
storage rates on household goods by 
33% per cent has been set for January 
25 by the Washington Public Service 
Commission. 

The state commission said the ware- 
housemen’s association offered as justi- 
fication for the proposed increase the 
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allegation that warehousemen had been 
faced with steadily recurring expenses 
of operation “to such an extent that the 
present rates are not reasonably profit- 
able.” The state commission said the ap- 
plication did not propose an increase in 
handling rates. The case is docketed by 
the state commission as No. T-9165. 


CIVIL AERONAUTICS 
BOARD NEWS 





Airlines May Discuss Joint 
Fares Only Between Points 


Where Local Fares Exist 


The Civil Aeronautics Board has 
issued an order designated as E-9921, 
laying down the conditions under 
which air carriers may engage in a 
group discussion of joint fares. 


It ordered that: 


“(a) The participants in local and 
joint fares tariff, C.A.B. No. 18, may, for 
a period of 45 days from January 17, 
1956, engage in discussions of joint 
fares between any two points between 
which there was on file with the Civil 
Aeronautics Board prior to the initiation 
of the discussions, a local fare of any 
certificated air carrier; provided, how- 
ever, that this authorization shall not 
extend to any joint fare involving a 
segment for which the local fare was not 
on file with the board prior to the initia- 
tion of discussions.” 

The board said that J. B. Walker, on 
behalf of the air carrier participants 
in tariff C.AB. No. 18, had requested 
on December 15, 1955, permission for 
such participants to meet in New York 
to work out the new joint fares and 
adjustments in existing joint fares 
necessary to reflect the new service 
patterns arising from recent route 
awards. 


First Request Denied 


The board said it had denied the re- 
quest because the ground advanced in 
support of the request—that the savings 
in compiling, printing, and distributing 
the tariff revisions made possible by 
simultaneous publication—did not appear 
sufficient to outweigh the public interest 
in upholding the policy of the anti-trust 
laws prohibiting inter-carrier discussion 
of fares for competitive routings. 


Mr. Walker requests reconsideration, 
the board said, setting out in extensive 
detail examples of the administrative 
complexities involved in attempting to 
rearrange the joint fare structure with- 
out simultaneous discussion of proposed 
changes by all the participants in the 
joint fare tariff. He also alleged that the 
difficulties in the absence of the re- 
quested authorization would delay in 
making new routings available to the 
public and that, therefore, it was in the 
public interest to grant the authoriza- 
tion. The board added: 

“While the illustrations submitted by 
Mr. Walker indicate that there are sub- 
stantial technical problems in a wide- 
spread revision of joint fares which 
would be greatly reduced if industry- 
wide discussions were permitted, it also 
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appears that a great part of the prob- 
lem relates to routings rather than fare 
levels. To the extent that industry 
wide discussion makes possible a greater 
number of alternative routings at the 
same fare between any two points, such 
discussion would be in the public interest. 


Types of Fares 


“To a substantial degree, the public in- 
terest in permitting industry-wide dis- 
cussion of routings can be reconciled 
with the public interest in prohibiting 
discussion of fares over competitive 
routings by recognizing that there are, 
in one sense, two broad classifications of 
present fares. The major number of 
joint fares are fares instituted by two 
or more carriers to jointly provide a 
service between two points served by a 
single carrier at a local published fare. 
In this type of joint fare the joint fare 
is almost invariably fixed at. the same 
level as the local fare published by the 
carrier offering through service. 


“Discussion of joint fares in this type 
of situation, therefore, has very little to 
do with fare levels, but largely deals 
with the alternative combinations pos- 
sible at the existing single carrier fare. 
Industry-wide discussion of joint fares 
of this type should, therefore, facilitate 
the provision of the greatest number of 
alternative services to the public, with- 
out the adverse effects on the fare level 
which may arise from discussion among 
competitors of fares for competitive 
services. Moreover, since numerically 
these are the greater number of joint 
fares, authorizing discussions with re- 
spect thereto should substantially lessen 
the administrative burdens detailed in 
petitioner’s letter. 

“The other group of joint fares rep- 
resent fares offered by two or more car- 
riers between points which are not 
served by a Single carrier. In such 
cases there is no local fare to provide 
a generally accepted standard for the 
joint fare so that both the routing and 
the level of the joint fares is open to 
negotiation. Obviously, in such cases 
industry-wide discussions in which the 
participants in one routing between two 
points have a voice in determination of 
the fare between the same two points 
over a competitive routing, not only vio- 
late the policy of the anti-trust laws 
but defeat the board’s policy in favor 
of individual fare making. Accordingly, 
we consider that granting the requested 
authorization with respect to joint fares 
of this type is adverse to the public in- 
terest. 

“Since these joint fare discussions are 
requested because of recent new route 
awards it-is possible that some of the 
joint fares may involve new segments 
for which local rates have not yet been 
published. It would appear that discus- 
sion of joint fares involving such seg- 
ments might unduly influence the fix- 
ing of the local rate for these segments. 
We shall, therefore, omit from the au- 
thorization herein, those joint fares 
which involve segments for which a local 
rate has not been filed with the board 
prior to initiation of discussions.” 





Slick to Buy Two Planes 


The Civil Aeronautics Board, by an 
order in No. 7615, Slick Airways, Inc., 
has authorized the purchase by Slick 
from Airwork, Ltd., of the latter’s right 


















































to receive delivery of three DC-6A air- 
craft from Douglas Aircraft Co. 

Slick had filed an application for an 
exemption from provisions of section 408 
of the civil aeronautics act, governing 
dealings between carriers. The board 
found that enforcement of the require- 
ments of that section with respect to 
the transaction would be an undue bur- 
den on Slick and would not be in the 
public interest. The board added that 
granting of the exemption did not con- 
stitute a finding of the reasonableness 
for rate-making purposes of the price 
paid by Slick. 


FEDERAL MARITIME 
BOARD NEWS 





Grace Line Agrees to Ship 
Replacement Program, Gets 
20-Year Subsidy Contract 


Grace Line, Inc., has agreed to 
undertake a $286 million ship re- 
placement program as one condition 
of a new 20-year operating-differen- 
tial subsidy contract signed in the 
offices of the Federal Maritime Board 
on January 17. 


The agreement calls for the immedi- 
ate construction of two passenger-cargo 
liners to replace two obsolete ships, and 
the replacement of the remainder of the 
Grace Line’s fleet of 24 other freighters 
and combination cargo-passenger ves- 
sels in the 20-year period. 

The contract was signed by Clarence 
G. Morse, F.M.B. chairman, and Lewis 
A. Lapham, president of Grace Line. 

At the same time Mr. Lapham an- 


TRAFF ¢ Won 
nounced that contract for the  onstry 
tion of the two ships had been awapj, 
to Newport News Shipbuilding & p 
Dock Co. The F.M.B. announced 4 
determination that the lowest domes; 
bid for construction of the ‘wo pp 
ships was that of Newport News , 
$22,540,000 for each vessel, without ¢& 
fense features, and $22,980,000 with «& 
fense features included. The Newpor 
News bid specified completion of the fir 
vessel in 830 days, and the second in gy 
days. 

The estimated foreign cost of each g 
the vessels without the defense featurg 
the F.M.B. said, had been determined ¢ 
be $13,055,000, making the government 
contribution to the cost of each veg» 
as a construction-subsidy differential $9, 
485,000, a subsidy percentage of 42 pe 
cent. 


The F.M.B. said that the new operating 
differential - subsidy contract provide 
for the accrual of subsidy from January 
1958, terminating December 31, 1977. 


Fourth Company to Sign 


Mr. Morse said that the signing of th: 
contract with Grace Line brought to 4 
total of $835 million the ship constru- 
tion agreements entered into with Grace 
and three other companies, with Moore- 
McCormack Co. having the largest re- 
placement program—$313,000,000. He said 
that American President Lines had 
agreed to spend $175 million and Oceanic 
Steamship Co. $61 million, for fleet re- 
placements. 


He also said that the two over-age ves- 
sels to be traded in would be offered 
on the open market to American pur- 
chasers at a fair price. If there were no 
takers, he said, they would be “sold for- 
eign,” subject to the approval of the 
Department of Defense, and to the usual 
conditions imposed by the F’.M.B.—that 
the ships be sold to a friendly nation, 
that they be not used in U‘S. trade, and 
that the purchasing companies be Amer- 
ican-controlled. 


COURT NEWS 


Granting of ‘Unrestricted’ 
Motor Rights to Railroad 
Affiliate Upheld by Court 


The Commission’s decision grant- 
ing to the motor carrier affiliate of 
the Chicago, Rock Island & Pacific 
Railroad certain motor carrier op- 
erating authority without restricting 
that authority to service auxiliary 
or supplementary to the rail service, 
has been upheld by the United States 
district court for the District of 
Columbia. 

A memorandum opinion by the three- 
judge statutory court, consisting of Cir- 
cuit Judge Prettyman and District 
Judges Pine and Holtzoff, has been is- 
sued in civil action No. 3171—55, Ameri- 
can Trucking Associations, Inc., et al. 
v. United States of America and Inter- 


state Commerce Commission et al., with 
judgment rendered for the defendants. 
Appeal is expected. 

By its report and order in MC-29130, 
Sub. 70, Rock Island Motor Transit Co., 
Common Carrier Applications, 63 M.C.C. 
91, the Commission granted Rock Island 
Motor Transit Co., the subsidiary of > 
Rock Island Railroad, authority 
transport general commodities, wi 
usual exceptions, over a regular 


= 
route 


between Silvis, Ill., and Omaha, Neb. 
serving certain named intermediat and 
off-route points, subject to two :ondi- 
tions, but not restricted to service © uxil- 
iary to and supplemental of ra ‘road 
service. One of the conditions \ 45 4 


mis- 
20n- 

the 
ige- 
1 its 


reservation, on the part of the Co: 
sion, of the right to insert futurs 
ditions in the proposed certificate 
other was that all contractual ar 
ments between the motor carrier 2 


railroad parent would be reported «> the 
Commission for its review and re: °10n. 

In reviewing the case, the c. ‘rict 
court said the nub of ‘the contre °rsy 
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Operating 
Provided 


vas in two parts, (1) whether the Com- 
mission had power to grant a certificate 
» a mowr carrier wholly owned by a 
railroad without a restriction that the 
service should be auxiliary or supple- 
mentary to the railroad service, and (2), 
if so, Whether the findings of the com- 
mission to the effect that the public con- 
yenience and necessity justified the 
grant in the present case were supported 
by evidence in the record. 

“Two sections of the interstate com- 
merce act, aS now amended, are in- 
volved,” the court said. “Section 5(2) 
provides that whenever a carrier by 
railroad, or its subsidiary, is an appli- 
cant for approval of a transaction in- 
yolving a motor carrier, the Commission 
shall not approve unless it finds, inter 
alia, that the transaction will enable 
the carrier to use service by motor 
yehicle to public advantage in its oper- 
ations. 

“This section governs the acquisition 
of motor carriers by railroads. Section 
207(a) of the act provides that a cer- 
tificate shall be issued to any qualified 
applicant therefor if it is found, inter 
alia, that the proposed service is or will 
be required by the present or future 
public convenierice and necessity. This 
latter section (207(a)) does not contain 
the requirement which appears in the 
former section (5(2)(b)) that the pro- 
posed service must be used in the oper- 
ation of the railroad if a railroad is the 
applicant. 

‘It is agreed that the requirement 
that the service be used in the operation 
of the railroad applicant means that 
the service must be auxiliary or supple- 
mentary to the rail service. 

“Plaintiffs say that the requirement 
which appears in section 5(2)(b) must 
be read into section 207(a) and there- 
fore controls in the issuance of cer- 
tificates where railroad, or its subsidiary, 
is the applicant. The Commission says 
the requirement is notably omitted from 
the terms of section 207(a); that the 
policy, not the terms, of the requirement 
applies to the issuance of certificates 
under 207(a). It says a policy require- 
ment is not so rigid as a flat require- 
ment in terms but is flexible and permits 
& grant in exceptional circumstances 
where the Commission finds that the 
public interest, convenience and neces- 
sity requires the grant. 

“We agree with the contention of the 
Commission in the foregoing respect. 
The case concerns the issuance of a cer- 
tificate. Certainly the terms of the re- 
quirement as to auxiliary and supple- 
mentary service do not appear in section 
207(a). It is equally certain that the 
policy of the requirement, being a basic 
policy in the statute, does apply. The 
difference between a rigid requirement 
and an applicable policy is one of flexi- 
bility and permits the Commission to be 
governed in exceptional circumstances by 
the needs of the public convenience 
and n-cessity. 




























“Ths brings us to the second main 
part of the controversy. The traffic 
consis.s of intrastate traffic, rail origi- 
hate traffic, and interstate ‘peddle’ 
traffic. The rail originated traffic goes, 
thro: natural course of events, to 
Motc. Transit. That service is largely 
a ‘y or supplementary to the train 


and is not actually involved in 
the itroversy. Certificates for the in- 
tras. e traffic are issued by the state 
of I 2, and that state follows the usual 
Ful public utility regulation that 
wh the business makes economically 


feasible only one carrier it will cer- 
tificate only one. 

“It has certificated Motor Transit for 
the interstate traffic along the routes 
here involved, and so that traffic is not 
actually involved in the present contro- 
versy. The so-called interstate peddle 
operation is one in which the motor car- 
rier, starting with a full truckload, moves 
interstate and distributes that load at 
various points of destination, or, in re- 
verse, a truck picks up parts of loads 
at various points of origin and even- 
tually transports interstate a full truck- 
load. 

“This is really the traffic which is 
involved in the pending case. The 
Commission found, in effect, that this 
peddle operation, standing alone, is not 
a profitable one and that the trend of 
motor carriers operating in Iowa has 
been to refrain from rendering this serv- 
ice; that the business communities along 
the routes need this sort of service; and 
that Motor Transit, already having rail 
originated and intrastate traffic, can 
readily render this additional service. 

“As a matter of fact Motor Transit 
has operated since its first acquisition 
in 1938 without the restrictions here in 
issue. During that period it satisfac- 
torily performed this particular service. 
Actually the result of sustaining the 
motor carriers’ position would be a privi- 
lege to them of giving the service now 
rendered by Motor Transit if they so 
desire and refusing to give it when it is 
economically not feasible. That would 
not appear to serve the public interest. 

“We think the position of the Com- 
mission is, well taken on the evidence. 
Voluminous testimony was produced. The 
findings are extensive. The conclusion 
that the grant appears necessary in the 
public interest is well founded. Judg- 
ment will be rendered for the defend- 
ants.” 


Supreme Court Denies Plea 


In Airline Acquisition Case 


The Supreme Court of the United 
States on January 16 denied a petition 
for a writ of certiorari to the U.S. Court 
of Appeals for the District of Columbia 
in No. 561, National Airlines, Inc., peti- 
tioner, v. Civil Aeronautics Board, re- 
spondent, and Eastern Air Lines, Inc., 
Colonial Airlines, Inc., intervenors. 

National had asked the high court for 
a review of the action of the appeals 
court in dismissing a petition to over- 
turn an order of the Civil Aeronautics 
Board approving acquisition by Eastern 
Air Lines, Inc., of the assets of Colonial 
Airlines, Inc. (T.W., Dec. 17, 1955, p. 
75.) 

The Supreme Court handed down its 
order of denial without an _ opinion. 
In its petition for a writ of certiorari, 
National told the Supreme Court that 
the Court of Appeals had issued no 
opinion, and that it was, therefore, pre- 
sumed that the appeals court had dis- 
missed the petition for review of the 
C.A.B. order based on its interpretation 
of Chicago & Southern Airlines v. 
Waterman Steamship Co., 333 U.S. 103, 
as forbidding judicial review of any 
order of the C.A.B. pertaining to a for- 
eign route transfer which, under section 
801 of the civil aeronautics act, required 
approval by the President. National as- 
serted that the lower court’s interpreta- 
tion of the Waterman decision deprived 
it of property without due process of 
law. 


73 


| COURT NEWS 


Western Railroads Ask New 
Hearing in Appeals Court 
Of West Coast Mail Case 


The five western railroads which 
sought to have the Postmaster Gen- 
eral enjoined against placing ordi- 
nary three-cent first-class mail on 
planes along the Pacific coast have 
asked the United States Court of 
Appeals for the District of Columbia 
to reconsider its decision in No. 12663 
Atchison, Topeka & Santa Fe Rail- 
road Co. v. Postmaster General, in 
which that court refused. to grant 
the relief asked by the railroads 
(T.W., Dec. 17, 1955, p. 75). 


The railroads asserted that the court 
had relied heavily on premises which 
had not been advanced by the govern- 
ment. Therefore, they said, the case had 
not been fully argued or briefed in the 
terms in which it had been disposed of 
by the court. 

The railroads asserted that Congress 
had never left to the discretion of the 
Postmaster General such matters as the 
postal rates charged for various classes 
of mail, the mail to be given special 
handling or other special services, the 
modes of transportation to be used or 
the methods of arranging for the trans- 
portation of the mail, the standards 
governing those who undertook to trans- 
port the mails, or the compensation 
awarded them. 

The railroads further asserted that it 
was most important that “Congress has 
always reserved to itself the determina- 
tion of what types of mail may be trans- 
ported by air, even in unusual emer- 
gency situations, and has also reserved 
to itself the determination of the post- 
age rate to be paid by those who elect 
to send mail by air.” 


They argued that Congress intended 
to fix the difference between air mail 
and ordinary first-class mail and had 
not left it to the Postmaster General 
to determine whether and to what ex- 
tent any difference should be main- 
tained between the two classes of mail. 


Mail Differentiation 


“If the civil aeronautics act be con- 
strued as authorizing air movement of 
‘mail’ whether ‘air mail’ or ordinary 
‘first-class mail,’ in the absolute discre- 
tion of the Postmaster General,” the 
railroads said, “then no ascertainable 
difference was fixed by congressional 
standards. The implications of the 
court’s opinion are just that. Unless ‘air 
mail’ is mail which moves by air and 
ordinary first-class mail is mail which 
moves on the surface, except in emer- 
gency circumstances, then any differ- 
ence between the two must depend on 
improvisations of the Postmaster Gen- 
eral or improvisations of the. court if 
it means to undertake to insure a dif- 
ference. Neither will find any guidance 
in terms of legislative standards.” 


The railroads further contended that 
if the post roads act and the civil aero- 
nautics act could be interpreted as au- 
thorizing the Postmaster General to 
move ordinary three-cent mail by air, 
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they invested him with “uncontrolled 
discretion,’ and that, if he could move 
ordinary first-class mail by air, he could 
move “any other class of mail.” They 
added that “if he can move it on a 
space-available basis, likewise he can 
impose upon the air lines the obligation 
to provide whatever facilities are neces- 
sary to move so much of the mail as 
he may choose.” 

The railroads asked that either the 
panel of judges which heard the case 
and handed down the December deci- 
sion, or the entire bench of the appeals 
court, rehear the case. 


Isbrandtsen Opposes F.M.B. 
‘Clarifying’ Order in Court 


Isbrandtsen Co., Inc., has asked the 
U.S. Court of Appeals for the District 
of Columbia Circuit for permission to 
amend its petition for a review of, and 
a temporary injunction against, an or- 
der of the Federal Maritime Board in 
No. 730, involving approval of a declara- 
tion by the Japan-Atlantic and Gulf 
Freight Conference of its intention to 


institute a contract-non-contract rate 
system. 


Isbrandtsen’s request to amend its 
pleas came after the F.M.B. issued an 
order in No. 730 to clarify its original 
order, which was appealed by Isbrandt- 
sen in No. 13027, Isbrandtsen Co., Inc. v. 
United States of America and Federal 
Maritime Board, and Japan-Atlantic 
and Gulf Freight Conference et al. 
(T.W., Dec. 24, 1955, p. 68). 


Isbrandtsen, a non-conference ship- 
ping line, told the appeals court that the 
board had acted in issuing its clarfying 
order without any notice and that the 
order purported to make fundamental 
and “drastic” changes in the board’s 
previous report and order. Isbrandtsen 
asserted that, although the original re- 
port and order “presumably denied” to 
the conference the power to control 
F.O.B. and F.A.S. shipments under ex- 
clusive patronage contracts, the clarify- 
ing order, “in rather confused and un- 
reasoned statements,” would apparently 
give the conference “this unprecedented 


power to petitioner’s further detriment 
and injury.” 


Lack of Notice 


Isbrandtsen asserted that the supple- 
mentary order was issued about four 
weeks after issuance of the board’s report 
and 11 days after the board’s approval 
would have become effective. It said that, 
although the supplementary order re- 
cited that it was issued “for good cause 
appearing,” it was never given any prior 
notice of the board’s consideration of 
such amendment “in contravention of 
petitioner’s right under the administra- 
tive procedure act.” 


The petitioning carrier also said it be- 
lieved that the new order was “prompted 
by certain ex parte representations and 
arguments made by the conference in 
private conference with the board, none 
of which representations or arguments 
are recited or mentioned in said supple- 
mentary order, and none of which was 
ever the subject of a formal notice given 
to petitioner and the other parties to the 
administrative proceeding, other than 


the conference and the board’s own 
counsel.” 


Isbrandtsen said it was filing a motion 
to remand the order to the board “for 





a proper recitation of the circumstances 
and reasons prompting it.” 


TRANSPORTATION 
LEGISLATION 





Author of 1954 Highway Act 
Calls for Separate Law for 


Interstate Road Expansion 


In an extension of remarks in the 
Congressional Record of January 16 
Representative McGregor, of Ohio, 
who in the previous week had intro- 
duced H.R. 8269, a bill to authorize 
continuance of the federal-aid high- 
way programs, said he hoped that, 
instead of depleting the existing 
general revenue fund by the amount 
needed to build interstate highways, 
the members would agree as a sound- 
er procedure “the levying of addi- 
tional equitable charges on the 
highway users, who are the direct 
beneficiaries of a greatly expanded 
system, in some manner related to 
the benefits they derive.” 


He asked separate legislation for the 
interstate highway system and reenact- 
ment of the 1954 highway act. 


Mr. McGregor recalled that he was the 
author of the 1954 highway act which, 
he said, was a biennial highway authori- 
zation which would expire June 30. He 
said the bill authorized $315 million pri- 
mary; $210 million secondary; $175 mil- 
lion urban, and $175 million interstate,” 
plus various amounts for other roads. 


“This total amount approximately 
equals the amount of revenue brought 
in by the two-cent-per-gallon federal gas 
tax,” he added. 


“This authorization is financed by 
taxes now in existence and no additional 
taxes would be necessary if the existing 
law, 1954 highway act, Public Law 350, 
would be re-enacted. Additional amounts 
or allocations could be added to each 
system, possibly $100 million total, and 
we would still be within the limits of 
the revenue brought in by existing taxes. 
I am of the firm conviction that this 
law could be re-enacted with very little 
opposition.” 


Financing Opposition 


He then referred to the defeat of the 
bill growing out of the President’s ad- 
visory committee on highways, headed 
by Lucius D. Clay, and of the Fallon 
bill, in the first session of the present 
Congress. Both bills, he said, were de- 
feated, in his opinion, because “of the 
financing involved.” Some, he said, 
rejected the Clay committee bond issue 
recommendations, and others felt that 
the taxes proposed in the Fallon bill 
were inequitable. 

The question, Mr. McGregor said, was 
whether the interstate system, with a 
new financial program requiring addi- 
tional taxes, should be incorporated in 
the same legislation which included the 
intrastate system primary, urban and 
secondary roads “when the financing is 






















TRAFFIC Woxy pee Januar: 
already established and no ne\, tax—min 1954. 
are necessary.” newed 
Mr. McGregor said that no one seeme no 
to object to the intrastate bill, but thay MS's, 
most every one seemed to object to the fec tin 
interstate financing program. He gqjjim “ 
he heard some old arguments reneweg M5 
with emphasis relative to financing ae 
adding that “I am referring to thy -_ rc 
governor’s conference group and other jeope 
insisting that the roads, both inter. | "\;, 
state and intrastate, should be financa & . terst 
from revenue derived from existing e.(§4. 
cise taxes on automotive products pai a 
by highway users.” ma 
Excise Taxes for General Fund separa 
He said, however, that excise taxe je ‘UT } 
levied by the federal government hag fe 8 * 
been and were now levied and justifies YS 
as a source of revenue for the genera je ! ©° 
support of the government. He said he 
did not think that the one billion dollar; 
a year from the fuel tax, and the total Ato’ 


excise yield to the government from 
that and other automotive excise taxes 
totaling $2.5 billion could be considered 
as highway user charges, “certainly those 
taxes beyond the federal fuel tax and 


lubricating oil taxes.” He said he ques- A 
tioned the soundness of a move in that & tion 
direction, “at least beyond the federal : 
fuel tax,” adding that “the other excises tion 
can, by no stretch of the imagination, POW 
be considered a fair measure of high- othe 
way use.” He said that Congress at no § ator 
time by legislative action had ever identi- ff 
fied those excise taxes as highway user 0 
charges. Cor 
Mr. McGregor added: Si 
“To earmark the total yield of the auto- B uc 
motive excise taxes for highway pur- ato! 
poses, aS some are recommending, would whi 
deprive the general revenue now used for Eni 
support of the government of an addi- ass 
tional $114 to $2 billion over and above B © 
the fuel tax yield. This would unbalance B 
our federal budget to the tune of $1% to Wo 
2 billion and would have to be made uy © 
from other tax sources if the budget is to loc 
be balanced and, ladies and gentlemen, 
the budget is balanced for the first time > 
in many years. I am asking you would . 
you deplete our existing general revenue a 
fund by that amount of money to build n 
highways? If you would, what tax would 0} 
you recommend to take its place to make 
up this deficit? Would you want me to t 
support or would you, if you were in my C 
position, support an increase in the in- 
come tax, for example? Faced with this 
choice, it would see to me—and I hope e 
that you will A4gree—to be a sounder 1 
financial procedure to consider the levy- 


ing of additional equitable charges on the 
highway users, who are the direct bene- 
ficiaries of a greatly expanded system, in 
some manner related to the benefits they 
derive.” 


User Charge Principle 


Later Mr. McGregor said he believed 
there was equity and fairness in the 
theory that the highway user c!iarge 
principle should be applied on the »asis 
of benefits derived, but he added that 
“I state positively and publicly that I do 
not believe that such a user charge s) ould 
be punitive.” He said that the just. ‘ica- 
tion of levying a tax was sound. to 
finance an adequate highway pro ‘am 
and not to exterminate or discrim .ate 
unfairly against a legitimate hig vay 
user. 

He asserted that the controversy ‘ver 
financing was not applicable to the « ist- 
ing law which he said was passed ” 4 
nearly unanimous vote of the Con ess 
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in 1954. He said that act could be re- 
newed aad that no new tax would be 
required over the existing taxes, repeat- 
ing his thought that the program in ef- 
fect should not be jeopardized by incor- 
porating in the same legislation a 10- 
year or 15-year highway construction 
program. “newly and entirely differently 
qnanced and which, in my opinion, will 
jeopardize the passage of the existing 
law.” 
Mr. McGregor said he thought the 
interstate system was strong enough to 
stand on its own merits in its own legis- 
lation. He suggested a 10-year or 12-year 
program for the interstate highways in 
separate legislation and continuance of 
“our intrastate highway program, bring- 
ing it before Congress once every two 
years for a look-see by the membership 
of Congress at that time.” 





























Atomic-Powered Locomotive, 
Roll-on-Roll-Off Merchant 
Ship Proposed in New Bills 


A bill to authorize an appropria- 
tion for the development, construc- 
tion and operation of an atomic- 
powered railway locomotive, and an- 
other to authorize appropriations for 
atomic propulsion for a roll-on-roll- 
off ship, have been introduced in 
Congress. 


Senator Butler, of Maryland, intro- 
duced S. 2893, a bill to authorize the 
atomic-powered railway locomotive, 
which would be developed by the Atomic 
Energy Commission, with the advice and 
assistance of the Interstate Commerce 
Commission. When the locomotive was 
completed, the Secretary of Commerce 
would be required to make arrangements 
for licenses and for the display of the 
locomotive. 

In remarks on the floor of the Senate 
when he introduced the bill, Senator 
Butler said that, following his return 
from the “atoms-for-peace” conference 
in Geneva, Switzerland, he was of the 
opinion that the American people could 
not fully comprehend the wonders of 
atomic energy until they had the chance 
to view such exhibits as he had seen in 
Geneva. 

“An atomic-powered locomotive, as I 
envision it, could travel throughout the 
United States leading an exhibit train 
which would feature the coming 
changes,” said the senator. 


He also said that Congress should ap- 
prove the President’s recommendation 
for the building of an atomic-powered 
ship to be used as a floating exhibition to 
the world of atomic progress. 


Representative Van Zandt, of Penn- 

























































Sylvenia, introduced H.R. 8289, to au- 
thor’ e appropriations for the conversion 
and operation of a merchant vessel and 
for _.e construction and installation of 
an ¢ omic propulsion facility and auxil- 
lary »quipment. The bill specified that 
the essel was to be of the type of the 
hew -oll-on-roll-off ships, designed and 
con rted to serve the purpose of the 
bill The Secretary of Commerce would 
be thorized to arrange for the ship- 
me of trailers in the hold of the mer- 
ch ship and to arrange for exhibits 
~< e trailers. The bill would also au- 


e the Secretary to have constructed 
& wer package reactor” which could 


be carried in one of the trailers. He 
would arrange for the display of the 
vessel and trailers. 


Rail Service Bill 


Representative Heselton, of Massachu- 
setts, has introduced H.R. 8359, a bill to 
amend the interstate commerce act, 
to require railroads to furnish adequate 
passenger service including commuter 
service and to empower the Commission 
to establish the necessary rules, regu- 
lations and penalties and other sanctions 
for nonobservance of the rules and regu- 
lations. The act would insert after sec- 
tion 1(4) a paragraph (4%). 

In remarks on the floor of the House 
concerning his bill, Mr. Heselton said 
there was apparently a difference of 
opinion as to the power of the Com- 
mission to take any action “in this 
vitally important field of interstate 
transportation.” He added that “since 
the public utilities commissions of the 
states cannot take any effective action 
as to. interstate transportation, this 
leaves a@ no-man’s land in which the 
traveling public has no protection.” 

Mr. Heleston said it was gratifying 
to learn that Patrick B. McGinnis, 
president of the New Haven Railroad, 
had withdrawn from his effort to be- 
come president of the Boston & Maine 
during a hearing on the application in 
Boston on January 9. He said that coun- 
sel for Mr. McGinnis had reported that 
the latter could not be present at the 
hearing because he was busy dealing 
personally with a service breakdown. 

However, said Mr. Heselton, that was 
not enough, and that the I.C.C. should 
have power to act to guarantee safe and 
adequate passenger service when re- 
sponsible railroad officials could not or 
would not provide it. 


Highway Bills 


Several bills dealing with highway mat- 
ters were introduced in the House. H.R. 
8333, introduced by Representative Chip- 
erfield, of Illinois, would provide for the 
construction of a highway traversing the 
Mississippi Valley. H.R. 8358, introduced 
by Mr. Heselton, would require that each 
person selling gasoline or other petroleum 
products should make full disclosure to 
the purchasers with respect to the trans- 
portation costs, among other things. H.R. 
8496, introduced by Representative 
Teague, of California was a bill to 
amend and supplement the federal-aid 
road acts of 1916 and 1921 to authorize 
appropriations for continuing the con- 
struction of highways, to affirm a policy 
of user taxation, and to fix qualifications 
and responsibilities of the commissioner 
of public roads. 

S. Res. 156, introduced in the Senate 
by Senator (Mrs.) Smith, of Maine, calls 
for an investigation of the action to be 
taken by the federal government to pro- 
mote the public ‘welfare by increasing 
highway safety. 

Two bills were introduced to provide 
penalties for sabotage to aircraft, al- 
though the new bills also add motor 
vehicles to their terms. H.R. 8470, in- 
troduced by Representative Hill, of Colo- 
rado, would provide the death penalty 
for wilfully wrecking an airplane, bus 
or other motor vehicle in cases where 
passengers or other persons were killed. 
S. 2911, introduced by Senator Jenner, 
of Indiana, would provide penalties for 
acts of violence in or damage to air- 
craft or motor vehicles. 


Representative Garmatz, of Maryland, 
introduced H.R. 8352, a bill to amend 
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section 9(c)(2) of the merchant ship 
sales act of 1946, as amended, to re- 
move the 15 per cent limitation on 
charter higher in the case of war-built 
tonnage to the government. 

Representative Priest, of Tennessee, 
chairman of the House committee on 
interstate and foreign commerce, in- 
troduced H.R. 8489, to amend the civil 
aeronautics act of 1938, as amended, 
and the federal airport act, as amended. 

A group of bills to amend the rail- 
road retirement act were introduced. 
They are H.R. 8338 and H.R. 8339, intro- 
duced by Representative Davis, of Geor- 
gia; H.R. 8399 introduced by Representa- 
tive Sikes, of Florida; H.R. 8492, intro- 
duced by Representative Siler, of Ken- 
tucky. In the Senate, the bills are: S. 
2922 and S. 2923, introduced by Repre- 
sentative Bender, of Ohio, and S. 2938, 
introduced by Senator Payne, of Maine. 

H.R. 8294, introduced by Representa- 
itve Westland, of Washington, would 
provide that certain aircraft might 
travel between the United States and 
Canada without requiring the owners 
or operators to reimburse the United 
States for extra compensation paid cus- 
toms officers and employes. 


Highway. Legislation 

Representative Fallon, of Maryland, 
told the American Road Builders As- 
sociation at a meeting in Miami Beach, 
Fla., on January 13, that he would “with- 
in a few days” introduce a bill calling 
for a federal-aid highway program in- 
volving a 12-year, $34-billion plan. He 
said that financing of the program would 
be left to The House ways and means 
committee. He said that his bill would 
have two sections, one dealing with the 
interstate system, and the other taking 
care of the federal-aid authorizations. 





R.L.E.A. to Seek Railroad 


Retirement Benefits Boost 


The Railway Labor Executives’ Asso- 
ciation has announced plans to press for 
legislation in the second session of the 
Eighty-fourth Congress for increased 
benefits under the railroad retirement 
act amounting to 15 per cent, according 
to Labor, the official newspaper of 15 
“standard” railroad labor organizations. 


In its issue of January 14, Labor said 
that the R.L.E.A. had asserted that the 
proposal would leave the railroad trust 
fund in a sound position after financing 
details had been worked out. 


It said that technical details were be- 
ing worked out by the railroad retire- 
ment committee of the R.L.E.A., in con- 
sultation with experts from the Rail. 
road Retirement Board, appropriate 
committees of Congress, and the various 
railroad unions. As soon as the details 
have been worked out they will be an- 
nounced. 





Rail Tax Bills Reported 


The Senate finance committee on Jan- 
uary 12 reported favorably H.R. 7247, a 
bill to amend the Internal Revenue Code 
of 1954 with respect to the treatment of 
gain in certain railroad organizations 
(amended to include contexts of HR. 
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3256, to amend section 723 relating to 
railroad corporations, and H.R. 6887, to 
amend section 108(b) relative to income 
of a railroad corporation for discharge 
of indebtedness) . 





House Commerce Committee 
Opens Hearings on Civil 


Aeronautics Act Changes 


The House committee on interstate 
and foreign commerce opened hear- 
ings January 17 on H.R. 4648, intro- 
duced by Representative Priest, of 
Tennessee, chairman of the com- 
mittee, and H.R. 4677, introduced by 
Representative Hinshaw, of Cali- 
fornia, bills and to amend the civil 
aeronautics act of 1938. 


Ross Rizley, chairman of the Civil 
Aeronautics Board, was the first witness 
and expressed the concurrence of the 
board in the general approach adopted in 
the bills of retaining the existing frame- 
work of the act, rather than undertak- 
ing “a wholesale rewriting of our avia- 
tion laws.” 

In his discussion of various provisions 
of the bills, Mr. Rizley indicated the view 
of the board that it should have greater 
power over foreign air transportation. 
Commenting on proposals in H.R. 4648 
to give the board power to suspend the 
rates of foreign air carriers, and to pre- 
scribe minimum rates, Mr. Rizley said 
the board was in favor of the provisions, 
except as to minimum rates. 

He said that, in the absence of power 
in the board to suspend rates, a power 
enjoyed by other governments with re- 
spect to the United States air carriers, 
it was hampered in dealing with threat- 
ened open-rate situations arising from 
failure of the rate conferences of the 
International Air Transportation Asso- 
ciation to agree on a number of key 
rates. 


Need for Rate Power 

While attention had hitherto been fo- 
cused on the need of minimum rate pow- 
er to prevent the development of cut- 
throat competition, Mr. Rizley said that, 
with a number of major routes being 
operated without subsidy, carriers might 
increase rates to a point which would 
maximize their revenue, since all in- 
creases would redound to the carriers’ 
financial benefit. Moreover, Mr. Rizley 
said, the rate agreement of I.A.T.A., 
through which rate conference action 
fixed the fares for the great bulk of for- 
eign air transportation, had shown a 
trend toward increases in fares and rates 
“which in some cases do not appear to 
be fully justified.” 

The effect of the legislation, if passed 
he said, would be to give the United 
States control over the rates of its car- 
riers which was now in foreign hands. 
Under the present circumstances, he said, 
foreign governments prevented the car- 
rier from putting a challenged rate 
into effect pending final settlement. He 
said that, under the bilateral air agree- 
ments, where the C.A.B. obtained rate 
control power over its own carrier, a 
new rate approved by the board might 


be placed in effect notwithstanding any 
objection by the foreign country con- 
cerned. That rate, he said would be in 
effect until the settlement of the case 
by international arbitration. 

Mr. Rizley called for clarification of 
a proposed provision concerning air 
carriers operating exclusively between 
places in a single state, so that it would 
not lose regulation of those carriers 
transporting mail, or handling passengers 
or cargo originating at or destined to 
points outside of the state. 


Air Contract Carriers 


Mr. Rizley, touching on provisions 
for the control of air contract carriers, 
asked that a provision in both bills 
placing a mandatory restriction on its 
power to exempt from the licensing re- 
quirement of the act, be stricken from 
the two bills. Until a need was shown. 
he said, the board should be permitted. 
under the standards provided, to exempt 
all air contractors from the licensing 
requirements of the act. 

He also expressed the view that sec- 
tions of the two bills would substantially 
curtail the exemption powers of the 
board under the present section 416(b) 
of the civil aeronautics act. He said that, 
by those changes, the door would be 
closed to the authorization of large air- 
craft operations such as the irregular 
and infrequent services, and the sup- 
plemental services recently authorized by 
exemption in No. 5132, Large Irregular 
Air Carrier Investigation. Not only 
would the amendment prohibit the 
granting of such exemptions, Mr. Rizley 
said, but would stand in the way of the 
initiation and development of new types 
of service. 

The board had long favored amend- 
ment of section 416(b) of the act, Mr. 
Rizley said, to make it applicable not 
only to air carriers, as at present, but 
to foreign air carriers as well. 


Presidential Approval 


Section 24 of H.R. 4677 would amend 
section 801 of the act by eliminating the 
requirement for presidential approval of 
authority for overseas or foreign air 
transportation or air transportation be- 
tween the same Territory or possession, 
with the result, Mr. Rizley said, that de- 
cisions of the C.A.B. in those areas would 
have the same finality as in cases of 
domestic air transportation. 

He said the board believed that the 
modification was feasible and that it 
had no objection to the amendment. 
He added that the Bureau of the Budget 
had advised that there was no objection 
to the submission of that view, but that 
“enactment of that section would not 
be in accord with the program of the 
President.” 

Mr. Rizley said that the two bills 
carried provisions which would au- 
thorize the board to specify the “type 
and character” of service to be rendered 
under a _ certificate of public con- 
venience and necessity. Under existing 
law, he said, the board was authorized 
to specify merely the “service to be 
rendered.” The amendment would clar- 
ify the board’s power to issue certificates 
limiting the authorization to specialized 
types of service, such as coach service, 
Mr. Rizley said, adding that the board 
endorsed the amendment. 

He objected to the substitution of the 
words “air navigation” for “air com- 
merce” in the proposed legislation be- 
cause of the familiarity of the public 
with the latter phrase. 
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A.M.M.|. Opposes Suge ested 
‘50-50’ Law to Be Applied 


To Petroleum Importations - 
erica 


The American Merchant Marine aicate: 
Institute on January 13 addressed giiuest 2 
letter to every member of the Senatjmparitim 
urging opposition to legislative re. ee 
ommendations of the Independen : 
Tankers Association to require thy 
50 to 75 per cent of the petroley 
imported to the United States lp 
carried in American-flag vessels, 


The I.T.A. said that practically all of 
the petroleum being imported wa 
brought in by vessels of foreign registry, 
While many of them were under flags oj 
“so-called friendly nations,” it said, “it 
is our contention that despite state. 
ments of the Defense Department to the 
contrary, control of these vessels under 
flags of so-called friendly nations dogs 
not represent effective control.” 

The IL.T.A. said that an even smaller 
percentage than it had mentioned woul 
be a satisfactory step in the direction 
of protecting our merchant marine and 
“thereby strengthening our position in 
case of future world conflict.” 

In a communication to members of the 
Senate, Francis T. Greene, president of 
the AM.MLI., said that the Independent 
Tankers Associations should not be mis- 
taken as representing management. He 
asserted that the I.T.A. comprised a 
group of independent and unaffiliated 
maritime labor organizations. His own 
organization, he said, represented sub- 
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stantially the entire American-flag—} S¢ 
tanker fleet. 9 


He said that the primary objection to 
the I.T.A. proposals was that they rec- 
ommended preference on cargo of 4 
“purely commercial nature.” All such 
cargoes should move by the free choice 
of the shipper, and commercial petro- 
leum imports were not U.S. government- 
generated cargo, he said. 

The A.M.M.I. official said that while 
his group wholeheartedly supported the 
cargo preference principle as applied to 
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government-financed cargoes, requiring A 
half of such cargoes to be carried in § tha 
American ships, it was equally opposed § in 
to any extension of the principle to HB reo 
commercial cargoes financed by private — Sec 
enterprise. on 
Ril 
pre 
Hearings on ‘50-50’ Cargo §,,; 
° wi 
Act to Begin January 31 . 
Representative Bonner, of North Caro- ge 
lina, chairman of the House committet on 
on merchant marine and fisheries, has Wi 
announced that public hearings by his § ® 
committee to explore the over-all effect, : 
on the national economy, of the 1aW 1 
requiring that at least 50 per Cc nt of bd 
government-financed cargoes be urried W 
in American-flag ships, with par ‘cular 
reference to the effect of the lw 
agriculture, will begin January 31 ‘ 
Mr. Bonner said he felt that th pro- he 
posed hearings were necessary b -ause ; 
of continuing charges that the argo ; 
preference act was getting in th way , 
of plans to export surplus agric tural ; 
products. He had earlier indicate that f 
those charges emanated from elgn i 
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countries which were dissatisfie 
the cargo preference act, and witl 
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ges jJMicriculturai interests (T.W., Jan. 14, p. 
” \ D), 
dlied The committee will hear testimony 
: or representatives of government de- 
Itions MBartments, of agriculture and of the 
z erican shipping industry, and it was 
t Marin dicated that the committee would re- 
dressed glMuest appearances or statements from 
ne Senate naritime labor groups, and business 
tive oups such as the United States Cham- 
a. or of Commerce. 
-Ndent 
Uire that 
et role . . ° 
states ,gptate Aviation Officials, 
Ss e . 
— abor, and ‘Flying Public’ 
ALLY all of 
rted wallFavor C.A.A. Independence 
n registry, 
er flags off A hearing before the aviation sub- 
‘ hp ‘tiommittee of the Senate committee 
ont oa nn interstate and foreign commerce 
els undempn the “firing” of Frederick B. Lee, 
ions dowfMformer administrator of the Civil 
—_— aeronautics Administration, and on a 
red naiifmpill (S. 2818) introduced by Senator 
direction {/#Monroney, of Oklahoma, chairman 
arine and fof the subcommittee, to make the 
sition infic A.A. an agency independent of the 
ers of the Department of Commerce, was re- 
sident of @sumed on January 13. 
‘ — The hearing began on January 4. It 
J to ~ was adjourned on January 10 until 
vient © @ January 13. Testimony on the Monroney 
ve lintes (PU to make the C.A.A. independent was 
His — received for the first time on the latter 
ted sub- a" 
‘ican-flag George D. Riley, legislative repre- 
sentative of the A.F.L.-C.1.0., speaking 
ection to (for the Air Line Dispatchers Associa- 
hey rec- @# tion, the Air Line Pilots Association, the 
20 of af Brotherhood of Railway Clerks, the 
All such (Flight Engineers International Asso- 
e choice MM ciation, the International Association of 
11 petro- # Machinists, the Transport Workers of 
rnment- M@ America (air transportation division) 
and the aircraft department of the 
at while # United Auto Workers, said that those 
rted the @ Unions were in accord in their approval 
yplied to #™ Of the Monroney bill. 
equiring #} Among other things Mr. Riley said 
rried in § that the civil aeronautics administrator 
opposed Hin 1940 had asserted that under the 
ciple to Mreorganization plan of that year the 
private §§ Secretary of Commerce could “ride herd” 
on the C.A.A., “including its budget.” Mr. 
Riley said that “that administrator has 
proved to be a prophet.” 
irgo “It may be of interest to your com- 
mittee to know,” said Mr. Riley, “that 


T while the Department of Commerce ap- 
pears to be doing everything possible to 


h Caro- @ eet all transportation functions under 
nmittee its domain—and this includes air, rail, 
ies, has @ Water and highways—sentiment is be- 
by his @ Sinning to solidify to take from the De- 
| effect, § partment of Commerce all such func- 
he law § tions and to agitate for the creation of 
cent of #8 majo: department concerned entirely 
carried @ With a’! forms of transportation.” 
; “yd Flying Public’ 
J. B. Hartranft, president of the Air- 
1. pro- craft wners and Pilots Association, 
> cause repres’ iting more than 50,000 active 
argo Pilots, .id that he voiced the viewpoint 
. way — Of the “flying public and the users of 
tural § 8enere aircraft.” He asserted that there 
that @ Were private planes for every do- 
-eign mestic «‘rliner represented by his mem- 
with bers Di 
ome Mr 


artranft referred to the succes- 


sion of civil aeronautics administrators 
as a “fantastic spectacle of musical 
chairs,” and he called the Lee situation 
“only a repeat performance of an old 
and fatal pattern of Commerce Depart- 
ment domination.” He said he was con- 
vinced that a “divorce of C.A.A. from 
Commerce” was essential. 

A. B. McMullen, executive secretary of 
the National Association of State Avia- 
tion Officials, said that his organization 
strongly recommended the enactment of 
S. 2818, because, he said, it was not 
possible now “with the diffusion of au- 
thority” to fix responsibility. 

At one point Mr. Hartranft said: 


“It is interesting to note that during 
the same period the federal-aid airport 
program was being curtailed and re- 
stricted by the Department of Com- 
merce, plans and proposals for the larg- 
est highway building program ever to be 
undertaken in the world, costing billions 
of dollars, was being actively sponsored 
—the Public Roads Administration is a 
bureau of the Department of Commerce.” 

Because of the press of other business, 
the hearing was again adjourned on 
January 13 subject to the call of the 
chairman. : 





Senate Passes Bill to Put 
Government Workers’ Autos 


On Merchant Fleet Vessels 
The Senate on January 12 passed, 


‘without amendment, and sent to the 


House, S. 2886, a bill to amend the 
merchant marine act of 1936 to per- 
mit the shipment of the private au- 
tomobiles of certain Department of 
Defense personnel on _ privately- 
owned vessels. 


In the House, the bill was referred on 
January 16 to the committee on mer- 
chant marine and fisheries. 


The Pacific American Steamship As- 
sociation said in a telegram to Senator 
Magnuson, of Washington, chairman of 
the Senate committee on interstate and 
foreign commerce, that the association 
was gratified over passage of the bill. 
Robert E. Mayer, president of the 
P.A.S.A., said that the bill was a “con- 
structive implementation of Hoover 
Commission recommendations, already 
agreed to by the Department of De- 
fense.” 


Senator Magnuson placed in the Con- 
gressional Record of January 12 an ex- 
planation of the bill. He said that the 
Department of Defense interpreted a 
law now on the books, allowing the trans- 
portation of private vehicles on govern- 
ment vessels, as requiring that they be 
so transported. 


The senator said that “with 71,667 
such automobiles transported on Mili- 
tary Sea Transport Service vessels in 
fiscal 1954, restriction of their transpor- 
tation to government vessels creates a 
competitive situation greatly to the det- 
riment of the United States merchant 
fleet.” 


He said that passage of the bill would 
pave the way for a reduction in the size 
of the government nucleus fleet and “by 
so much reduce the competition with 
private shipping against which the 
Hoover Commission leveled such vigorous 
criticism.” 


77 


Hearing on Bill Banning 


Liquor Ad Transport Set 


Senator Magnuson, of Washington, 
chairman of the Senate Committee on 
interstate and foreign commerce, said 
that the entire committee would hold 
hearings February 15 and 16 on S. 923, a 
bill introduced by Senator Langer, of 
North Dakota, to prohibit the transpor- 
tation in interstate commerce of adver- 
tisements of alcoholic beverages, and for 
other purposes. 

The first day of hearings would be de- 
voted to the testimony of the proponents, 
and the second day to those in opposi- 
tion, Senator Magnuson said. 





Trip-Lease, ‘A-Powered 
Ship’ Bills Passed Over 


The Senate passed over, on January 
16, the so-called “trip-lease” bill and a 
bill to authorize construction of a 
nuclear-powered prototype merchant 
vessel. 

S. 898, the “trip-lease” bill, would 
amend the interstate commerce act with 
respect to the authority of the Com- 
mission to regulate the duration of 
leases of motor vehicles by motor car- 
riers and the method of payment for 
the use of the vehicles. 

S. 2523 is a bill to amend section 212 
of the merchant marine act of 1936 to 
authorize construction of the prototype 
nuclear-powered merchant ship, to au- 
thorize research and experimental work 
with vessels, port facilities, planning and 
operating, and cargo handling on ships 
and at ports, and for other purposes. 
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Canadian Carloadings Rise 
To 4,064,790 in 1955 for 
10 Per Cent Gain Over ‘54 


Carloadings by the principal Ca- © 
nadian railways in 1955 amounted to 
4,064,790 cars, an increase of 10.1 per 
cent from the 3,691,989 cars loaded 
in 1954, and only slightly behind 
the record of 4,166,515 cars in 1951, 
the Dominion Bureau of Statistics, 
Ottawa, Canada, has reported. 

Of the 41 commodity groups, only 
eight showed declines in carloadings 
from 1954, with the principal decline 
occurring in the loading of grain which 
was down from 364,160 in 1954 to 333,233 
in 1955, and in the loading of merchan- 
dise less-carload commodities which was 
down from 117,778 to 706,389. On other 
commodity loadings, the bureau said. 

“Tron ore movement rose more than 
four-fold from 1954 loadings due both 
to the opening of the iron ore fields 
of Labrador in late 1954 and to new 
developments in northwestern Ontario. 
Other commodities which moved in con- 
siderably larger volume during 1955 
included: crude petroleum 34,204 cars 
(23,074 in 1954); fuel oil 113,409 (99,675); 
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building sand etc., 215,539 (162,785); 
other mine products 124,796 (97,229); 
lumber etc., 235,437 (201,716); automo- 
biles, truck and parts, 100,285 (73,329) 
and miscellaneous carload commodities 
265,900 cars (227,560). Receipts from 
connections were up from 1,422,433 to 
1,647,169 cars.” 

However, the bureau figures showed 
that for the final 10 days of 1955, 81,877 
cars were loaded for a decrease of 3.6 
per cent under the 84,956 cars loaded in 
the similar period of 1954. It added: 

“Principal sources of decline were in 
loadings of grain, grain products, non- 
ferrous metals, automobiles etc., and 
L.C.L. shipments while gains were re- 
corded in the movement of coal, iron ore, 
non-ferrous ores and concentrates, fuel 
oil and pulpwood. Cars received from 
connections gained from 36,993 to 41,079 
cars. 

“The eastern region showed a small 
gain in loadings from 54,020 to 54,684 
cars and a sizeable advance in receipts 
from connections which rose from 33,588 
to 36,996 cars. The western region ac- 
counted for the over-all decline in the 
period with loadings of 27,193 cars com- 
pared with 30,936 in the last 10 days of 
1954. Cars from connections in the west 
were up from 3,405 to 4,083 in number.” 


Forwarder Revenue Through 
September, ‘55, Tops ‘54 


Freight forwarders having gross reve- 
nues of $100,000 or more a year reported 
transportation revenues totaling $102,- 
603,185 for the third quarter of 1955, as 
compared with $91,131,554 for the third 
1954 quarter, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics, statement 
Q-950. ; 

For the nine months ended with Sep- 
tember, 1955, the statement showed the 
transportation revenue of those for- 
warders as $295,210,439 compared with 
$266,232,347 for the corresponding period 
of 1954. 

The statement showed total transpor- 
tation purchased at $76,849,590 for the 
third 1955 quarter and total operating 
revenues as $26,340,862. For the third 
1954 quarter, total transportation pur- 
chased was $68,234,968 and total operat- 
ing revenues was $23,405,513. 

The figures for the nine-month period 
in 1955 and 1954, respectively, were: To- 
tal transportation purchased, $222,508,- 
178 and $200,426,510, and total operating 
revenues, $74,379,033 and $67,275,022. 

For the third quarter of 1955, total op- 
erating expenses of the forwarders was 
$23,692,519, compared with $21,089,782 for 
the 1954 third quarter. Total operating 
expenses for the nine months ended with 
September, 1955, was $68,673,765, as com- 
pared with $62,514,545 in the same 1954 
period. 

Revenue from forwarder operations for 
the third quarter of 1955 and 1954, re- 
spectively, totaled $2,648,346 and $2,315,- 
731, and for the nine month periods, 
$5,705,268 and $4,760,477. 

Net income after fixed charges and 
provision of $852,827 for income taxes 
was $1,762,047 for the third 1955 quar- 
ter. For the 1954 third quarter, after 
provision for income taxes of $844,655, 
net income was $1,499,642. For the nine 
months of 1955, net income was $3,462,645 
after provision for $2,091,103 in income 
taxes, as compared with net income of 
$3,069,254 after provision of $1,661,342 for 
income taxes for the 1954 third quarter. 


Fiic Wor anuary 





For the third quarter of 1955 the y 
warders received from shippers. 1,199 

tons of freight and 6,488,905 s ipmenimm 0\ 
as compared with 1,054,401 ions im 
5,889,668 shipments for the 1:54 + 
quarter. For the first nine months ,; 
1955, they received 3,472,774 tons , 
freight and 18,654,782 shipments, as eo, 
pared with 3,113,792 tons and 16,8995 
shipments for the 1954 nine-mony 
period. 






















Rail Freight Car Orders 
Totaled 169,872 in 1955 


Orders for new freight cars totals 
42,278 in December, compared with 
record high of 51,066 in November 1%; 
the American Railway Car Institute ap 
the Association of American Railrog 
announced jointly January 18. 


“This marked the second highest num 
ber of orders placed by the railroa 


























since they started their increased buyin “\ 

last June,” the A.R.C.I. and A.AR. said 

“In December, 1954, only 2,685 cars we cu 

ordered. For the whole year 1955, ther $a 

were 168,872 orders placed, compared wit} th 

23,324 in 1954. Ss 
“Deliveries of new freight cars ros ti 

slightly to 3,796 in December, compared 

with 3,427 in November, 1955. In De 

cember, 1954, deliveries totaled 2,173. In U 







1955, deliveries of new freight cars totaled 
36,896, compared with 35,558 in 1954. 


“The continued high level of order 
caused the backlog of cars on order ani 
undelivered to rise to 147,320 as of Jan- 
uary 1, 1956, compared with 109,370 on 
December 1, 1955. On January 1, 1955, 
the backlog was only 15,317 cars.” 

A breakdown by types of cars ordered 
and delivered in December and of cari 
on order as of January 1 follows: 






































Jan. 1, 195¢ 
On Order 
December and 

Ordered Delivered delivered 

Box—Plain 14,170 1,359 61,479 

Box—Auto — 117 2,900 

Flat ...... 2,075 146 5,415 

Gondola ... 5,582 290 12,656 

Hopper ........ 11,631 780 43,591 
Cov. Hopper 2,157 543 6,407 —4 

BS etssescdss 3,325 55 5,24) 

Stock .... _ — 300 

Tank 2,888 431 7,351 

Caboose 125 13 24 

Other ...... 325 62 1,640 

Total . 42,278 3,796 147,320 

Car Builders 21,192 2,696 69,263 

Railroad and Private 
Car Line Shops 21,086 1,100 78,057 


Freight Car Supply Report 

U.S. railroads reported an average daily 
surplus of 5,989 freight cars and an avel- 
age daily shortage of 1,105 freigi' cars 
for the week ended January 7, a: com- 
pared with a surplus of 5,715 cars and 4 
shortage of 1,498 cars, on an «a erage 
daily basis, for the week ended De -mber 
31, which included the Christma: holi- 
day, according to the car service ision 
of the Association of American Rail- 
roads. 

The surplus for the latest peric. con- 
sisted of 1,236 plain box cars, 1 aul 
box, 706 gondola, 1,159 hopper (ir udes 
425 covered), 796 stock, 1,928 refrig 00; 
65 flat, and 84 miscellaneous cars The 
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How USS GERRARD speeds handling—cuts costs 
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» railroad — , — ; 
wl = “We have been able to cut handling time, give our “We rely on USS GERRARD Strapping to get our 
“cars a customers better service, balance our work load, houses to the building sites in perfect condition,” 
1955, ther save storage space, and reduce brick breakage says West Coast Mills, Chehalis, Washington, 
pared with through the use of USS Grerrarp Round Steel manufacturers of prefabricated Far West Homes. 
Strapping,” says Glen-Gery Shale Brick Corpora- These attractive prefabs are shipped all over the 
—— = tion of Reading, Pa., largest building brick manu- United States by rail and truck, bundled securely 
gs facturer in the East. Glen-Gery uses 12-gauge with USS Gerrarp Round Steel Strapping. They 
2,173. In USS GeErRARD Round Strapping to package bricks arrive consistently at the building sites with every 
re Stale in easy-to-handle units of 500. piece intact. 


of orders 
order and 
S of Jan- 
09,370 on 


S ordered 
1 of cars 
VS: 
Jan. 1, 1954 

On Order 


and Un. 


| delivered 





sae “We reduced handling time by 75%, increased stor- Waterproof-wrapped for shipment, this coil of sheet 


1m age space by 33%, and cut shipping damage to less steel is being reinforced with USS. Gerrarp Flat 

274 a oe ,- r4 ° P “ « 

164 than 1%, by palletizing our tuyeres with USS Steel Strapping. Notice how strip of strapping in- 
aia GERRARD Flat Steel Strapping,” says Climax Fire side coil exerts outward tension, keeping pro- 
147,32 Brick Company of Climax, Pa., producer of 60% tective paper in place. 


69,263 


of the nation’s requirements for these odd-size 


Bessemer Furnace fire bricks. Bring your packaging-tying problems to USS GERRARD. Regar 


less of what they are, our engineers will help you find the safest, 





itor, 
The 





78,057 surest, most economical solution to them. 
vt NEW CATALOG—HOT OFF THE PRESS! 36 pages of photographs, descriptions, facts and figures on all USS GERRARD Steel Strapping and associated equipment. 
ae aaa a a a a 
nm aver- 1 
cars GF°RARD STEEL STRAPPING DIVISION, UNITED STATES STEEL CORPORATION Gossard Steck Shansing 
be GENERAL OFFICES: CHICAGO, ILLINOIS 4707 South Richmond St., Chicago 32, III. l 
we Please send me, free of charge, the new 
holi- 36-page GERRARD Blue Book of Packaging. 
ion 
a. PRD i sivicie co wonieciddviecscavasintoedeesiia : 
con- CE os s/o a dae aed KoemUeeaaigiiee | 
. STEEL STRAPPING | 
Cas ces xtneineemnhnn cemnkoaee | 
es 
re ound and Flat | 
| 
= 
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shortage for that period was made up of 
594 plain box cars, 7 auto box, 138 gon- 
dola, 257 hopper (includes 10 covered), 








16 stock, 15 flat, and 78 miscellaneous 
cars. There was no reported shortage of 
refrigerator cars. 


PERSONAL NEWS 





James E. Doyle, vice-president of 
merchandise traffic of the .Chesapeake 
& Ohio Railway, has announced ap- 
pointment of G. C. Whitlow as assistant 
vice-president of rates at Cleveland, O. 
and B. N. Maier as assistant vice-presi- 
dent of sales at Detroit, Mich., effective 
January 12. Mr. Whitlow began service 
with the railroad in 1922 at Richmond, 
Va. He was appointed assistant general 
freight agent there in 1942, and assistant 





G. C. Whitlow 


B. N. Maier 


freight general manager in 1946. He 
moved to Cleveland, O., as assistant to 
vice-president of rates in March 1954. 
Mr. Maier has been freight traffic man- 
ager for the C. & O. in Detroit, Mich., 
since February, 1947. He had pre- 
viously been stationed in Chicago, Mil- 
waukee and Green Bay, Wis. He joined 
the railway in 1920. Mr. Doyle has also 
announced two other appointments in 
the merchandise traffic department. 
They are A. W. Tucker, formerly assis- 
tant to vice-president of traffic, as ad- 
ministrative assistant to vice-president 
and S. F. Witt, formerly assistant freight 
traffic manager at Chicago, as assistant 
to vice-president, both at Cleveland. 
cm ~ * 


Effective January 1, Francis R. Bette 
was appointed traffic representative of 
the Detroit & Toledo Shore Line Rail- 
road Co. at Detroit, Mich., succeeding 
Roy C. Fuller, who retired December 31, 
1955, after 30 years of service with the 
company. 

” > 7 

The Western Maryland Railway Co. 
has announced that, effective January 
23, John A. Guy will be made traffic 
representative and be assigned to the 
trailer-on-flat-car sales and service with 
headquarters in Chicago, Ill. Effective 
January 1, John Krznaric was appointed 
traffic representative for the railroad at 
Chicago. 

* * a 

The Chicago South Shore and South 
Bend Railroad has announced the resig- 
nation, effective January 15, of Val M. 
Conley, its general agent at Chicago, Il. 


* * * 


The New York Central System has an- 
nounced that, effective January 1, Roy 
L. Milbourne was appointed to the newly- 
created position of executive assistant to 
vice-president of freight sales and serv- 
ice, with headquarters in New York 


City. Concurrently with the appoint- 

ment, Mr. Milbourne’s former position of 

assistant to the general freight traffic 

manager was abolished. 
* ca * 

C. S. Fullerton, general sales manager 
of Trans World Airlines, has announced 
the promotion of three sales supervisors 
to the positions of district. sales man- 
agers. They are: R. F. Culley at Las 
Vegas, Nev.; R. L. Fuller at Tulsa, Okla., 
and Don Epperson at Oklahoma City, 
Okla. 


*~ ” * 

J. C. Lauer has been appointed dis- 
trict freight agent at Baltimore, Md., for 
the Lone Star Package Car Co., Dallas, 
Tex., effective January 1, E. L. Williams, 
vice-president of the company, has an- 
nounced. 


om ~ * 

Nathaniel E. Kernell has been ap- 
pointed general freight agent in charge 
of export and import rates for the Mis- 
souri Pacific Lines, succeeding A. G. Tha- 
man, who is retiring on account of ill 
health, the railroad has announced. 
Harry J. Davis has been named assistant 
general freight agent, succeeding Mr. 
Kernell. 

a - * 

James T. Riordan, perishable agent for 
the Gulf, Mobile & Ohio Railroad Co., at 
Chicago, Ill., has retired, at his own re- 
quest, after more than 38 years of service 
with the company and its predecessors, 
L. A. Tibor, vice-president of the rail- 
road, has announced. 

os * * 


Effective January 16, George A. Holz- 
berger was appointed general eastern 
agent of the Piedmont & Northern Rail- 
way Co., with headquarters in New 
York City, succeeding E. E. Culbreath, 
promoted. 

* a ~ 

John W. DeVenne, president of West- 
ern Express Co., Cleveland, O., has an- 
nounced appointment of F. S. Thompson 
as assistant to the president and A. 
Walter Hirshberg as assistant to the 
vice-president. Mr. Thompson was for- 
merly executive assistant to the presi- 
dent while Mr. Hirshberg was formerly 
associated with Black Diamond and 
American-Foreign steamship companies, 
both of New York City. 


* * * 


The retirement of J. Donald Moffatt, 
as district supervisor for the Commis- 
sion’s Bureau of Motor Carriers at Ama- 
rillo, Tex., effective January 14, has 
been announced by the Commission. 
Mr. Moffatt joined the I.C.C. staff in 
June, 1939 as a safety inspector and in 
1942 he was appointed district super- 
visor. He has served in that capacity 
in various field offices. 

~ * * 


Effective January 15, John H. McAllis- 
ter was appointed traffic manager of 
McKinnon Industries, Ltd., St. Catha- 
rines, Ontario, Canada, succeeding Wal- 
ter J. Farr who was promoted and trans- 


TRAFFI’ Wo; 
ferred to the purchasing depart: 
G. Morrow, director of purchasing, 
announced. The McKinnon In 
Ltd., is a subsidiary of General } 
Corporation. 

~ ” 


M. C. York has been appoint: 
representative of Gillette Motor 
port, Inc., at Dallas, Tex., effecti, 
uary 10. Mr. York has served | 
last several years with Southern 
Express, aS a Salesman in Dallas. 

a * ae 

Robert C. Eazor, vice-president of op 
erations of Eazor Express, Inc., Pitts 
burgh, Pa., has announced the additioy 
of the following to its staff. Rich 
H. Pastors, formerly employed by th 
Atlantic Refining Co., in its traffic. 
safety program, as safety coordinator: 
William C. Wheeler, formerly wit) 
Daniels Motor Freight, Inc., as distri¢ 
representative in the Erie, Pa., areg: 
and Irvin A. Kramer, formerly with 
Midwest Transfer and Emery Transpor. 
tation, as a member of the sales staf 
in Pittsburgh, Pa. 

as * oe 

Herbert A. Straley has been appointed 
manager of the Brooklyn-Port Author- 
ity Piers, according to an announce- 
ment January 16 by Austin J. Tobin, 
executive director of the Port of New 
York Authority. Mr. Straley had been 
manager of Port Newark since 1952. 
Mr. Tobin also announced appointment 
of Cornelius P. Fleming, formerly as- 
sistant manager of Port Newark, to suc- 
ceed Mr. Straley as manager; David 
Pardes, formerly assistant manager at 
Port Newark, as assistant manager of 
the Brooklyn facility; and John Koch, 
formerly assistant to the director of ma- 
rine terminals, and Edward R. Eckert, 
formerly a mechanical engineer in the 
central maintenance department, as as- 
sistant managers of Port Newark. 

we cs a 

J. W. Muir, formerly traffic manager 
of the Trim plant of the Ford Motor 
Co., Detroit, Mich., has been appointed 
traffic manager of the new Lincoln Di- 
vision of the company at Wixom, Mich. 
A. Sinclair has succeeded Mr. Muir as 
traffic manager of the Trim plant. 

te a * 


Fred Quinn has been appointed man- 
ager of a newly-opened regional sales 
office of the United Van Lines, Inc., in 
Dallas, Tex., the company has an- 
nounced. 

ok ok ok 

Monroe E. Clinton, formerly general 
attorney for the Missouri-Kansas-Texas 
Railroad Co., has been appointed assist- 
ant general counsel for the railroad, 
D. V. Fraser, president of the Katy, 
announced January 16. 

ak * ca 

In a bulletin to its members, the Na- 
tional Association of Railroad and Utili- 
ties Commissioners has announced 4ap- 
pointments to state commissions as fol- 
lows: in Idaho, Irene Ross as acting sec- 
retary of the Public Utilities Commis- 
sion, succeeding Kenneth G. Berwuist, 
former secretary to the assistant a tor- 
ney general, who will continue to <erve 
the Commission as assistant attc ney 
general; In Kansas, Richard C. By-d, 4 
member of the law firm of Anderson and 
Byrd, Ottawa, and former city atto: ey, 
to fill a vacancy on the state Cory \ra- 
tion Commission for an unexpired ‘rm 
ending March 20, 1956; in Kent: ‘ky, 
James F. Gordon, an attorney om 
Madisonville, Ky., to the chairmar 1p 
of the Public Service Commission, 1C¢- 
ceeding Robert M. Coleman, who 145 
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eturned to private law practice; in 
ipneso.a, Paul A. Rasmussen as chair- 
man of the Railroad and Warehouse 
ommission, Hajalmer Peterson as vice- 
hairman, and Ewald W. Lund as princi- 
nal member of the Interstate Motor 


grrier Joint Boards. 
* 7 * 
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Mr. Traffic 
Manager: 


Wout YOU be interested in presenting 
to your management a potential saving in 


led Sales 


yr 
tive ae E. L. Lash, Jr., has been elected sec- 


1 for thagretary of the Seaboard Air Line Railroad 
PrN =Plapa »., succeeding William F. Cummings, 
las. deceased, it was 
announced January 
13. by John W. 
Smith, president of 
the railroad. Mr. 
Lash became as- 
sistant treasurer of 
the railroad in 1942 





nt of Op 
C., Pitts 
additio 
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| by the storage and distribution costs? 








as and in 1946 was also Did you know that Seattle, Washington 
ly -~ made assistant sec- and Portland, Oregon are equidistant from 
> district retary of the com- Olympia, Washington, the natural hub of 


d., area: pany. George V. T. the Northwest’s population centers of the 


‘ly Wj Dow, formerly pay- 
B..., master, — pl Puget Sound, Columbia River, and Grays 
les staf E. L. Lash, Jr. ceeded Mr. Lash as Harbor? Were you aware that the Port 
assistant treasurer of Olympia has been serving shippers and ocean freight carriers alike for thirty years 
and assistant secretary. F. M. Wagner, through its excellent terminal facilities which are accorded superior service by trans- 


ppointed§who has held the position of cashier 
Author.{M since 1946, will be given the position of 
nounce.™ assistant to treasurer, according to Mr. The Port of Olympia also has available ideal acreage for open transit storage, ware- 
- Tobin M Pope. Effective January 16, C. K. Robert- itt 9 P 9 

of Newson Was appointed commercial agent at 
ad been i Tampa, Fla. 


e y) * * * . . ° . . 
- bem The Union Pacific Railroad has an- Port of Olympia Commission, C. J. Stettin, General Manager 


rly as. nounced the appointment of three gen- 
to suc. eral agents in its traffic department. 
David They are: David R. Walker, formerly e 
ager at taveling freight and passenger agent @) r @ ) Mm id 
ager of {et Winston-Salem, N.C., as general 
1 Koch, & agent at that point, with jurisdiction 
of ma. @ over North and South Carolina and 
Eckert, several cities in Virginia; Joseph E. 
in the @ Pilon, formerly district freight and pas- 
as as. Senger agent at Birmingham, Ala., as 
k. general agent at that point, with juris- 
diction over Alabama and Florida west 
anager § Of the Appalachicola River; and Theo- 
Motor @ “ore F. Meyer, formerly traveling 
ointed @ freight and passenger agent at Boise, 
‘In Dji- @ Ida., as general agent at Salina, Kan., 
Mich. & Succeeding J. M. Brown, retired. The 
luir as @ 8ppointments were effective January 16. 
it. ~ ~ * 

Conrad H. Reid, former chief of mo- 
| man- & tor safety regulation at the Commission, 
| sales @ has announced that he is establishing 
ne., inj® a office in Washington, D.C., as a 
s an-™ transportation consultant in the motor 

carrier field. According to his an- 
nouncement, he will specialize in safety, 
eneral @ Operational and governmental matters 
-Texas — affecting motor carriers. After having 
assist- Served on the staff of the Commission 
ilroad, @ for 16 years, Mr. Reid resigned, in June, 
Katy, 1954, to become director of sales for 
Federal Express, Inc., Indianapolis. He 
left that position to become director of 
e Na- safety for the Ryder Truck Rental Sys- 


continental, coastal and local rail and truck lines? 


housing, and manufacturing just awaiting interested inquiries. 


P. O. Box 827, Olympia, Washington Telephone Fleetwood 6-4433 
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Serving 58 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 


Utili- § ‘em, Miami, Fla. problems. For answers to specific 
. fa — rd ¥ i , questions—or complete shipping 
: 4 .E rosniak, general sales manager ; 

= sec- § of the Mason and Dixon Lines, Inc., analysis, free—call your local rep- 


resentative of Delta airFREIGHT. 
Or write to’ 


rmis- § Kings»ort, Tenn., has announced the ap- 
wuist, § point:ent of three sales representatives. 
tor- § They are: Larry W. Sevin, formerly with 
zve Assoc ated Transport, Inc., to represent 
: hy: the company at Allentown, Pa.; Herbert 
, Pr R, Acams, formerly with the traffic de- 
be partr-ent of Sears, Roebuck & Co., in 
ey, Ff Atlanta, Ga., to represent the company 
~-t at A‘lanta; and K. M. Taylor, formerly 
wise With he United States Air Force, to rep- 





= rese; the company in Roanoke, Va. Formerly Operoting os Delta-Cas 

: * * «& 

1ip airFREIGHT Dept., Atlanta Airport, 
Ice Ar iur S. Genet, president of the Grey- 7 





1as | hound Corporation, Chicago, Ill, has an- Milena, Georgie 
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nounced the appointment of Edgar A. 
Jones as director of advertising and pub- 
lic relations for the system. Mr. Jones 
was formerly editor and publisher of 
“The Highway Traveler” magazine. 


* * ca 


Charles R. Edwards has been appointed 
traffic representative of the Branch Mo- 
tor Express Co., New York, N.Y., in the 
New York City area. 


x %* ca 


The promotion of W. E. Callender to 
the newly-created position of assistant 
to the vice-president of traffic of the 
Chicago & Eastern Illinois Railroad was 
announced January 11 by C. M. Rodde- 
wig, president of the railroad. Succeed- 
ing Mr. Callender as general freight traf- 





W. E. Callender 


C. A. Ernst 


fic manager is C. A. Ernst, who has held 
the position of assistant freight traffic 
manager since March, 1951, with head- 
quarters in Chicago, Ill. Mr. Callender 
started with the railroad in Evansville, 
Ind., as a messenger for the Evansville 
& Terre Haute Railroad, one of the 
roads which was merged to form the 
C. & E. I. in 1911. He served successively 
as agent in the passenger department at 
Evansville, where he became city ticket 
agent in 1910, through various posts in 
the passenger department at Evansville 
and Chicago, becoming assistant pas- 
senger traffic manager in 1934, assistant 
general traffic manager in 1936, and 
freight traffic manager in 1941. He was 
named general freight traffic manager in 
July, 1951. Mr. Ernst joined the railroad 
as chief clerk in the perishable freight 
office at Chicago in July, 1939. He was 
subsequently commercial agent at Chi- 
cago until January, 1948, general agent 
at Buffalo, N.Y., from January, 1948, 
until March, 1950, and general agent at 
Detroit from March, 1950, until March, 
1951, when he became assistant freight 
traffic manager. Both men will have 
headquarters in the Chicago general 
offices of the railroad. 


* * * 


Everett G. Redlon, retired traffic man- 
ager of the Conveyor Division of Hewitt 
Robbins, Inc., has joined the staff of 
Ferguson Motor Transportation, Inc., 
Paterson, N.J., as special representative, 
Hy Fingrel, president of Ferguson, has 
announced. 

* * * 

Harry T. Jacobson, formerly traffic 
manager of the Bridgeport Brass Co., 
Bridgeport, Conn., has been promoted to 
general traffic manager in charge of all 
traffic operations of the company, the 
company has announced. Clifford G. 
Pearson, formerly Mr. Jacobson’s assist- 
ant, has been advanced to traffic man- 
ager for the Bridgeport plants in Bridge- 
port. Mr. Jacobson joined the company 
in 1940. Three years later he was pro- 
moted to general traffic clerk and in 1946 
was advanced to traffic manager of the 
Bridgeport plants. He will continue to 

















have headquarters in Bridgep: :t, 
Pearson joined the company ir 1939 















a traffic clerk and became assistant THE D' 

Mr. Jacobson in January, 1955. TRAN: 
% * * 

Anthony M. Davis has been appoints our! 


traffic and sales assistant of Wlliam 
Rosser Associates, Arlington, Va. y 
Davis will cover government and coy 
mercial accounts in the Washingt 
Baltimore area. 
a ak * 

Donald R. Eastman has been appoints 
administrative assistant in the sales dg 
partment of North American Van Lipa 


K. B 
Inc., Fort Wayne, Ind., according to wij ae Pi 
liam L. Smeltjes, director of sales of th Traffic 
company. Mr. Eastman was forme Office: 


employed in the industrial traffic divisifil in 33 
of the Gulf Refining Co., Toledo, 0. Cities 


% * * 


Eric Welles has been appointed comp 
troller and administrative manager | 
the United States for Lufthansa Ge 
man Airlines, Wolfgang A. Kittel, gen 
eral manager of the airline in the Unit 
ed States, has announced. 
oo a * DENVE! 


Felipe Rodriguez, formerly cargo sale 
superintendent in Havana, Cuba, fy 
Pan American World Airways, has bee 
appointed district cargo manager i 
San Juan, Puerto Rico, succeeding le 
roy A. Bressler, resigned. 

oa * co 


A. C. Hughes, formerly inspector 0 
the weighing and inspection division 
at Hamilton, O., of Ohio Moto 
Freight Tariff Committee, Inc., Colum 
bus, O., has been appointed acting man 
ager of the weighing and inspection di 
vision, succeeding James Tolbert, wh 
resigned January 11, Jesse L. Himmel: 
reich, secretary of the committee, ha 
announced. 



























* * * 


The appointment of Charles H. Small 
as vice-president in charge of operations 
of the C. A. Conklin Truck Line, Inc, 
Toledo, O., has been 
announced by J. L 
Keeshin, president 
of the company. Mr. 
Small started in the 
trucking industry 
as a driver in 1920 
In 1938, after hold: 
ing supervisory p0- 
sitions in various 
phases of the indus 
try, he joined the 
C. A. Conklin Truck 
Line and has bee 
its general manage! 
since 1952. Mr. Kee- 
shin said that in his new position, Mr. 
Small would devote his time toward 
directing and coordinating the com- 
pany’s physical operations in the sik 
states in which it operates. 

~ 7 - 

Jack H. Howay, formerly supevrintel- 
dent of terminal operations of Consdli- 
dated Freightways, Portland Or, has 
been appointed president of Freig :tways 
Terminal, Inc., a wholly-owne: sub- 
sidiary of Consolidated, accord ng 
an announcement by J. L. S. Sne 4, JI. 
president of Consolidated. Mr. ‘oway 
joined Consolidated in 1931 as clerk 
in Seattle, Wash., later becomi ter- 
minal manager there. In 1934 '* Was 
promoted to division superin nden! 
and served in Wenatchee, Yakir + and 
Spokane, Wash. From 1942 un: 194 
he managed Sunrise Trail Motor  reight 
Lines, Walla Walla, Wash. He r¢ urned 
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to the position of Washington division 
superintendent, stationed at Seattle and 
Spokane before coming to the Portland 
general office in 1949 as superintendent 
of terminal operations. He is chairman 
of the operations council of American 
Trucking Associations, Inc., Washing- 
ton, D.C. 


a a * 


J. W. Corbett, vice-president of sys- 
tem operations of the Southern Pacific 
Co., has announced the appointment of 
William D. Lam- 
precht to the posi- 
tion ‘of general 
manager of the rail- 
road effective Feb- 
ruary 1, succeeding 
R. E. Hallawell 
whose retirement 
was recently an- 
nounced. Mr. Lam- 
precht started with 
the S.P. in 1925 as a 
junior clerk in the 
department he will 
now head. He served 
in various operat- 
ing positions, including that of assistant 
superintendent of the San Joaquin di- 
vision, and was appointed to his pres- 
ent position of assistant general man- 
ager of operations in 1951. Albert S. Mc- 
Cann, superintendent of the western di- 
vision, at Oakland, Calif., will become 
assistant general manager. 

y oo * 





W. D. Lamprecht 


Glenn C. Lace has been appointed 
assistant vice-president of the eastern 
region of Railway Express Agency, Inc., 
New York, N.Y., effective February 1, 
succeeding S. D. Stainton, who has re- 
tired after 48 years of service with the 
company, W. M. Smith, vice-president 
of the eastern region of the company, 
has announced. Mr. Lace has been 
general manager of the eastern lakes 
departments in Detroit, Mich., since 
1953. 





OBITUARIES 





William C. Cunningham, 67, who re- 
tired last February as chief clerk of the 
law department of the Association of 
American Railroads, Washington, D.C. 
died January 16 at Suburban Hospital 
Bethesda, Md. Mr. Cunningham was 
born in Waelder, Tex., and grew up in 
Houston. He had worked for railroads 
throughout the country until 32 years 
ago when he went to Washington and 
joined the A.A.R. 


a * * 


Frank Pellegrini, 51, chief counsel of 
the Senate committee on interstate and 
foreign commerce, died January 14 en 
route to a hospital after suffering a 
heart attack while playing golf at the 
Manor Golf and Country Club near 
Rockville, Md. Mr. Pellegrini was for- 
mer Assistant United States Attorney 
in Seattle, Wash. He was appointed to 
the Senate committee in January 1955, 
when Senator Magnuson, of Washing- 
ton, became chairman. He had pre- 
viously served as co-director of the 
Labor-Management Maritime Commit- 
tee, and as counsel of the merchant- 
marine subcommittee of the Senate 
commerce committee. He was a native 
of Seattle. 
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Shepherding an important shipment can 
wear your nerves to a nub. What to do? 


Relax and let Monon take over. No more 


jitters, because Monon's service-with-a- 


plus means fast, dependable, careful han- 
dling. And Monon’s new “Trailer-Maid”’ 
Rail Service brings you the extra con- 
venience of door-to-door delivery. Con- 


tact your Monon representative for every 





shipment—crate or carload. 
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Basic information for the 
beginner and a broader 
understanding for the 


pro saalainail 


Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 


Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Charges 
—loss and Damage Claims—Concealed 
Loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
Carrier Cooperation—Shippers’ Advisory 
, Soards. 


315 pages, 52 x 7%, $4.00 
The Traffic Service Corp. 
Washington Bldg., Washington 5, D.C. 










































PEORIA 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 
L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 


Reliable Motor 
Freight Service 


CONSOLIDATED 
FREIGHTWAYS 


GENERAL OFFICES 
P.O. Box 3618, Portland 8, Oregon 


Automatic Yards 


“Push button” facilities at Mil- 
waukee and at Bensenville, just 
west of Chicago, save thousands 
of car days for shippers. Another 
automatic yard to serve St. Paul- 
Minneapolis opens this year. 


rw MILWAUKEE *%° 
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TRAFFIC CLUBS 


New officers and directors of the Traffic 
Club of Wichita, Kan., were installed at 
the club’s annual dinner January 12 in 
the Broadview hotel, Wichita, Kan. 


Shown in the accompanying photo- 
graph are, seated, left to right: W. C. 
Meuser, terminal manager of the Mid- 
States Freight Lines, Inc., president; J. 
W. Thelman, traffic manager of the Soy- 
Rich Products, Inc., first vice-president; 
L. E. Schneider, agent, of the Western 
Weighing & Inspection Bureau, second 
vice-president; L. C. Marshall, traffic 
manager of the Kansas Gas & Electric 
Co., secretary-treasurer; G. A. Snyder, 
traffic manager, of the Frisco Railway, 
retiring president, and G. W. Carleton, 
assistant general freight and passenger 
agent of the Missouri Pacific Lines, in- 
stalling officer. 


The directors for 1956, shown stand- 


ing, left to right, are: 


J. C. French, 


division freight agent of the Rock Island 
Railroad; D. H. Lester, plant traffic man- 
ager of General Mills, Inc.; J. J. Schaefer, 
Jr., superintendent of United Warehouse 
Co.; M. F. Charles, terminal manager of 
Keystone Freight Lines; J. N. Gidney, 
traffic representative of the Frisco Rail- 
way; R. R. Reiss, traffic representative 
of the Missouri Pacific Lines, and G. W. 
McCollum, sales agent of M & D Motor 


Freight Lines. 


Installation ceremonies were 


con- 


ducted by Mr. Carleton. The club’s new 
president, Mr. Meuser, presented to the 
retiring president, Mr. Snyder, an en- 
graved desk set on behalf of the club. 
Musical entertainment and vaudeville 


acts followed the dinner. 


New Officers and Directors of the Oakland Traffic Club 


: oa 


The Oakland (Calif.) Traffic Club 
installed its new officers and directors 
at a dinner meeting held January 17 in 
the Leamington hotel. Marvyn J. Fauria, 
traffic manager of the Fruitvale Canning 
Co., and retiring president of the club, 
presided at the meeting. J. E. Meyers, 
divisional traffic manager of Durkee 
Famous Foods, was the installing officer. 
Shown in the accompanying photograph 
(left to right) are: Front row, Dwight 


Yeaman, office manager of the ! 


Warehouse Co., treasurer; Allen K 
tila, Pacific coast traffic manager 
Sherwin Williams, Co., 
John C. Sutherland, transportatio 
ager of the Haslett Warehouse Co 
dent; Mr. Fauria, the retiring pr‘ 
and R. D. Stokes, assistant traffic 
ager of the Howard Terminal, se 
Back row, Fred E. Mibach, of 
Aluminum & Chemical Corpc 


vice-pr* 


islett 
-ent- 


f the 


dent 
nan- 
resi- 
ient, 
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director; Cecil D. Ninas, district man- 
ager of International Forwarding Co., 
director; Herman H. Parsons, assistant 
to the traffic manager of the California 
Packing Corporation, director; Edwin R. 
Adams, of Commercial Drayage Co., 
director; Carson White, editor of “Traf- 
fic Tidings’; Lou F. Agnew, district 
freight agent of Luckenbach Steamship 
Co., director, and Pete A. Antonio, plant 
traffic manager of the Rheem Manufac- 
turing Co., director. 

* iad * 

The annual business meeting of the 
Oklahoma City (Okla,) Transportation 
Club was held January 19 at the Beacon 
Club. 
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COMPLETE 
LONG-DISTANCE MOVING SERVICE 


coast-to-coast 


Wheaton 


General Offices, Indianapolis, Ind. 
affiliated with 
LYON VAN LINES, INC. 


—— 


* * * 


Paul Dolan, superintendent of training 
of the Rochester Post Office, was the 
principal speaker at a round-table meet- 
ing of the Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
held January 19 in the Chamber of Com- 
merce Building. Mr. Dolan outlined the 
over-all operation of a post office from 
an internal standpoint and also explained 
the movement of mails between citie 
and towns. 

= * * 

“The California Fashion Story” was the 
title of a short color film shown at a 
meeting of ‘the Woman’s Traffic Club of 
Chicago, Ill., January 1 in the Palmer 
House. The film was presented by the 
National Carloading Corporation. 
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The Charlotte (N.C.) Traffic and 
Transportation Club will hold meetings 
designated as “truckers night” on Feb- 
ruary 17 and “Piedmont & Northern rail 
night” on March 16. 

* * * 

The Ky-O-Va Traffic Club has sched- 
uled its annual dinner for February 9 
in the Prichard hotel, Huntington, W.Va. 

ok OK K 
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club 


E. J. Powers, special agent in charge 
of the Federal Bureau of Investigation 
in Boston, Mass., was the guest speaker 
at a meeting of the Traffic Club of New 
England held January 19 in the Statler 
hotel, Boston, Mass. The club will hold 
its annual dinner February 19 in the 
Ball Room of the Statler hotel and has 
tentatively scheduled a meeting desig- 
nated as “athletic night” for March 13 
in the Boston Arena. 

a * * 

The annual dinner and installation 
of new officers of the Fox Valley Traffic 
Club, Aurora, Ill., will be held March 
15 in the Leland hotel, Aurora. 

oe aE oK 
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“Shipping transcontinentally? 
Route it via T.P.&W.—the 
Transcontinental Peoria Way!” 


Toledo, Peoria & Western 
Railroad Company 








INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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licity functions of the Port of San 
Francisco, Calif., was the principal 
Speaker at a meeting of the Women’s 
Traffic Club of San Francisco held Jan- 
uary 19 at Sabella’s Capri Room, on 
Fisherman’s Wharf. Mr. Delone spoke 
on the past, present and future possi- 
bilities of the Port of San Francisco. 
bg * ok 

The forty-second dinner of the Traffic 
and Transportation Association of Pitts- 
burgh, Pa., will be held February 23 in 
the William Penn 
hotel and will be 
in honor of the 
club’s president 
C. F. Coombs, who 
is assistant mana- 
ger of the traffic 
and transportation 
division of the 
Jones & Laughlin 
Steel Corporation. 
Clem W. Gottschalk, 
assistant vice-pres- 
ident of the traffic 
and transportation 
division of the 
Jones & Laughlin Steel Corporation, 
will be the guest of honor. John F. 
Nash, president of the Pittsburgh & 
Lake Erie Railroad Co., will be toast- 
master, and Jack Lavelle, scout for the 
New York Giants professional football 
and baseball teams, will be the princi- 
pal speaker. It is expected that more 
than 1,500 members and guests will 


attend the dinner. 
* co me 


The Will County Transportation Club 
of Joliet, Ill., will hold its annual dinner- 
dance January 31 in the Moose Lodge at 
Joliet. 


C. F. Coombs 


* * * 


“New Orleans, International City” 
will be the theme of a luncheon meeting 
to be held January 23 by the Traffic 
Club of St. Louis, Mo., Inc., in the Statler 
hotel. A motion picture of the city will 


be shown. 
ok * * 


The Cincinnati (O.) Traffic Club will 
hold its annual election of officers Janu- 
ary 26 in the Alms hotel. 

co * 


* 


Conrey Bryson, of KTSM radio and 
television station, was the guest speaker 
at the January 17 meeting of the El 
Paso (Tex.) Traffic Club held in the Del 


norte hotel. 
ok * 


Milton R. Lindley, terminal manager 
of Jones Truck Line, has been elected 
president of the Transportation Club of 
Kansas City, Mo. Other new officers 
are: Wilbur Boring, traffic manager of 
The Vendo Co., first vice-president; 
Lloyd Bright, city freight agent of the 
Rock Island Railroad, second vice-presi- 
dent; William Maskill, secretary, and 
Charles Stockbridge, treasurer. Elected 
as directors were: Roy Donahue, regional 
sales manager of Byers Transportation 
Co. (two years); Loren Lundy, manager 
of Midwest Terminal Warehouse (two 
years); Ray Collins, vice-president and 
superintendent of operations of the 
Healzer Cartage Co. (one year); Joe 
House, sales representative of Consoli- 
dated Forwarding Co. (one year); 
Michael Toner, sales supervisor of re- 
frigeration products of the Spencer 
Chemical Co. (one year); and Frank 
Iverson, assistant traffic manager of 
Bendix Aviation Corporation (one year). 
Russell Treptow, general traffic manager 
of the H. D. Lee Co., and William Farris, 
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kales revresentative of Bruce Motor 
freight, Inc., are carryover directors. 
* 


* * 
peter Donald, humorist, will headline 
the entertainment program at the forty- 
third annual dinner of the Traffic Club 
of Baltimore, Md. to be held February 7 
in the main ballroom of the Lord Balti- 


more hotel. 
7 


* * 

The Transportation Club of Atlanta, 
Ga. held its thirty-fourth annual meet- 
ing and installation of new officers and 
directors for 1956 on January 9 at the 
Elks Club. The new officers installed 
were J. L. Skaggs, general agent of the 
st. Louis-San Francisco Railway Co., 
president; E. P. Walker, manager of the 
National Carloading Corporation, first 
vice-president; E. L. Holloway, traffic 
supervisor of the advertising depart- 
ment of the Coca-Cola Co., second vice- 
president; and Charles R. Kraus, ex- 
ecutive clerk of the Southern Classi- 
fication Committee, secretary-treasurer. 
The new directors installed were: R. 
Massey, of the Central of Georgia Rail- 
way; Guy T. McGarity, traffic repre- 
sentative of the St. Louis-San Francisco 
Railway Co., J. L. Brandes,- superinten- 
dent of warehouse of the General Elec- 
tric Co.; W. J. Lett, general agent of 
Dixie Highway Express, Inc., T. R. 


ZNEWS OF 
DELTA NU ALPHA 


The Pioneer Valley Chapter No. 71 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., Springfield, Mass., held 
ameeting January 9 at American Inter- 
national College at which several trans- 
portation subjects were discussed: Ray- 
mond Martin, assistant traffic manager 
of A. G. Spaulding and Brothers Co., 
spoke on private and contract carriage; 
Ronald Tubbs, sales representative of 
Associated Transport, Inc., discussed 
special government rates under section 
22 of the interstate commerce act; and 
Gilbert Andrews, assistant traffic man- 
ager of the Eastern States Farmers Ex- 
change, discussed that part of the so- 
called Weeks’ report proposing repeal 
of the bulk commodity exemption ap- 
plicable to water carriers. There were 
question-and-answer periods after each 
discussion. 

* a oe 

Arthur Rock, of Shields & Co., spe- 
Cialists in motor carrier stocks, addressed 
members of the New York City Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., at a meeting held re- 
cently in the Pennsylvania Station 
Y.M.C.A. Mr. Rock spoke on “The Pur- 
pose { the New York Stock Exchange 
and .ound Investment Principles” and 
prese' ted a film relating to that sub- 
ject conjunction with his talk. 

2 * * 


Ge. -ge S. Dart, domestic sales man- 
ager f Air Express International Cor- 
pora’ on, was the guest speaker at a 
mee! g of the Weschester Chapter No. 
91 0: ‘he Delta Nu Alpha Transportation 
Frat nity, Inc., held January 9 in the 
Rog’ Smith hotel, White Plains, N.Y. 
Mr. art discussed the history of air 
frej and its future outlook. He 


Cheney, distrtict commercial agent of 
the Great Southern Trucking Co.; Don 
J. Roe, assistant cashier of the Citizens 
& Southern National Bank; H. E. Red- 
wine, district manager of the Republic 
Carloading & Distributing Co., Inc.; and 
H. P. Mills, traffic manager of the New 
England Waste Co. B. C. Kinney, gen- 
eral traffic manager of Georgia Highway 
Express, Inc., and the club’s past presi- 
dent, will serve as ex-officio. The club’s 
annual dinner will be held February 17. 
aK aK co 


Serge P. Neprash, coordinator of traf- 
fic of the Armstrong Rubber Co., was 
installed as the new president for 1956 
of the Traffic Association of New Haven 
County, Conn., Inc., at a dinner meeting 
held January 9 in the Garde hotel, New 
Haven. Other new officers installed 
were: Frank R. Gabinelle, New England 
manager of the Clipper Carloading Co., 
first vice-president; John D. Blomgren, 
traffic manager of Sargent & Co., second 
vice-president; Edward Cozzolino, sales 
representative of Runnards Motor Ex- 
press, secretary, and George Maselli, 
assistant terminal manager of Yale 
Transport, Inc., treasurer. The retiring 
president, Frank A. Piazza, regional salés 
manager of Adley’s Express Co., became 
chairman of the board of directors. 


illustrated his talk with picture slides 

covering the various phases of shipping 

freight by air. 
* OK * 

Omicron Chapter No. 42 and Bronx 
Chapter No. 64 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held a 
joint forum on the report of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization at a meet- 
ing held January 10 in Schnorer’s Club, 
Bronx, N.Y. Morton E. Kiel, an attor- 
ney, was moderator. Participants were: 
William Cavanaugh, of the American 
Sugar Co., representing railroads; John 
S. Tracey, of Lo Biondo Bros., repre- 
senting motor common carriers; John N. 
Gumley, of the R. C. Williams & Co., 
Inc., representing motor contract car- 
riers; Martin Yunker, of West Disin- 
fectant Co., representing the shipper 
and the private carrier; Paul Felder, 
of the P. Schweitzer Co., representing 
freight forwarders; and William Meserole, 
of the Neptune Meter Co., representing 
water carriers. August W. Heckman, 
general counsel for the Eastern States 
Motor Carriers conference will be the 
guest speaker at the next meeting of 
the Omicron chapter to be held Feb- 


ruary 7. 
* = * 


C. E. Umphress, general traffic man- 
ager of North American Aviation, Inc., 
Fresno, Calif., was the principal speaker 
at a dinner meeting of the Fresno 
(Calif.) Chapter No. 114 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., held January 9 in the Towne & 
Country Lodge. Mr. Umphress spoke 
on “Sales Relations Between Carrier 
and Shipper”. Harry Brew, traffic man- 
ager of North American Aviation, Inc., 
was chairman for the evening. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 


lows: Box 
reader ads, $1.00 a line (approximately 5 
minimum three lines. 
$15.00 a column inch. 


words), Display ads. 


Classified Advertisements 


Payable in Advance 


TNQUOUUQOOUOQOOA0Q0O0000ANUAAEANGP LAAN 








Help Wanted 





General Sales Manager 


Large Motor Freight Class | Com- 
mon Carrier has opening for GEN- 
ERAL SALES MANAGER. Appli- 
cant should have good educa- 
tional background, experience in 
advertising and sales promotion, 
with -special ability in handling 
business correspondence, empha- 
sizing sales. Qualities of leader- 
ship with ability to select and 
train sales personnel are an abso- 
lute necessity. Another requisite 
is the ability to present ideas be- 
fore small group meetings as well 
as the public. 


A definite future for right man is 
assured in a company having a 
present eight million dollar sales 
volume. Send resume and picture 
together with three good refer- 
ences when replying. Box 810. 








Situations Wanted 


TRAFFIC MANAGEMENT GRADUATE. 38, 
desires position as traffic manager or as- 
sistant. Experienced in all forms of trans- 
portation. Good rate background. Now em- 
ployed. Central New York preferred. Write 
Box 813. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, Dubuque, 
Iowa. 





The Ideal 


EHENE 
VOLUMES 


for 
TRAFFIC MEN 






“Interstate 






Commerce 
Law & Practice” 


Three-Volume 
Series 
By Wm. J. Knorst 










Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 

Educational Division of The Traffic Service 
Corp. 

Book Sales Department 

22 WEST MADISON ST., CHICAGO 2, ILL. 


_ for which 
please ship the following books: 
[] VOLUMES | to III $22.50 Set (3 Voiumes) 


Interstate Commerce Law and Practice 


I 
i 
l 
I 
I 
| [) Single volumes may be ordered at $7.50 
I 
i 
I 
I 
i 


Enclosed is check for $__ 


per volume 
(1 VOLUMES | to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 
Name . 


Firm . 


Address 


City 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- i 
versities, etc. 


. Zone.......... Stote.......... 





JANUARY 


24—Southwestern Industrial Traffic League, 
New Orleans, La. 
24-25—Middlewest Shipper-Motor Carrier Con- 
ference, Omaha, Neb 
24-26—Southwest Shippers Advisory Board, New 
Orleans, La. 
25-26—Northwest Shippers 
Minneapolis, Minn. 
30—United Fresh Fruit & Vegetable Associa- 
tion (annual convention—Jan. 30-Feb. 2), 
New Orleans, La. 


FEBRUARY 


9-10—Private Truck Council of America, Inc. 
(annual convention), Cleveland, O. 
14-15—Canadian Industrial Traffic League (40th 
annual general meeting), Toronto, On- 
tario, Canada. 
22—National Classification Committee of the 
Trucking Industry, Washington, D.C. 
23—National Motor Freight Traffic Associa- 
tion, Washington, D.C. 


Advisory Board, 







Annual Dinner Dates of Traffic Clubs 


JANUARY 


24—Traffic Club of Lansing, Lansing, Mich. 


25—Denver Commercial Traffic Club, Denver, 
Colo. 


25—Shenandoah Traffic Club, Winchester, Va. 
26—Traffic Club of Newark, Newark, N.J. 


26—Motor City Traffic Club of Detroit, Detroit, 
Mich. 


26—Traffic Club 


leans, La. 
26—Traffic Club of Pittsburgh, Pittsburgh, Pa. 


27—Women’s Traffic Club of Winston-Salem, 
Winston-Salem, N.C. 


28—Norfolk-Portsmouth Traffic Club, Norfolk, Va. 
28—Transportation Club of Dallas, Dallas, Tex. 
31—Will County Transportation Club, Joliet, Ill. 


FEBRUARY 


2—Traffic Club of Kansas City, Kansas City, 
Mo. 


2—Traffic Club of Cleveland, Cleveland, O. 


4—Sabine District Transportation Club, Inc., 
Beaumont, Tex. 


7—Lincoln Traffic Club, Lincoln, Neb. 
7—Traffic Club of Baltimore, Inc., Baltimore, Md. 


7—Transportation Club of St. Paul, St. Paul, 
Minn. 


8—Traffic Club of Washington, D.C., Inc., Wash- 
ington, D.C. 

9—Omaha Traffic Club, Inc., Omaha, Neb. 

9—Traffic Club of Denver, Denver, Colo. 

9—Women’s Traffic Club of Springfield, Spring- 
field, Mass. 

9—Traffic Club of the Greater Providence 
Chamber of Commerce, Providence, R.I. 

9—Transportation Club of the Rochester Cham- 
ber of Commerce, Rochester, N.Y. 

9—Ky-O-Va Traffic Club, Huntington, W.Va. 

11—Transportation and Foreign Trade Club of 
Galveston, Galveston, Tex. 


of New Orleans, New Or- 


TRAFFIC DATES © 
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28—American Waterways Operators, Inc. (gp, 
nual membership meeting), Washington 
D.C. 


MARCH 


8—Southwest Shippers Motor Carrier Cop, 
ference, Dallas, Tex. 
14-15—Southeast Shippers Advisory Board, Mem. 
phis, Tenn. 
15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 
21—Ohio Valley Transportation 
Board, Columbus, O. 
21-22—Allegheny Regional 
Pittsburgh, Pa. 
21-22—New England Shippers Advisory Board, 
Providence, R.I. 
21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 
22-23—Pacific Northwest Advisory Board, Port. 
land, Ore. 


27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 


Advisory 















Advisory Board, 


Shippers Board, 





12—Tucson Traffic Club, Tucson, Ariz. 
14—Cincinnati Traffic Club, Cincinnati, O. 


14—Women’s Traffic Club of Philadelphia, Philo- 
delphia, Pa. 


14—Traffic Club of New England, Boston, Mass. 
15—Traffic Club of Rome, N.Y., New York, N.Y. 
16—Miami Valley Traffic Club, Dayton, O. 


16—Traffic Club of New York, Inc., New York, 
N.Y. 


17—Transportation Club of Atlanta, Atlanta, Ga. 
19—Traffic Club of New England, Boston, Mass. 


21—Women’s Traffic Club of Reading, Reading, 
Pa. 


22—Traffic Club of Sandusky, Sandusky, O. 
23—Traffic Club of Chicago, Chicago, Ill. 


23—Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 


25—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 


25—Phoenix Traffic Club, Phoenix, Ariz. 
28—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 
MARCH 


1—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 

1—Reading Traffic Club, Inc., Reading, Pa. 

6—Traffic Club of Wilmington, Wilmington, Del. 

6—Women’s Traffic Club of Tacoma, Tacoms, 
Wash. 

7—Winston-Salem Traffic Club, Winston-Salem, 
N.C. 











8—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

15—Vancouver Transportation Club, W men's 
Division, Vancouver, British Co! mbia, 
Canada. 

15—South Bend Transportation Club, Inc., South 
Bend, Ind. 


15—Traffic Club of Erie, Erie, Pa. 
15—Fox Valley Traffic Club, Aurora, Ill. 
19—Traffic Club of Lehigh Valley, Easto Pa. 
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B:0 


Sentinel 
Service 


rast FREIGHT camera — 


FOR Distinguished Service 
ON CARLOAD FREIGHT 


Baltimore and Ohio Sentinel Service is distin- 
guished by its siding-to-siding dependability. But, 
shippers get even more than dependable departure 
and arrival. Should a car’s movement be inter- 
rupted by unexpected conditions, shipper and 
receiver are informed and notified of reforward- 
ing. Try Sentinel Service—it’s distinguished by 
dependability. Ask our man! 


Baltimore & Ohio Railroad 


Constantly doing things —better ! 









Miami florida 


. . . PLAYGROUND OF THE NATION 





THE | 





oe propostinaanne nnn 


But Miami in 1956 is more than a land of play. 
She’s the fastest-growing city east of the Mississippi . . . the sun- 


tanned queen of a rapidly-developing economic area that stretches north 
up the Florida peninsula and south into the blue Caribbean. 











Miami’s more than a mermaid. She’s making spectacular strides in- 
dustrially. She’s an internationally recognized market . . . a sunlit door- 
way connecting the Americas. 
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aungroo Sean 
\ 4 on a Shippers have come to rely on GREAT SOUTHERN 
\ a i ROLINA SA in the Southeast to speed their LTL and truckload 
Vo ENO k .™ shipments where they want them . . . when they 
\ eis Dy want them. They’ve learned to look to GS for action 


in emergencies and solutions to their knotty shipping 
problems. 













. 
BARIANMA 


Yes, men who know transportation best have come 
to depend on GREAT SOUTHERN .... found it 
makes the difference in speed, economy and safe, sure 
delivery. Isn’t that worth remembering, worth act- 
ing on, next time you ship? 
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LTL or TRUCKLOAD, better things for the American people 
move best when routed Great Southern 


OUTH. 


RRIER DIVISION e@ RYDER SYSTEM. IN”; 
GENERAL OFFICES P. 0. BOX 2408 JACKSONVILLE, FLORI! A 
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